
Pakistan of Eastern 
incitement Airlines chief 
in Kashmir increases 


New Delhi accused Pakis tan . 

Of directly inritfng vinlpnre 

in Kashmir and deliberately 
intervening in India's interned 
affairs. 

More than 60 peopfe&vie 
been killed ma week of vio- 
lence in Kastiwifo a B faitia 
poured security forces into the 
Kashmir vaUey to stamp out 
an Islamic secessionist move- 
ment. Analysis, Page 4 - 

Kohl hails Moscow 

West German Chancellor Hel- 
mut Kohl hailed Moscow's sup- 
port for German unity as 
encouraging and- said Bonn 
would respect the security 
interests of all sides in moves 
to end the division of Ger- 
many. Page 2 

Savimbi breaks tour 

Jonas Savimhi, Angolan rebel' 
leader, unexpectedly broke 
off a European tour as strong- 
holds of his Unita guerrilla 
movement came under what 
he described as the biggest 
air offensive to be mounted 
in Angola's 15-year civil war. 
Page 4 

Beirut battles 

Battles between Christian mlk 
itjamen under Samir Geacea 
and soldiers loyal to the Chris-' 
tianGeneraT Michel Aoun 
erupted In Beirut Page 4 

Kosovo sliding 

Yugoslavia’s southern province 
of Kosovo could be beading 
for dvil war if the federal 
authorities do not respond to 
tiie demands of the ethnic 
Albanian majority. Page2 

Andreotti strained '■*. 

Italian Prime Minister fllwTin - - • 
Andreotti’s^jvernmdit raffled : 
^r 

GiemptakotiOi 

Cardinal JozefGlemp, Primate 
of Poland's powerfutJfoman ' 
Catholic churchy was seriously 
ill in hospital $aer iauteaeatee V 
twii emergency opdatisns^ - ; 


' fatenatinnal Biwitr fminwib il ■ 

group Greenpeace called for. 

infjnct riaHm>d natio ns to slaali 

oarbon dioxide emissions by 
% per cent to the next decade. 

- Bunted stray. Page 16 - 

Belgian AIDS drug . 

Belgian scientists at the Bega 
Institute for Medical Research, 

■ Leuven, said they have discov- 
ered a potent chemical, known 
by the initials TTBO, that ' 
blocks the AIDS v&uiu 

Islam ‘will domi na te’ 

Iran’s spiritual leader Ayatol- 
lah All- Khamenei. predicted 
capitalism would eventually 
go the same way as commu- 
nism, leaving Tsiaiff to domi- 
nate the world. ' 

More HK refugees 

Arrivals of Vietnamese boat , 
people to Hong Kong soared 
by 50 per cent to January com- 
pared with the same period 
last year. An official said the 
situation could become desper-. 
ate unless the US and Vietnam 
agree to forced repatriation. 

Namibia freedom 

Namibia’s fliture legislators 
voted to declare 
on March 21, ending seven 
decades of South African rule 
to thin mineral-rich desert ter- 
ritory. 

Sudan a rr ests 1 00 

Sudan's military junta has 
arrested 100 people believed' " 
to be involved to a Christmas 
massacre to centratSudan in 
-which more than 200 people 

were killed. 

McMoscow burgers ' 

An estimated 15,000 Muscovites 
eschewed theopportunity to' 
queue for two hours for their . 
usual bread and meat and . 
spent two hours instead queue- ' 
ing for McDonald’s hmnbtttg- 
ers as the chain’s largest store 
opened. Page 2 r . 
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a tonne before recovering to 
$3,418 at tiie dose. The fell 
reflected the ample supplies 
available, said traders. 

Page 26 

WALL STREET: Stocks, 
rebounded smartly from a 
.string of recent losses, as blue 
chips posted their strongest . 
closing gain since jumping 57 
points- on . January 2. Bat ana- 
lysts described the rally as 
■“nothtogmare than a reflex 
from an oversold condition”, 
helped by haigain-hunting. 
The Dow Janes Industrial 


' WnnWv . 1 

basedbrakecompany, will 
m£^ German connotate his- 
■ tory.whenit takes a 50 per cent 
sharetoBerfiner Bremaen- 
. Work, . based in East Berlin. . 
page 17 : \ . 

AUSTRALIA’S dtemal inflatim 
performance was underscored 
by new figures showing a 7.8 
percent rise to the consumer 
price index and an &5 per cent 
rise to inflation. Page 4.- . 

FUJI BANK is to become the 
.first Ja p anes e bank to estab- 
lish a presence in. Eastern 
Europe following the collapse 
of one-party Communist rule. 
Page 16 

. HONGKONG and Shanghai 
Bank is a potential buyer for 
the lossrmujng. Lloyds BwtiIt 
C anada - a deal that would 
make it by far the largest for- 
eign twiilr In Hanadfl: THft hanlr 
has confirmed a tentative 
interest to Uoyds/ 

LLOYD’S of London, the iosisv 
ance market, is considering 
abolishing the subscriptions, 
totaling £5m(98Jm) a year, - 
paid by the 8,000 bitters who | 
-bring business to it ! 


BRAZIL’S monthly inflation . 
rose to a record 56.1 per cent 
to January, though the rate 
of price rises was wall below 
initial expectations. Page 5 

Mi'iiiii ftlSiq Corporation 
.extended the deadline on a pro- 
posed $850m leveraged buy-out 
of AristechChemical Corpora- 
tion, UScbemical company, . 
which has received notice of 
a counter-offer. Page IS j 

THYSSEN, diversified West , 
German heavy industrial 
group, saw a slight weakening 
to salra and 1 ordere to the 
. first quarter of the current 
year. Page20 

GLAXO, UK’s biggest drugs 
company, to an imnmai move 
tom appointed a Japanese busi- 
nessman as a main-board exec- 
utive director. Page 8 . 
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Gorbachev labels report 
he will quit ‘groundless 9 



EASTERN Airlines, rapidly 
shrinking US air carrier which 
was pto mto bankruptcy last . 
year In k successful effort to 
defeat its labour unions ,■ 
seemed to be slipping out of 
the control of Us chairman, 

Mr Frank Lorenzo. 

At least one of Eastern’s share- 
holder committees has with- 
drawn its support for Mr Lor- 
enzo's efforts to steer his 
airline out of bankruptcy. 
Pag*17 

ALUMINIUM prices closed at 
the lowest levels since the con- 
tract for 99.7 Dure m etal 
started bn theLME in Jtafe 
1967. Cash metal closed at 1 
$1,394.50 a tonne; three-month 
metal traded as tow as $1,405 

Aluminium ... 

cash price 99.7% ($ per tonne) 
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By Quentin Peel in Moscow and Pt^er Riddell in Washington 

PRESIDENT Mikhail ! * '* * 

Gorbachev yesterday denied 
reports that he was contem- 
plating resigning as leader of 
the Soviet Communist Party to 
concentrate on being head of 
state. 

The speculation, to a US tele-, 
vision news report from 
Moscow on Tuesday, attribut- 
ing the suggestion to an 
unnamed' source, was dis- 
missed as "groundless.’’ 

Mr Gorbachev told journal- 
ists before meeting Mr Fer- 
nando Collar de Mello, Brazil’s ■ 
presidentelect, that he had no 
intention of resigning his party 
role. 

“Many nimn ni-s and supposi- 
tions are circulating world- 
wide. All this is groundless,” 
he said. “Evidently it is- in 
somebody’s interest to propa- 
gate such things.” 

President George Bosh, - 
reflecting the international 
concern over the Soviet lead- 
er's political position, tele- 
phoned the Kremlin, ostensibly 
to discuss arms control and 
troop reductions in Europe 
ahead of Mr Bush's State of 
Union address last night. 

Conversations between the ■ ; 

two are not routine and a US little foam for doubt that Mr I 
official said “there was an off- Bush was seeking some reas- I 
hand reference to the Diet surande about Mr Gorbachev’s s 
there weate rumours,” such as positicb, and perhaps offering £ 
those tothe television report,' his petaonal support 

to Moscow official accounts The US television report was C 
of the conversation said that dismissed as being at feast pre- n 
“an exchange, of views took mature by most, political ii 
place on current issues con- observers here, who see Mr d 
cemtog the international situft- . Gorbachev as locked in the - p 
tion.” nritkflejof a critical battle for n 

But the timing of the call kit control of the Communist d 



Mr Gorbachev: the question of his role still a matter cd debate 


Party: as long as the Soviet 
Union remains a one-party 
state, he will be dependent on 
it for his political base. 

However, the question of Mr 
Gorbachev’s rale, and the pri- 
macy of the Communist Party 
in the Soviet system, is still in 
debate. A key discussion was 
■published in Pravda on the 
need for an executive presi- 
dent 


Mr Gorbachev Is facing a 
crucial clash with conserva- 
tives to a plenary meeting of 
the ruling party’s central com- 
mittee next week, political ana- 
Contismed on Page 16 
Kohl encouraged by Gorba- 
chev, Page 2; Moscow joint 
ventures. Page 6; Observer, 
Page 14; ShMtMng the long 
sword. Page 15; UK cautions 
US, Page 16 


Bush proposes troop cuts in Europe 


By Peter Riddell, US Editor In Washington 


PRESIDENT George. Bash last 
night sought . to take the 
domestic and international ini- 
tiative to arms control by pro- 
posing much deeper cuts in the 
numbers of US and Soviet 
troops in Europe than are cur- 
rently on the . table in the 
Vienna conventional force 

talks.' r - ! - 

After informing Mr Mikhail 
Gorbachev, the Soviet leader, 
by telephone of the new US 
position, he announced the 
detailed proposals in his State 
of Union address to Congress 
late last night 
Mr Bush suggested a cot to 
troop numbers in Central 
Europe to 195^)00 on each side. 
This compares with the upper 
ceiling of 275,000 agreed by 
leaders of the Nato alliance 
last May. The new position 
involves a reduction of about 


110,000 US forces and more 
than 400,000 on the Soviet side. 
Under the plan the US could 
keep up to 30JM0 troops to UK, 

' Italy and Turkey, resulting to 
total US forces to Europe of 
225,000. 1 

- The . new proposal was dis- 
closed following visits-, by 
senior US officials earher this 
week to tell European leaders. 

. This proposal is intended 
both to satisfy widespread Con- 
gressional demands for a cat- 
back to US forces in Europe in 
view of the reduced Warsaw 
Fact threat and to ease the 
withdrawal of Soviet forces 
from several East European 
countries. 

Congressional leaders had 
made clear that without such a 
change in the US’s conven- 
tional force proposes the 
administration’s defence Bud- 


get would have been radically 
altered as it went through the 
Senate and the House. 

Mr Bush is therefore wanking 
to . gain the Initiative to such 
debates by showing that he has 
adjusted to the new interna- 
tional climate and the reduced 
WarsawFOct threat. 

The US has, however, no 
intention of pulling out of 
Europe and the base closures 
announced on Monday were 
essentially peripheral to its 
continuing core defence com- 
mitments. Concern has been 
expressed by, for instance, 
British ministers about the 
dangers of too rapid or big a 
cutback in view of the impact 
this might have on defence 
spending by European mem- 
bers of Nato. 

Mr Bash and Mr Gorbachev 
are also believed to have dis- 


cussed the current negotiations 
to secure a 50 per cent cut to 
each country’s strategic 
nuclear arsenals. Mr James 
Baker, the US Secretary of 
Sate, will visit Moscow next 
week with the ahn Of removing 
obstacles to the way of agree- 
ing afc- least the main points' of 
a treaty by the time of the 
superpower summit to the US 
to late June. 

The new US position will he 
discussed by Nato foreign min- 
isters in 10 days’ time when 
they meet in Ottawa for discus- 
sions with their Warsaw Fact 
counterparts. The main aim is 
to consider the US’s Open 
Skies initiative to permit 
mutual, aerial inspection of 
troop movements and deploy- 
ments. However, the new ini- 
tiative will now feature promi- 
nently to the discussions. 


Shearson 
drops plan 
for public 
share 
offering 

By Alan Friedman 
in New York 


r -V.ta:uK;1 J ■ 


cancelled a planned public 
< iffe rip g of shares in its Shear- 
son Lehman Hatton invest- 
. meat banking and brokerage 
subsidiary. Shearson instead 
will raise $250m through an 
offer to existing shareholders. 

American Express win take 
up at least 69 per cent and sub- 
scribe for any shares not taken 
up by other shareholders. 

The canceQatioa of the offer 
cranes mi the heels of Mr Peter 
Cohen’s dramatic resignation 
on Tuesday evening as 'chair- 
man and chief executive of 
Shearson. 

Mr Cohen, who will stay on 
as chairman until March 1, is 
being replaced as chief execu- 
tive by Mr Howard Clark, chief 
financial officer of American 
Express. Mr Warren Heilman, 
a former Lehman Brothers 
partner who is - general partner 
of Heilman & Friedman, a Cal- 
ifornia investment firm, will 
become Shearson’s non-execu- 
tive chairman. Heilman & 
Friedman recently agreed to 
invest $75min Shearson. 

Later, probably before the 
summer, American Express 
plans to dilute its equity stake 
to Shearson from 61 per cent to 
45 per cent by paying its own 
shareholders a special dividend 
in Shearson shares. Had the 
public offer gone ahead, Ameri- 
can Express’s Shearson 
would have been diluted to 
about 49 per cent 

The latest moves reflect the 
decision by American Express 
to take a more direct manage- 
ment and financial role at 
Shearson. Mr Clark, for exam- 
ple, will continue in his role as 
executive vice-president at the 
parent group,, and American 
. Express said it would not name 
a successor as chief financial 
officer, to afldjfrinn, Mr Harvey 
Golub, chief executive erf Amer- 
ican Express’s .IDS financial , 
planning, subsidiary, is to 
become a., special trouble 
shooter at Shearson. 

. The subsequent dividend 
wfll be paid directly to 
the form of Shearson stock or 
by way of the issue of shares in 
a new corporate entity that 
will hold Shearson stock. ' 

Although American Express 
may have to pay $25Gm now 
and hold Shearson stock on its 
books for a few months, it will 
avoid having to take a $60m 
charge associated with reval- 
uing ite Shearson holdings had 
the public offer gone ahead. 

The boss steps down, Page 14; 
Lex,Page 16 
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De Kler k* limited programme 

De Klerk 
unlikely to 
unveil key 
SA reforms 

By Patti WaMmeir 

in Johannesburg 

MR F.W. de Klerk, the South 
African President, is unlikely 
to meet international expecta- 
tions of major political change- 
when he opens parliament in 
Cape Town tomorrow. 

His address is expected to 
include a limited programme of 
reforms, and he does not seem 
ready to set a date for the 
release of Mr Nelson Mandela, 

i ailed leader of the African 
lotional Congress (ANC). 
Senior officials of the ruling 
National Party yesterday 
sought to play down expecta- 
tions that Mr de Klerk would 
unveil immediate and sweep- 
ing reforms, cautioning specifi- 
cally against speculation that a 
release date for Mr Mandela 
would be announced. 

Failure to set a release date 
is likely to disappoint Western 
governments anxious to see 
Pretoria maintain the momen- 
tum of change. 

Mr de Klerk’s speech also 
seems likely to omit a number 
of other major steps which 
have been demanded by the 
international community. The 
chief provisions of the three- 
year state of emergency seem 
unlikely to be lifted; there is 
not expected to be an immedi- 
ate legalisation of the ANC; 
and the release of political pris- 
oners is also viewed as 
unlikely. 

Party nffieialw stressed, how- 
ever, that Mr de Klerk would 
do more than outline “eventual 
goals.” He would indicate con- 
crete steps to be taken this 
year. Mr Mandela's release is 
still expected soon. 

The officials noted that last 
minute changes may be mwdi» 
to the President’s speech 
before delivery, but said it was 
viewed as inappropriate to 
announce a release date tomor- 
row. 

These are likely to include: 
Continued on Page 16 
De Klerk: limited programme 


Higher taxes on carbon fuels 
urged to reduce pollution 


By Maurice Samuefson in London 


DRA&ITC measures to combat 
global atmospheric pollution 
caused by burning carbon fuels 
were urged yesterday by the 
to t e ma tfonal Energy Agency. 

The Paris-based organisa- 
tion, which represents most of 
the world's non-communist 
industrial states, saw Govern- 
ments should urgently con- 
sider steep , taxes on carbon 
fads and incre ased efforts to 
reduce energy wastage. 

The idea of a “carbon tax” 
would effectively double the 
price of coal, leading to a 20 
per cant increase to energy 
prices to countries belonging 
to the Organisation for Eco- 
nmnic Co-operation and Devel- 
opment 

Mrs Helga Steeg, the agen- 
cy’s executive director, said: 
“The economic costs of mean- 
ingful counter-measures will 
be very heavy. 

“Effective economic and 
technical' adjustments will 
have to be introduced gradu- 
ally, over years and even 
decades.” 

The agency, which predicted 
a 50 per cent rise to energy use 
to the next 15 years, denied it 


was making specific recom- 
mendations. However, ide a s 
would be presented for deci- 
■ sion-making by members of the 
Inter-governmental Conference 
an Climate Change id Novem- 
ber. 

Mrs Steeg painted oat that 
the OECD countries alone 
could not contain the world’s 
greenhouse gas emissions. 
About half the worlds energy 
requirements belong to devel- 
oping countries and centrally 
planned economies, whose 
share may reach 60 per cent by 
2005. 

The agency gave examples of 
the steps which could be 
needed to stabilise energy 
related emissions of carbon 
dioxide — the main “green- 
house" gas blamed for jglobal 
manning. | 

They included a “venr sub- 
stantial" tax on the carbon 
content of fuels: 950 on a j tonne 
of coal, $8 per barrel of ail and 
$L per million British Thermal 
Units erf natural gas. 

' As well as increj 
sinner energy prices by 20 per 
cent, these moves would slow 
the rate of growth of carbon 


MARKETS 


dioxide emissions in the OECD 
by half to the year 2005. 

They would then be about 18 
per cent highe r rather than the 
projected increase of 25 per 
cent if no such measures are' 
ta ke n, the EGA says. 

! The agency rules out as 
impracticable a switch to 
nuclear power for electricity 

g eneration throughout the 
ECD over the next 20 years, 
matching the 70 per cent 
nuclear contribution of total 
electricity generation in 
France. 

t But even if such a switch 
were made, it says, it would 
barely come dose to keeping 
energy related carbon dioxide 
emissions in OECD constant 
by 2005. 

• to London, the Association 
for the Conservation of Energy, 
a private lobby group, pute 
hshed a report claiming It was 
technically and economically 
feasible to reduce carbon diox- 
ide emissions by 40 per cent 
over the next 15 years, 
f Separately, Greenpeace, the 
environmental group, called 
for a 30 per cent cot m green- 
house gates by 2000. 


'- p - ~ F&fc 


mrmm# 


3C mmmmm 


Now York dose 

$1.8775 

London: 

$1.68 (1.683) 
DM2A35 (2.3275) 
FR9A27S (9.61) 
SFr2J525 (££075) 
Y242.75 (242JJ5) 
£ Index 89 (88 A) 



York dote 






Now York: Comex Apl 

S417.fi 

London: . 

9 .412.T5 (41925) 

N SEA OIL (Argus) 
Brant 16-day Mar 
$19,825 (1920) 

CM*f price changes 
yesterday: Page 17 


London: 

DM1 .887 (1.6805) 
FFr5.73 (5.71) 
SFrl.5035 (1(4895) 
Y144.55 (144:0) 

$ index 67 (fi&8) 
Tokyo cJovsj Y144.4 
US hMuim Rati 
Fed Ftmds8A% 
3-mo Treasury BISK 
yield: 8.015% 

Long Bond: 

95* 

yield: B£02% 


STOCK HiDICES 

FT-SE TOO:. 

2,337-3 (+15.3) 

FT Ordinary: 

1,864.0 <+11.0) 

FT-A AH-Share: 
•1,167.15 (+03%) 
New York dose 
DJ Ind. Av. 

2^90.54 (+4720) 
S&P Comp 
32621 (+3.83) 
Tokyo: Nikkei 
37.18825 (-26.72) 
LONDON MONEY 
3-montti Interbank: 
closing 15& (same) 
Ufb long gilt future: 
Mar 87& (88, l 6 -88&) 


... 9.5 million potential 
customers right on the doorstep 
and with 2 free ports and air 
freight facilities only 40 
minutes away - international 
markets are withm easy 
reach. . . 

. . . Commercial property and 
development land at 
competitive prices , with grants 
available for construction, 
refurbishment , ; research 
and development and 
marketing. . . 

. . . The advice and expertise 
offered by the local authority is 
second to none -making 
relocation painless . . . 

. . . The choice r size and style 
of housing is wide with prices 
well below the national 
average. 
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Kosovo riots threaten foundations of the Yugoslav federation 


By Judy Dempsey in Sofia 

YUGOSLAVIA’S southern 
province of Kosovo could he 
heading towards a civil war if 
the federal authorities do not 
respond quickly to the 
demands of the ethnic Alba- 
nian majority. 

Thousands of armed police 
are in Kosovo following a week 
of demonstrations by the eth- 
nic Albanian majority who are 
demanding free elections and 
an end to Serbian rule of the 
province. Five more people 
were killed there yesterday in 


fresh clashes between 
and ethnic Albanians. . . 
also spread for the first time to 
Belgrade and three other 
republics, where tens of thou- 
sands of Serbs held rallies and 
called on the federal army to 
be sent in. 

Well over 20 people have 
been killed In Kosovo in some 
of the bloodiest clashes 
between police and ethnic 
Albanians since March, when 
Serbia imposed a state of emer- 
gency on the region. 


Serbia regained direct con- 
trol of Kosovo in December 
1SS8, after Mr Slobodan Milo- 
sevic, the then party leader of 
Serbia, pushed through 
changes to the Serbian consti- 
tution. These effectively put an 
end to the autonomy of 
Kosovo, which Is constitution- 
ally linked to Serbia. 

In Belgrade, the federal and 
Serbian capital, thousands of 
young Serbs gathered yester- 
day outside the National 

Assembly demanding that the 


small Serb and Montenegrin 
minority in Kosovo be pro- 
tected. Their emotional slo- 
gans, w h ipped up by the pro- 
Milosevic Serbian press, sug- 
gest that feelings among sec- 
tions of the population will 
force the Serbian leadership to 
take a firm line on Kosovo. 

Mr Milosevic, a nationalist 
who has used the Kosovo issue 
to promote his own political 
ambitions, repeatedly claims, 
without evidence, that the eth- 
nic Albanian majority discrimi- 


nates against these minorities, 
forcing them into leaving the 
province altogether. 

Delegates from the Serbian 
and federal leadership held 
talks in Kosovo earlier this 
week. But it is clear that 
unless the present pro-Serblah/ 
Milosevic leadership ,4s 
replaced by a more 
thetic ethnic- Albanian one, 
situation will deteriorate. 

Unlike last March, howeyer, 
the ethnic Albanian inteUe^tu- 
als are now no longer atom to 



organise themselves politically 
or to speak out. The prospect 
of a multi-party system and 
free democratic elections, to 
which the ruling Communist 
party and the Government are 
committed, has given the long- 
muzzled. ethnic Albanians a 
chance to articulate their 
grievances,. 

But as the tension and vio- 
lence continues, the six repub- 
lics and two provinces are 
openly divided on the future of 
Kosovo. 


Kosovo can rely on Slovenia, 
Croatia and Bosnia-Hercego- 
vina in its demands for auton- 
omy from Serbia, while Serbia 
can rely, for the moment at 
least, on Macedonia and 
sections of the leaderships of 
Montenegro and Vojvodina. 

Id effect, the Kosovo issue is 
no longer a purely Serbian 

affair It is a Yugoslav prob- 
lem, which, if it continues to 
remain unsolved could seri- 
ously undermine the integrity 
of the Yugoslav Federation. 


MLADENOV LIKELY TO BE REPLACED AS LEADER BECAUSE OF ILL HEALTH 

Bulgarian party locked in succession fight 


By Judy Dempsey 

BULGARIA'S ruling 
Communist party is locked in a 
bitter dispute about who 
should replace Mr Petar Mlad- 
enov, who is expected to be 
replaced as party leader later 
this week because of his poor 
health. 

The party, which is bolding 
an emergency congress In an 
attempt to find ways to pull 
the country out of its economic 
and political crisis, remains 
largely dominated by conserva- 
tives from the provinces who 
are resisting any significant 
reforms to party structures. 

Since coming to power last 
November following the palace 
coup against Mr Todor Zhiv- 
kov, Mr Mladenov has proved 
unable to achieve a thorough 
purge of the party or indeed 
any radical economic policies. 
If he resigns, he will, however, 
remain President 

The front-runners for the 


Ift fldgrBhip irmin ffa Mr Stoyan 
Mikhailov, an academic and 
farmer secretary for ideology, 
who in 1968 was expelled from 
the central committee by Mr 
Zhivkov for his prore f ormist 
ideals. 

In recent weeks, Mr Mikhai- 
lov, who was re-admitted to the 
central committee last Novem- 
ber, had adopted a more cau- 
tious approach towards eco- 
nomic and political reforms 
partly to retain, unity in the 
party and partly because be 
believes radical changes could 
lead to Instability. 

The other contender is Mr 
Alexander Lftov, a former chief 
of ideology who was ousted by 
Mr &ivkov in 1383. His liberal 
views and tolerance of the eth- 
nic Turkish minority |pm maifa 
him a popular figure for the 
intellectuals but an unpopular 
one to conservatives. 

Whichever candidate is cho- 



UQov: intellectuals' choice 


sen, the task of overhauling a 
neglected economy will be 
passed to the Government, 
whose hands have been tied 
until now by a Communist 


party reluctant to separate the 
powers of party and state 

Mr Georgz Atanasov, the 
Prime Minister, who has done 
httie in the way of introducing 
economic r e fo r ms or strength- 
ening the baud of the Govern- 
ment, will resign later this 
month. Party officials say that 
he could be replaced by either 
Mr Audrey Lukanov, the par- 
ty's reform-minded number 
two, or by Mr Bfegovest Sen- 
dov, the president of the Acad- 
emy of Sciences, who is not a 
member of the Communist 
party. 

The new Prime Minister, in 
mi attempt to achieve national 
consensus, is expec te d to form 
a coalition Government aimed 
at preparing fin: the first free 
elections, now scheduled for 
May, and at facilitating the 
very difficult transition from a 
one-party state to a multi-party 


Income tax 
reduced in 
Irish budget 

By KJeran Cooke In Dublin 

MR Albert Reynolds, Ireland’s 
Minister for Finance, yester- 
day unveiled a budget which 
offered a number of conces- 
sions to the bard-pressed Irish 
taxpayer and those on social 
welfare but levied new charges 
on a variety of services. 

Mr Reynolds said Irish tax 
rates were excessive and out of 
line with other EC countries. 
He was therefore reducing the 
standard rate of income tax to 
30% from 32%. The higher 
56% income tax rate would be 
reduced to 53%. 

Mr Reynolds also announced 
a cut from March 1st in the 
standard VAT rate from 25% 
to 23%. 

While Mr Reynolds raised 
levels of various unemploy- 
ment benefits and brought in a 
range of more generous wel- 
fare allowances, he brought in 
a new 10% VAT on telephones 
and electricity. 

The “old reliables" - drinks 
and tobacco duties - were 
unchanged. 

Mr Reynolds said that tax 
yields to the Irish Exchequer 
from the corporate sector, 
were, at 4% of tiie total, very 
low by international stan- 
dards. He was therefore reduc- 
ing various accelerated capital 
allowances. But the standard 
rate of corporation tax was 
reduced from 42% to 40% and 
the special 10% rate for manu- 
facturing was left in place. 

On taxes relating to finan- 
cial institutions, Mr Reynolds 
imposed a 3% tax on new 
investments by Irish residents 
in all foreign and domestic 
unit trusts and other dmilnr 
investment funds. 

Mr Reynolds said Ireland 
had made considerable eco- 
nomic progress in the last 
three years but the n a tion al 
debt, at more than l£25hm was 
a considerable constraint on 
development and prevented 
any more tax concessions, 

“Given the size of our 
national debt there is no room 
for relaxation,’ 1 said Mr Reyn- 
olds. The opposition in the 
Dail, the Irish Parliament, 
described the budget as a 
“minimalist document,” lack- 
ing any clear vision or direc- 
tion. 

Mr Reynolds said there was 
great confidence in the Irish 
economy “national mural* 
was never as high.” 


Polish primate 
seriously ill 
after operation 

CARDINAL Jozef Gleznp, 
Primate of Poland’s Roman 
Catholic Church, was seriously 
ill in hospital yesterday after 
two emergency operations for 
bleeding ulcers, Reuter reports. 

The cardinal.60, who has led 
the Polish church through a 
turbulent decade of political 
change, was conscious but in 
intensive care at the Brodno 
hospital in Warsaw 

He was visited during the 
night by President Wojciech 
Jaruzelski, apparently under- 
lining the gravity of bis condi- 
tion. 

Under Cardinal Gleznp, the 
church played a key role in 
mediating the Solidarity- 
Government dialogue that led 
to partly- tree elections last 
June and the ousting of the 
Communists from power- 


Romania’s opposition cautious 
about offer to share power 


ROMANIAN opposition parties 
reacted warily yesterday to an 
offer fay the ruling National 
Salvation Front to share power 
in a provisional government 
while establishing a separate 
political party to contest the 
May elections, agencies report 
from Bucharest 

The proposal by the Front to 
split into two organisations 
came after calls from opposi- 
tion parties and intellectuals 
far the unelected administra- 
tion, now ruling by decree, to 
become more democratic. 

Criticism of the Front has 
also increased among potential 
Western aid donors, including 


the US and Sweden. 

The National Liberal Party 
said the move by the Front did 
not answer its objections 
because the Front would still 
be running the government at 
the same time as participating 
In the elections. 

The other main opposition 
party, the National Peasants 
Party, which claims to have 
some 260,000 members, said 
that if the Front won it would 
establish another Communist 
dictatorship “with a human 
face. - 

It was still unclear yesterday 
how the Front intended to 
establish itself as a separate 


political force outside the exec- 
utive bodies. According to its 
own decrees on political par- 
ties issued earlier this month it 
would have to register as a 
party with the Bucharest 
municipal coart 

The Front suffered a further 
defection when poetess Ana 
Blandiana confirmed her resig- 
nation from the ruling council. 

"My presence in the council 
has become incompatible for a 
writer who has always been 
against the aggressiveness, 
hate and Intolerance generated 
by power struggles," she said 
in a statement m Romania lib- 
era newspaper. 


Polish media seek help in West 


By Christopher BoMnakl in Warsaw 


POLAND'S ailing media are 
looking to Western publishers 
for support as they reel from a 
five-fold jump in printing and 
paper costs in the past year 
and falling sales as cover 
prices rise. 

RSW Prasa, a publisher 
owned by the former Commu- 
nist party, has already closed a 
number of titles and will close 
more. With advertising reve- 
nues at a minimum, even pop- 
ular weeklies like Polity ka. 
with a circulation of more than 
400,000, are experiencing diffi- 
culties. 

The Post-Communist liberal- 
isation has produced a plethora 
or new Solidarity and other 
papers but these are also find- 
ing It difficult to survive with- 
out sponsors. The Catholic 
church has been forced to dose 
a weekly in Warsaw which it 
founded in the early 1980s after 
a hard-won fight for permis- 
sion to publish from the then 
Communist Government. 

Already some 800 writers 
have lost their jobs and the 
figure could soon rise to more 
than 10 per cent of the coun- 
try's 12J100 professional jour- 


nalists. 

Meanwhile, the Gazeta Ban- 
fcowa, a recently founded 
financial weekly, is talking to 
Mr Jean-Louls Servan Schrei- 
ber’s L’Ezpansion publishing 
group about bringing the paper 
out as a joint venture, with a 
51 per cent share held by the 
French. 

The Gazeta Bankowa, which 
is aimed at Poland’s nascent 
finandfli sector, is also plan- 
ning a Russian language edi- 
tion for sale in the Soviet 
Union. 

Other hopefuls like the inde- 
pendent Bespublica monthly 
are talking to, among others, 
the French Hersant group on 
jointly financing a new quality 
daily newspaper. Hersant was 
also involved in setting up a 
new transmitter broadcasting 
popular music in Krakow. 

Polish television is also seek- 
ing Western partners for a 
joint venture. Already it has 
signed an agreement with Mr 
Justin Dukes, a former senior 
executive at Britain’s Channel 
4, for a feasibility study on 
turning the Second Programme 
into a commercial channel in 


which there would be a 30 per 
cent foreign holding. 

• A matchmaking agency is 
needed to pair Western inves- 
tors with Polish projects to 
help close the gap between a 
dynamic Europe and “a Europe 
of stagnation and scrimping", 
Mr Tadeusz Mazowiecki, the 
Prime Minister, said yesterday, 
Reuter reports from Brussels. 

"We’ll have to create some- 
thing like a marriage bureau to 
match up Western initiatives 
to ours,* he told Belgium’s 
employers' federation. The 
agency could be run jointly 
and draw on European Com- 
munity expertise, EC diplo- 
mats said. 

Mr Mazowiecki was speaking 
after meeting his Belgian coun- 
terpart, Mr WiJfried Martens, 
on the first working day of a 
visit to Belgium aimed at 
drumming up Western eco- 
nomic support. He said Poland 
needed investment in agricul- 
ture, banking, telecommunica- 
tions and other sectors. 

He meets Mr Jacques Defers, 
the European Commission 
president, and other senior EC 
officials today. 


West urged 
to spurn aid 
for Moscow 

By Peter Riddell, US , 

Editor, in Washington 

THE WEST should no 1 offer 
large-scale assistance o the 
Soviet Union since ther is no 
prospect of restructurin : com- 
munism, Mr Rodney Latch, a 
British bu s in e s sman ana direc- 
tor of Jariine Ma these n, 
argues in the forthcoming 
Issue of National Review, the 
US conservative journal. 

Mr Leach’s article Is 
intended as a to the 

views of Mr George Soros, the 
Bangarian-bam and B5 based 
businessman who his been 

p w m rinfnt jjj nr pnWhg Haifa . 

tance for change In Eastern 
Europe and In advocating sup- 
port for Soviet reform 

“The false prob em of 
res t ructur in g conu mnism 
most give way to fire real 
problem of dismantling it The 
dismantling process cm not be 
piecemeal. Whole sec ors of 
the Soviet economy will have 
to be freed completely. The 
Baltic states could form an 
Ideal pilot project, operating 
as a free economic zone, akin 
to Hong Song. A model would 
have been set for other, Soviet 
Republics to follow." I 

The sole justifiable objective 
of large-scale financial assis- 
tance from western govern- 
ments would be to ease the 
Soviet Union's exit from com- 
munism. 

Mr Leach’s scepticism about 
Mr Gorbachev's reform pro- 
grammes Is widely shared by 
US conservatives who strongly 
oppose any flnnnriai supp o rt 
for the Soviet Union unless 
there are fundamental changes 
in the sys te m . 

Lionel Barber adds: Senior 
Democrat members of the Sen- 
ate Foreign Relations commit- 
tee have drawn up plans to 
provide more than fSQOm in 
aid to Eastern European coun- 
tries trying to break away . 
from communism. 

The Democratic package - 
well above President Bush's 
$800m proposal - would 
expand last year’s Poland- 
H angary assistance pro- 
gramme to indude Czechoslo- 
vakia. Romania, Bulgaria, 
East Germany and Yugoslavia. 
It could also lead to limited 
assistance to the Soviet Union, 
to encourage free political and 
economic institutions. 

The Democrat plan Is cer- 
tain to, meet resistance from 
the Bush administration 
because Its funding seems to 
be preheated ou defence 
spendlnj cuts. It conld also 
clash with President Bosh's 
priorities , such as a $xhn pro- 
gramme kit Panama. 

The m ministration Is also 
likely to m concerned that the 
Democrat pac k age attempts 
to target East European coun- 
tries whue break with com- 
munism U for from complete. 
Unlike z ore “mature” revolu- 
tions In /Poland and Hungary, 
the offitc mw in Rumania 
East G irmany Is tar from 
clear. J he Democrat plan 
would add 3511m to the 3838m 
which C ingress approved last 
year to pnooorzge democratic 
and free market institutions In 
Hangar; and Poland. 


Kohl ‘encouraged 9 
by Gorbachev hint 
on German unity 


By David Marsh In Bonn 

MR HELMUT KOHL, the West 
German Chancellor, yesterday 
welcomed the Soviet statement 
ou Tuesday accepting the prin- 
ciple of German unity. 

Mr Kohl told the weekly cab- 
inet meeting that President 
Mikhail Gorbachev's remarks 
reflected the latest historic 
changes in East Germany and 
amounted to "encouraging” 
support for Germany's aspira- 
tions to unification. 

A milestone was passed yes- 
terday in air traffic between 
the two Germanys as a Luf- 
thansa airliner for the first 
time crossed the border on a 
commercial flight between the 
two German states. 

Considerable West German 
pressure has built up in the 
last few weeks to try to per- 
suade the US, Britain and 
France to relax the "corridor” 
regime governing air traffic 
between the two, Germanys 
since 1945. 

Yesterday's Lufthansa flight 
between Munich and Dresden 
carried a party of leading 
Bavarian politicians and busi- 
nessmen for talks in the East 
German region of Saxony. 

Meanwhile, Mr Hans-Die- 
trich Genscher, the Foreign 


Minister, said that extern 
Nato eastwards in a reunifh _ 
German state would damage 
Soviet security interests. 

In a speech in southern Ger- 
many, hi which he implicitly 
suggested that present-day 
East Germany should be 
turned into a demilitarised 
, zone, be reaffirmed that a 
reunified Germany would 
remain in Nato. “We do not 
want a neutral Greater Ger- 
many,” he said. 

Dissatisfaction is growing in 
Bonn rim* Britain alone among 
the four erstwhile Second 
World War allies which have 
formal responsibility for the 
German question, is still adopt- 
ing a hesitant tone about unity 
prospects. 

Mrs Margaret Thatcher, the 
British Prime Minister, 
annoyed Bonn officials by call- 
tag in an interview with the 
Wall Street journal for the re- 
unification process to be 
slowed down. Mrs Thatcher is 
thought in Bonn to place too 
nwM-h ftptphajrtfl (SI maintain- 
ing the stability of the Euro- 
pean political map, and not 
enough on living up to the 
UK's tong-fitanding obligations 
to support Gemma unity. 


E German unions look for 
way to stay in business 


By David Goodhart in Bonn 

THE NEW leaders of East 
Germany's discredited trade 
union federation, the FDGB, 
which has lost two general sec- 
retaries and oyar.fen edits R5m 
members .since November, 
began a two-day special con- 
gress yesterday to try to usher 
in a series of reforms which 
may save them from oblivion. 

Many analysts believe they 
are already too late. The lead- 
ers have to shake off 40 years 
of passive subordination to the 
ruling party at a time when 
unofficial workers' organisa- 
tions are springing up at many 
its, primarily to stop sack- 


The special congress will 
endorse a new union statute 
establishing the FDGB’s inde- 
pendence from party and state 
and devolving much more 
power, and money, to its 16 
constituent unions. In the past 
the individual unions have had 
only a shadowy existence and 
had to hand over about 60 per 
cent of their income from 
members' contributions, soon 
to be reduced to 15 per cent. 

The new leaders' insistence 
on a right to strike will be 
endorsed by a trade union law 
scheduled to pass through the 
Volkskanuner (parliament) in 
March or April. However the 
Government does not want to 
hand over too much power to 
the labour force at a time when 
it is trying to introduce market 
reforms and attract foreign 
capital. 

So the FDGB's lobbying for 
frill legal lacking for the rigor- 


ous form of worker participa- 
tion in company dedston-mak- 
ing which was always sup- 
posed to have existed in theory 
will probabfr fell. 

The Government may, in 
feet, weaken the official union 
by passing a works councils 
law modelled on the system in 
West Germany which protects 
the rights of non-union mem- 
bers. 

Mr Werner Peplowsld, the 
provisional FDGB leader, says 
he supports the concept of a 
social market economy but 
admits to a preference for pub- 
lic ownership. The union's 
dilemma is that if it does now 
start behaving like an effective 
trade union - rather than 
merely a provider of holidays 
and cheap insurance for its 
members - it will inevitably 
TjiakB more difficult the transi- 
tion to a social market econ- 
omy. 

On the other hand, if it does 
not protect its members they 
will take matters into their 
own hands, as they already 
have done in plants where 
fears of job losses are most 
acute. 

The FDGB remains rich - it 
used to receive l-2bn Marks 
(£426m) a year and has assets 
of 4.3bn Marks - but has a 
serious shortage of credibility, 
as revelations yesterday about 
its leaders' luxurious life-styles 
rubbed in. Acquiring credibil- 
ity will be painful. About 60 
per cent at the 15,000 foil-time 
officials are soon to lose their 
jobs. 


OECD prescribes measures to 


By Kerin Hope in Athens 

THE GREEK tax and social 
welfare systems must be 
restructured for tits economy 
to become more competitive 
after turning in a weak perfor- 
mance during the 1980s, says 
the Organisation for Economic 
Co-operation and Development 
(OECD). 

Its annual survey of the 
Gxeek economy forecasts more 
disappointing results this 


year, with growth unlikely to 
exceed 2 per emit and the infla- 
tion rate rising to 17 per cent, 
at a time when the current 
account deficit has reached 
S2JStm, or 5 per cent of gross 
domestic product. 

Measures taken in December 
by the temporary coalition 
Government to increase reve- 
nues and reduce public sector 
spending will provide 'only a 


temporary respite' from 
another stoop i ncrea se in the: 
public sector borrowing 
requirement, which reached 
2L5 per cent of GDP last year. 

Broadening the tax base to 
include farmers, who make up 
a quarter of the workforce, 
and reducing tax evasion 
through improved fiscal effi- 
ciency, are essential If the bud- 
get defle It is to be subs tan- 



e Greece more competitive 


the report says. 

in VAT receipts 
and 1989 were only 
amount forecast, 
ual Income taxes 
only 8 per cent; or less 
all the Increase la 

itlon, the 44 state- 
owned) “problematic compa- 
nies” With heavy debt burdens 
should [bo dosed or sold to the 



Zolotas points the way for next administration 


Zofo fog sttnaiioa “under control” 


GREECE should achieve this year's 
target of trimming $300bn from a 
record public sector deficit but radical 
measures are needed to increase reve- 
nue and prevent the economy from 
slipping further behind the rest of the 
European Community, according to 
Professor Xenophon Zolotas, the 
country’s S5- year-old Prime Minister. 

In an interview with the Financial 
Times, he said: "The huge public tee- 
tor deficit is impeding economic 
growth and maintaining a high infla- 
tion rate, and the efforts to cover it 
leave few banking resources available 
to the private sector.” 

Prof Zolotas. a former central bank 
governor who heads a temporary 
coalition Government, said his three- 
month-old administration had 
reso r t ed to crisis management tactics 


private sector, while govern- 
ment financing of form co-op- 
eratives should be reduced, it 
says. 

1 he report also calls for the 
retirement age to be raised to 
60 or 65 (at present retireme n t 
is after 30 years' sendee) in 
line with other OECD mem- 
ber-states* and for the privati- 
sation of health and education 
to be encouraged. 


State pension outlays 
reached 15 per cent of GDP 
last year, while the pension 
funds' deficits have risen to 
total 9 per cent of gross 
domestic product. 

Abolishing the index-linked 
wage system, or BmiHng h to 
lower income brackets, would 
help bring down inflation and 
increase productivity, the 
report adds. 


to ensure that safeties and pensions 
cmld be paid after last ye r*s deficit 
reached almost DttUWCfan (£3bn), or 
dose to 22 per cent of GNF 

To cover the January d licit, esti- 
mated at Drl20bn. Greece 1 lunched a 
12 per cent one-year bo id index- 
linked to the Ecu. This raised about 
DrlSObn, of which two- thirds came 
Irons abroad. 

The Premier said that another 
Index-linked Ecu bond (might be 
issued in two to three radnths' time 
but stressed that government reve- 
nues had to be increased through 
another round of price ristfc and fiscal 
reforms designed to eliminate tax eva- 
sion. 

The situation was "under control”, 
he said, but the politkal 'constraints 
of heading an all-party Government 


meant he was unable to taka more 
drastic measures to turn the economy 
around. Whatever Government took 
power after the April 8 election had to 
act decisively. "They have no other 
possibility. If the ship is holed, the 
captain and the crew must take mea- 
sures to save it.” 

Inflation was currently at 16 per 
cent, three times tho EC average, and 
might rise another percentage point 
this year, while growth was likely to 
be around 2 per cent, he said. 

Prof Zolotas said the Conservative, 
Socialist and Communist party lead- 
ers had reached agreement on a plan 
to sell off, or shut down, this year a 
number of heavily indebted industrial 
companies which had been placed 
under state control In the early 1980s 
to save jobs. 


"The state as entrepreneur has not 
bom very successful. But there is real 
interest being shown in some of 
companies by foreign businessmen," 
he said. Unloadi n g the "problematic 
companies,” as they are called, would 
reduce public sector outlays by at 
least DrlOObn a year. 

The professor, who will stay on as 
caretaker Prime Minister during the 
election campaign in March, said he 
was delighted with the co-operation 
shown by the three political leaders, 
with whom be held weekly discus- 
sions. None of them is a member of 
the Government 

'T t hink that political maturity is 
growing and Ideology is less impor- 
tant than in the past,” be wu'd, *Tm 
Impressed by the consensus that’s 

in it fog place." 



Muscovite's Big Mmmmin 


Long wait 
for fast food 
in Moscow 

By Mark Nicholson 

in Moscow 

AN ESTIMATED 15,000 
Muscovites yesterday 
eschewed the opportunity to 
queue for two hours for their 
usual bread and meat and 
spent two hours instead queue- 
ing for hamburgers fart food 
had arrived in Moscow. 

A steady line of curious and 
hungry Muscovites 400 yards 
long greeted the opening of the 
Soviet Union's first McDon- 
ald's, the trim canopy of which 
swoops out incongruously from 
beneath a brown drab apart- 
ment block in Pushkin Square. 

What drew them? "Fart ser- 
vice. you get your food at 
once,” said Valeri, a 40year-old 
driver, with commendable dou- 

ble wink after two hours in 
the line. 

To be fair, once inside the 
spanking bright restaurant. 

replete with a mural of Rio de 

Janeiro and eight-foot high 

models of Big Ben and the Eif- 
fel Tower, the 200 pink and 
dearly flustered young counter 

staff served up the Macs and 

fries with a bustle that left 

most locals incredulous. At 

Rbs3-75 (23.75) per Big Mac, 

people were divided over 
whether this was ezpensive or 
Cheap. 

Once served, in most cases 
with one of everything and per- 
haps a string bag full for 
friends and family besides, 
Moscow's fast food pioneers 

munched with nonc h alant con- 

tent as though they had been 
doing it all their lives. 

There were one ortwO tech- 
tticaTdttflctzlties, however. “It’s 

very tasty, but difficult to eat," 

said 23-year-old shopworker 
Ludmilla struggling with an 

oaring handful of Big Mac. "It 

all falls out” 

Plastic straws also seemed to 
be disappearing in great hand- 
fuls out of the door at an 

alarming rate. 

Everyone had a good word to 

say about the freshness and 

quality of the food, as anyone 

who has tasted Soviet sausage 

would expect. Some had most 

un- Wes tern views about its 

goodness. “We’re used to bread 
dislms, but this is much better 
for your health," said Valeri, 
after two Big Mara, an apple 
pie and a raspberry shake. One 
pioneer described the food as 
“cuisine.” 

Few of the happy customers, 
though, said they would be 

prepared to wait two hours 

next time, but they expected 

the lines to shorten as the nov- 

elty fedecL 

Outside in the unseasonably 

clement Pushkin Square, some 

sniffy Muscovites watching the 
queue dismissed the whole 
thing as a tourist stunt “It’s 
like going to the circus, not for 

every day,” Alexei, a 10-year- 

old, said. He thought though 

that it would attract the 3m or 

so dally domestic tourists to 

the capital. 

No-one seemed the least bit 
ruffled that the giant yellow 
“M” shining' proudly over the 
square signalled the arrival in 
the Communist heartland of a 
great capitalist icon. 

"1 don’t mind If it's a symbol 
of capitalism.” said Alexei. 
“I've nothing against capital- 
ism. Why should I have? 
Everything is changing. Peo- 
ple's views are changing.” 
Cbuld Dick and Mac McDon- 

ald have known when they 
opened their first drive in hot- 

dog bar east of Pasadena 52 

years ago that their company 

might become a straw in Mr 
Gorbachev’s wind of change? 
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Czechoslo 







inet on the move 



Prague holds talks Havel 

to restore Vatican Leslie Colitt, recently in Prague, looks at the progress of a peripatetic president and former dissidents 

|1AQ ; .€| litflrl* T JFE has become a petiti- dropped in on Civic Forum Us first visit outside Czecho- 

IrV/ M . . j ■V'SBA & ■ cal whirlwind for Mr headquarters where he downed Slovakia in more than 20 years, 

' e .~ •. ■ ‘-V 7 - • af V . I /lr.^Ua TTaul Ak A aTlIaL kfmLiwiJ tmfk #1 liawnf ilkwMll I mwif 


CZECHOSLOVAK Foreign 
^Qnls ter Mr Jlri Dienstbier 
held talks yesterday with - a 
, paied. representative on restor- 
fug ties between newly demo- 
made CkBcfioBlovairia.and the 
Vatican, while state radio 
announced plans ' to- .resume 
tooadcastmgMasses asd other- 
religious programming, AP 
reports bon Prague. 

Mr Dtenstifler, meeting with 
special Papal Nuncio Arch- 
bishop Franceaco Colastramio, 
also discussed the visit of Pol* 
ish-bom Pope John Paul tL 
fanned for April 21-22, as the 
new . government seeks' to 
restore sanctioned religious 
ob servan ces following: decades 
of repression. • 

The official CTK news 
agency said.. the talks, con-. 
cemed “the early resumption” 
of diplomatic relations between 
Czechoslovakia and the Vati- 
can, suspended daring the 
1950s in fin* with communist 
dogma faHowed throughout the 
east bloc. . 

Poland year the 

first east bloc nation to restore 
ties with the Vatican, following 
legislation recognising - the 
. legal status of the Roman Cath- 
olic Church for the first time 
since World War n. . 

Religious life is resuming 


publicly throughout CtaechosZo* 
vaiiawith government enconr* 


InMbrsvia, for example, 11 
men's tedious orders, includ- 
ing Jesuits and Dominicans, 
mre being restored and will 
work to develop church a ctivi- 
. ties: en the pariflh level, CTK 
reported. 

The orders* activities were 
suspendend in the 1950s, 
although they never ceased to 
exist, the region's arc hbish op, 
Frantisek Vanak, told CTK. 

Vanaka Sunday Mass will be 
the first broadcast by state 
raffio.vdifch.mil carry the cer- 
emony five. The department of 
religions life is being estab- 
lished by state radio in conso- 
lation with representatives of 
the Ecumenical Council of 
( h ni f l yw , t he Catholic CHvtbI* 
and the small Jewish c ommu - 
nit y. the agency said. 

Last week, the Czechoslovak 
parliament abolished the state 
Kcense that had been required 
for priests and was used by the 
Communists to screen politi- 
cally troublesome clergy. 

On Saturday, President 
Vaclav- Save! joined thousands 
of believers at a ceremony for 
the first Catholic bishop to be 
consecrated since the nation's 
peaceful November revolution. 


Calfa says Comecon 
links breaking down 


L IFE has become a politi- 
cal whirlwind for Mr 
Vaclav Havel, the 
Czechoslovak President, and 
his fellow ex-dissidents who 
were propelled to power little 
more than two months ago. 

hi one recent 24-hour span, 
the playwright President wel- 
comed the non-Co mmaals t 
leader of Poland to Prague, 
exchanged pleasantries with 
the visiting Israeli Finance 
Minister - in a prelude to dip- 
lomatic recognition this 
month - and, after swapping 
his tie and jacket for the more 
familiar sweater, talked shop 
with Mr Frank Zappa, the 
American pop musician. 

Descending from Prague 
Castle, Mr Havel then pro- 
ceeded to jwnwhte Communist 
deputies in the federal assem- 
bly who had refused to give up 
their seats in favour of repre- 
sentatives from his Civic 
Forum. 

He announced that Czecho- 
slovakia would become a 
repuhhc, without the “social- 
ist”: but with its old state 
emblem. Hundreds of his Civic 
Forum supporters, mainly stu- 
dents who led tiie November 17 
“Velvet Revolution” stood out- 
side parflawwrt chanting -slo- 
gans agginat the Communist 
deputies. It was a reminder 
that Civic Forum is still the 
only political force in Czecho- 
slovakia that matters. 

Later, President Havel 


dropped in on Civic Forum 
headquarters where he downed 
a I beer und bantered with the 
Movement's leaders. Like him- 
self, before November 17, they 
were under 24-hour surveil- 
lance by the security police. 

Outside, hundreds of citizens 
cheered the President and 
wizen he left west back to 
watching re-runs of the 
November revolution and the 
1968 Soviet-led invasion cm two 
television monitors. 

Mr Havel insists he will 
remain president only until 
free elections on June 9 and 
refuses to exchange bis com- 
fortable flat at the VI cava 
River for the cavernous presi- 
dential suite at Prague Castle. 

But Mr Jan Urban, a long- 
time dissident and Civic Forum 
spokesman, raid Mr Havel was 
likely to “listen to the voice of 
the people” and stay on as 
president- “He‘s enjoying the 
job ” Mr Urban noted. 

President Havel has Just 
been to Warsaw and Budapest 
to round out his meetings with 
Czechoslovakia’s immediate 
neighbours. The noteworthy 
exception was the Soviet 
Union,! once a mandatory first 
port-offall. which he will visit 
in early February. 

His first venture abroad was 
a one-day visit in early Janu- 
ary to the two Gennanys, a 
deft poetical gesture for a lead* 
ddng rapid integral 
Europe. It was also 


Ids first visit rwTtqdft Czecho- 
slovakia in more than 20 years, 
apart from a brief, illegal foray 
into Poland a few years ago to 
confer with Solidarity activists 

in the TnonntaiTiK 

While in Warsaw, Mr Havel 
called for an international 
peace conference to resolve the 
cold war and an end to the 
artificial division of Germany 
mid Europe. His advocacy of 

thp nhhliKnw of twfflfew y {jJocS 

and a European security sys- 
tem without superpowers is 
likely to be high on the agenda, 
when he visits Moscow. 

The peripatetic new Czecho- 
slovak Foreign Minister, Mr 
Jlri Dienstbier, meanwhile, has 
also been making up for 22 
years of confinement as a 
leader of the Charter 77 human 
rights movement An ex-Com- 
munist reformer in 1968 he pre- 
viously served as a Czechoslo- 
vak Radio correspondent in 
W ashington »nd Peking. 

M r Dienstbier, who 
node the Metro to his 
previous job as a 
stoker, is now chauffeured in a 
grey Mercedes to his new office 
in the baroque Cernin Palace. 
He says he is putting in 18 
hours a day to help “get us 
back to Europe, where we 
always belonged, as quickly as 
possible.” His hngfa* is under- 
standable. 

Appropriately his first offir 
rial act was to cut the barbed 
wire at the Austrian border 
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Frank Zappa, US smslrian, and Vaclav Havel, Czechoslovakian president 


with Foreign Minister Alois 
Mock, a symbolic act repeated 
shortly afterwards with West 
Germany's Foreign Minister, 
Mr Hans-Dietrich Genscher at 
the West German frontier. 

On a lightning visit to Italy 
for a foreign ministers meeting 
in Venice of the Council of 
Europe, the Czechoslovak For- 
eign Minis ter stopped over in 
Rome for an audience with the 
Pope, thus ending the former 
f V wnrpii n iigt Government's vir- 


ulent anti-church campaign. 

Mr Dienstbier is not overly 
religious but President H&vel 
won over millions of faithful 
Catholics, especially in Slo- 
vakia, by becoming the first 
Czechoslovak president in 
more than 40 years to attend 
mass at St Vitus Cathedral on 
his inauguration day. 

Talks with Soviet representa- 
tives began recently in Prague 
on the withdrawal by the end 
of tins year of an estimated 


60,000 Soviet troops in Czecho- 
slovakia who, Mr Dienstbier 
noted, were in the country 
“illegally” since the Soviet-led 
occupation in August 1968. 

The head of the Soviet dele- 
gation blithely replied that it 
was never Moscow’s intention 
to intervene in Czechoslovak- 
ia’s internal affairs, assuring 
the Czechoslovak side that 
Moscow identified itself with 
Prague’s demand for the with- 
drawal of troops. 


CZECHOSLOVAK Prime 

Minister Mr HIptiwi finite mH 

yesterday that communication 
within the Soviet-led trading 
bloc Comecon was breaking 
down and Prague was watch- 
ing Austria’s bid lizr European 
C ommunity mem bership with 
interest, Reuter reports from 
Vienna. 

* Ccannmnicaflop within the 
Comecon organisation is ceas- 
ing to function and it will be 
necessary to seek new forms ed 
cooperation for all European 
states,” Mr Calfa ' said at a 
news conf e rence during his 
twoday visit to Austria. . 


Austria applied to join the 
Community last year and some 
reformist East European states 
have also expressed interest. 

t Austrian Chancellor Franz 
Vranitzky said' that during w« 
talks with Calfa he had 
pledged to facilitate for 

Czechoslovakia to interna- 
tional bodies such as the 
Organisation for Economic 
Cooperation and Development 
(OECD). 

Mr CaHk said his govern- 
ment would introduce laws in 
1990 to allow private ownership 
and investment and the trans- 
fer of profits abroad. 
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Australian annual inflation rate worsens 




By Chris Sherwell in Sydney 

AUSTRALIA’S dismal inflation 
performance was underscored 
yesterday with the release of 
figures showing a 7.8 per cent 
rise in the consumer price 
index for the year to Decem- 
ber. 

The figure compares with 8 
pm 1 cent for the year to Sept- 
ember. But after adjusting for 
a change in the treatment of 
costs introduced in March, the 
annual Inflation rate in fact 


rose to &S per cent from 8.3 per 
cent. 

The conflicting interpreta- 
tions provoked a mixed politi- 
cal and market reaction. The 
figures confirm that the coun- 
try continues to perform signif- 
icantly worse on the inflation 
front than all its main trading 
partners except the UK. 

The figures Mmiwamtai par- 
ticular importance because of 
debate over the Labor Party 


Ghosts of 1965 
haunt Delhi’s bid 
to tame Kashmir 

David Honsego reports on fears which are 
being revived by India's Moslem uprising 


S ENIOR Indian officials 
now believe that the dan- 
gers the country faces in 
the north-west state of Kash- 
mir are greater than in 1365 
when India and Pakistan went 
to war for the second time over 
the territory. 

The comparison with 1965 
hfluqfs officials. That 
also saw the Government 
headed by a new and inexperi- 
enced Prime Minister. Mr Lai 
Bahadur Shastri; and. in 
Indian eyes, Pakistan was test- 
ing its vulnerability through 
incursions first in the western 
dessert of the Kann of Cuich 
and then through Kashmir . 

The dangers are greater this 
time because the unrest in 
Kashmir has never been so 
widespread. India faces a Mos- 
lem insurgency which com- 
mands almost universal sup- 
port 

The Indian analysis is that 
Pakistan believes this provides 
them with a “gulden opportu- 
nity” to achieve at minimal 
cost a goal they have nurtured 
since Partition - namely to 

Sever Kashmir from India and 

bring it under the sway of 
Pakistan. 

Indian officials hope that the 
strong warnings delivered last 
week against Pakistani interf- 
ence across the “line of con- 
trol” - no common border has 
been agreed in Kashmir - will 
jolt Pakistan into restraint. 
The US and the Soviet Union 
are also said to have urged 
prudence. 

Pakistan has continually 
denied that it provided weap- 
ons and t raining for the Kash- 
miri insurgents. Mr Yakub 
Khan, the P akistan Foreign 
Minister, maintaine d this ling 

in his nationwide broadcast on 
the Kashmir dispute on Tues- 
day night 

Though he repeated Pakis- 
tan’s long-established position 
that Kashmir is a disputed ter- 
ritory with the right to self-de- 


termination, he said 
Pakistan was committed to the 
Shimla accords. Under the 
Shimla agreement, signed in 
1372 after the last fedo-Bakls- 
tan war, both sides pledged to 
resolve disputes peacefully and 
prevent "the encouragement of 
any acts detrimental” to their 
relations. 

The unexpectedly sharp 
Indian reaction yester- 
day — accusing Mr Khan In trig 
broadcast of “direct incitement 
to subversive violence and ter- 
rorist activities” - shows that 
the temperature s remain high. 
Indian officials now foresee a 
long period of tension carrying 
the risk that the situation 
could get out of control leading 
to a conflict that neither 
Indian Prime Minister VJ. 
Stoghnor Prime Minister Ben- 
azir Bhutto of Pakistan wants. 

On the Indian side, the 
unpredictability steins from 
the Hiffinilrtwa that TW»TM wfll 
have in bringing insur- 
gency in the Kashmir Valley 
under oontroL Virtually all 
observers who have been there 
agree that Kashmiri anger 
runs deep and will not easily 
go away. Delhi sees April or 
May, when the snows melt on 
the Kashmir hills and it is 

ansiff for mm and a q nf pmant 

to be moved across the border, 
as the trnia of maximum dan- 
ger. Mr Singh’s minority 
administration - likely to 
come under increasing pres- 
sure from Hindu mili- 
tants - has little leeway to 
make political concessions 
which win appease Kashmiris. 

On the Pakistan side, the 
risk of the situation getting out 
of control steins from the 
uncertain political horizon in 
Pakistan. The Indian analysis 
is of a country pulled in differ- 
ent directions by competing 
power bases - Ms Bhutto and 
her ruling People’s Party, the 
armed forces under General 
Aslam Beg, the intelligence 


Government's strategic deci- 
sion 10 days ago to ease its 
tight monetary policy and 
reduce interest 
At tK«» time Mr Paul 
the Federal Treasurer, said the 
adjustment was appropriate 
because of the mated slow- 
down in domestic spending. 
But others wondered if it was 
premature and suggested that, 
with an pi pctt on due by May. 
the move was partly political. 


Yesterday the Government 
predictably chose to concen- 
trate on indications in the 
prices sta t istics that inflation 
had peaked. Mr Keating said 
that a further easing in mone- 
tary policy was “not In our 
minrig right now*. 

The opposition THwyai ami 
National party coalition sin- 
gled out the alternative fig- 
ures. Dr John Hewson, the 
shadow Treasurer, said there 


was “little doubt” Mr Keating 
was “pushing the pace on 
interest rate reductions to 
meet his political timetable”. 

On Sydney exchanges the 
Australian dollar strengthened, 
firming half a cent against the 
US dollar to 77.05 cents and 
rising to 59.4 (May 1970 =*190) 
from Tuesday's 58u6 on a tnpe 
weighted basis. 

The Reserve Bank’s 
tender of Treasury BH 





Moslems in DeOd protest at what they see as Pakistani support for a Moslem revolt in 


services, and the facreastogly 
vocal opposition under Mr 
Nawaz Sharif determined to 
drive Ms Bhutto from power. 

hi Indian eyes the political 
temperature in Pakistan is 
likely to rise in the foreseeable 
future, with Ms Khnt+n due to 
face a vote of confidence in 
March. President Ghulam 

T«hai] Khan ]g aim due in 

March to lose some of his 
exceptional powers under a 
time frame set down by former 
President Zia-ul-Ha q. With the 
President’s power dbnteMmt 
the tussles between other ele- 
ments are likely to became 
more public. 

India thus sees the Kashmir 
dispute as being increasingly 
sucked into the cauldron of 
Pakistani domestic politics. 
One sign of this already is the 
calling of a joint session of the 
Pakistani Parliament on Febru- 


ary to to discuss Kashmir. 

Ot her fa ctors are also cited 
by Indian officials as prompt- 
ing Pakistan - or elements 
within the country ~ to try to 
exploit the unprecedented 
opportunity provided by the 
insurgency in Kashmir. Apart 
from Mr Singh's administra- 
tion being a new one - as 
Shastrl’s was in 1965 - it Is 
also preoccupied with key state 
assembly elections to be held 
next month. 

hi global tanas, the Soviet 
TJaSoo, India’s main a&r. is so 
absorbed with its own domes- 

tjc problems that js not as sup- 
portive as it was in the £9G0s or 
1970s. Events In eastern 
Europe and Soviet Azerbaijan, 
are distracting world atte nti on 
from “small wars” on the sub- 
continent. 

All these factors have com- 
bined to feed Indian fears, inse- 


curity and paranoia./ They 
focus on an issue which is at 
the heart of India’s identity as 
a secular state. Without Mos- 
lem Kashmir, Indian argu- 
ments ew* parti tion - that the 
co u n try provided a home to 
both Modems wiri n g 
would lose their meaning . 

twflfawi nfn™ia see that real- 
istically there' is little their 
cou nt ry can do to put a stop to 
Pakistani rhetoric over help for 
Kashmiri “freedom fighters” or 
"Moslem brethren". They are 
nervous of Jfekbtan raising the 
issue in the Modem world and 
are seeking to counter it They 
feel that with Soviet support 
they have now blocked pSria- 




yields on 90-day paper drop 
again, to 15£98 per cent from 
16369 per cent last week, fore- 
shadowing a further fell in the 
Bank's 173 per cent rediscount 
rate today. 

Attention also focuses to da y 
an -publication of the monthly 
balance of payments figures for 
December, a shorter trading 
Twrwth t han most. Again, ana- 
lysts are looking for signs con- 
firming a slowdown- 


Pakistan! 
broadcast 
irks Delhi 

By KJCSharma in New 
Delhi 

INDIA yesterday reacted with 
unexpected hostility to the' 
broadcast of Mr Yaqnb Khan, 
the Pakistan Forekn Minister, 
on Tuesday, describing as 
“deliberately fallacious” his 
description t£ recent events In 
Kashmir 

An sDokesman of the 

Ministry of External Affairs I ratyfisten to KatsuMko Shlrakawa, a Liberal Democrat Shirak- 
said Mr Khan's broadcast J aw&te campaigning to keep his seat in the February 18 elections 
showed that Pakistan “persists 
in its efforts to involve itself 
in our affelrs." 

What seems to have upset 
New Delhi was reference to 
movement by militants in 
Kashmir and to Pakistan's 
declaration that It -could not be 

I mU ffon mt to Su> i m wifa fliMiB. 

The spokesman said Mr 
Khan’s “rhetoric used in the 
broadcast amounts to direct 
indtanent to subversive vio- 
lence and terrorist activities far 
a pert of India,” 

He added: " We are con- 
cerned Pakistan is delib- 
erately intervening in our 
internal affairs. Wo would tike ; 
firmly to reit era te that Kash- 
mir is, and wm continue to be. 
an integral part of India." 
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that Pakistan giv- 
ing. “What we are trying to 
do,” says one official, “Is to 
persuade them that it is not 
w o rt h w h ile unless they want 
to go to war. B they want war, 
them there is no alternative to 
it H 

But the same officials feel 
that there are many pressures 
within Pakistan a g sii w* risk- 
ing a further conflict with 
Tnrib>- The first of these is that 
none of the Pakistani leaders 
who have been in power ton- 
ing a conflict with India have 
survived the aftermath. 
Secondly, there Is a large ndd- 
dte dare constituency in Batis- 
te® wfekhbas fco wish for war. 
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Nations. 

Bat Indian nWrf«H say that 
Delhi is determined to halt the 
flow of weapons and men 
across the frontier - aasis- 


regard Kashmir as a dubious 
asset and one not worth fight- 
ing over. India nonetheless 
remains determined to hang on 
to It at all costa. 
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Algeria attempts a bold U-turn on Ithe road to economic reform 

Francis Ghiles, recently in Algiers, looks at the challenges facing the Gove mment in its attempt to create a market-based economy 

A T the height of the cril The Prime Minister speaks of a The budget deficit was cut always Wen scrupulous in hon- uZTSZ ■ — «■ 

boom in the early 1970s market-based economy, an by 20bn dinars (Ei.5tm) to 6bn’ curing i$ foreign debt commit- stiffens 

Algeria’s economic expression which would have dinars in 1989. Until now, meats. { - - — 


A T the height of the oil 
boom in the early 1970s 
Algeria’s economic 
overlord of the day, Mr Belaid 
Abdesselam, boasted that his 
country would be the Japan of 
Africa by the year 2000. 

It was, to put it kindly, wish- 
ful thinking. 

The country’s economic sys- 
tem, predicated more than any- 
where in the Arab world cm the 
communist model of high 
investment in heavy industry, 
required a more radical over- 
haul than the piecemeal 
reforms which got under way 
in the following decade. 

Production stagnated, and 
the workforce grew steadily 
more resentful. 

The collapse in the price of 
hydrocarbons — which account 
for more than % per cent of 
Algeria's export Income - cut 
by half the country’s purchas- 
ing power abroad between 1988 
and Z98S, while the riots of 
October 1988 finally demol- 
ished the myth encouraged by 
Mr Abdesselam and shattered 
the once all-powerful Front de 
liberation National. 

The demonstrators who took 
to the streets that October 
were determined to expose 
what most Algerians had 
known all along - the state 
pretended to pay them while 
they pretended to work. 

More than a dozen political 



Arab Economic 
Restructuring 

parties have since been legal- 
ised. The freedom of expression 
displayed on radio, ttievition 
and in the press, let »inne in 
meetings which often attract 
tens of thousands of people, is 
unsurpassed in the Middle 
East. 

But Algerians were soon to 
discover that the path of eco- 
nomic reform and political 
freedom can be demanding, as 
president Bendjedld has 
realised since he began his 
bold economic reforms. 

He has made abundantly 
clear his conviction that free- 
dom to speak, publish and 
form political parties most 
accompany the radical changes 
in the management of the 
economy which the Govern- 
ment is seeking to implement. 


The Prfnw Minister speaks of a 
market-based economy, an 
expression which would have 
been viewed as total heresy 
only 15 months ago. 

Three challenges confront 
tire authorities. The first is to 
absorb the “informal” econ- 
omy - or that clandestine 
industrialisation which is not 
accounted for in official fig- 
ures. 

ft is estimated to be worth 
one-third of gross domestic 
product. This would provide a 
fairer picture of the real struc- 
ture of GDP; in particular, it 
would show that commercial 
activities and processing Indus- 
tries are far more developed 
than official statistics suggest. 

Many of these activities are 
fina nc e d by dinars bought on 
the black market, often from 
the more than 1m Algerians 
living in Europe, at one-fifth 
their official value. The dinar 
has been devalued in stages 
since 1986 but Mr Abderrah- 
mane Had! Nacer, the recent- 
ly-appointed governor of a 
powerful central bank, argues 
that & brutal devaluation Is not 
the answer. 

The second challenge, which 
the 1990 finance law makes a 
bold attempt to meet, is to 
reduce the monetary overhang 
(last year the ratio of Ml to 
GDP stood at 80 per cent) and 
rein in credit to the economy. 


The budget deficit was cob 
by 20bn dinars (£1.5bn) to 6bn’ 
dinars in 1989. Until now, 
medium- and long-term credit: 
was determined by the plan- 
ning process and the provision 
of fends from the treasury,, 
which were freely given. Chan- 
nels through which such fends > 
flowed, such as the Banque 
Algfrtenne de Deveto p pement, ! 
are being brough t under tight j 

centred. 

A major overhaul of the taxi 
system is also under way. To 
help dampen speculation, taxes 
will be levelled on commercial ■ 
premises and houses which are 
unused, while taxation on 
housing will be progressive 
and no longer apply at a fiat . 
rate. 

It is acknowledged in Algiers '■ 
that the number of tax tespee- ; 
tors wifi have to Increase and 
that their decisions will have 
to be backed up by much 
tougher penalties. 

Reforming the five-year-old 
Statut Gtnbnl du Trtzva&ettr, 
which imposes a rigid pattern ' 
on wages, will be no less pain- 
ful. Tbe National Assembly 
last week passed a labour law 
which Imposes strict rules of 
arbitration for industrial dis- 
putes. 

The Minister of Finance, Mr 
Ghazl Hidonci, holds some 
trump cards, however. 

The first is that Algeria has • 


always been scrupulous in hon- 
ouring its foreign debt commit- 
ments. { 

Mr Hfidj Nacer has just 
embarked on a large-scale 
effort to improve the foreign 
debt profile, the average matu- 
rity ot tfhlch has declined from 
7.3 yeas in 1985 to just under 
three last year. The less than 
three-year debt thus wwiqnntu 
to $7bn|(of which $Lfibn Is 12- 
memth trade finance) out of a 
total ofo2<LSbn- 
Mostj Algerian companies 
win stop asking their foreign 
suppliers to arrange external 
financing for goods purchased, 
a procedure which has contrib- 
uted to inflating the price of 
goods and tbe cost of financing 

I by an estimated 

lao under way to 
flange risks for 
were. Tbe depre- 
IS dollar inflated 
that part of the 
denominated in 
rencies and the 
breign exchange 
denominated m 
val for all new 
III have to be 
cwly-establlsbed 
Foreign Borrow- 
ings, chaired, by Mr Hadj 
Nacer 

Stnng support at the IMF 
and 'World Bank for the 
reforms being enacted in 


Algeria . 

Total debtee a proportion of GNP Current aocount($m) 
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Algiers suggests that World 
Bank loans could double to 
3600m in the 12 mouths to July 
1 1990. The Bank is working 
with Algeria on more projects 
and broader sectorial reforms. 

Algerian exports increased 
by more than one quarter last 
year to reach SlObn and the 
outlook for exports of natural 
gas, of which Algeria bolds 
large reserves. Is buoyant. A 
more liberal exploration policy 
is meanwhile attracting invest- 
ment from international oil 
companies. 

But foreign observers are 
eagerly awaiting the reaction 
of Algerian deputies to the 
joint venture bill which is 
expected In the spring. Yet 
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despite the lack of a legal 
framework, there arc already 
talks on a joint venture to 
build a Liquified Natural Gas 
plant with Shell, the Dutch oil 
group, and a Si bn al uminium 
s m el ter with the Dubai-based 
Industrial Development Corpo- 
ration. 

The Saudi Al-Baraka group 
- whose Tunisian offshoot 
Best Bank, has already 
extended MOOm worth of cred- 
its and leasing faculties to 
Algeria - will announce a 
Joint venture bonk. Fiat and 
Peugeot have also agreed to set 
up joint eompanles. SoDtel and 
Hliton will manage hotels in 
Algiers. 

If Algeria can successfully 
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negotiate a political and eco- 
nomic U-turn and forget the 
dour socialist rhetoric of yes- 
teryear in favour of a more 
pragmatic approach, the Alge- 
rian private sector win be 
encouraged to invest and cre- 
ate jobs. Foreign companies 
will bring much-needed foreign 
exchange, help transfer tech- 
nology, thus encouraging fur- 
ther reforms. 

Algerian agriculture, Pago 38 
This is the last article in a 

series or. economic restructuring 
OT the Arab world. Art ihiroduc- 
kan appeared on January 17 
and case studies of Morocco. 
Jordan. Egypt and Tunisia 

appeared on January IB, 23, 25 
and 30. 
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avoid recession 

By Peter Rfaidefl, US Editor, in Washington 


THE US economy should be 
able to avoid, a recession, 
according to the admlntotra- 
tjoaV nunh faafeanr bf future : 
levels of actfofiy. 

This matches the cautious 

optimism expre ss ed by both Mr 
Alan G rppn p p s m p hj rr nn wn nf 

the Federal Ritoervv and by 
se nior menhbere of th eedwriida . 
tr gti on; that ' the . current slow- 
down should be onlya tempo- 
rary pause before growth is 
TBunnw^, ' ", * 

fa testiuKuny-to the: House i 
Budget Committee yesterday. 
Mr Mc>w»i -- nhwkfa, chairman : 
of the President's Council of 
Economic. Advisers, said . he 
expected monetary policy - 
wmW wwiwimnriate continued 
economic growth thia year - a 
tactful way of saying that the 
administration hopes the Fed 
will not be too restrictive. 

The Commerce Department's 
index of leading indicators rose 
by 0.8 per cent in December, 
well above preliminary market 
expectations. 

Six of the 11 components of 
the index were positive in 
December, including manufac- 
turers’ unfilled orders, con- 
tracts for plant and equipment, 
stock prices, the real money 


BCGI bankers deny drug 
money laundering charges 

By Tom Brennan in Tampa, Florida 


FIVE international bankers 
accused of being part of a $82m 
money laundering scheme yes' 
terday denied any' comp licity 

The five 

of Credit and Commerce Inter- 
national, regf ntownal • fa Tjiwn. 
bourg running its operations 
from London, are an - trial in 
Florida, charged with conspir- 
ing to launder the proceeds of 
cocaine sales. 

The US Government has: 
agreed to drop drug-trafficking 
conspiracy and laundering 
charges against the BCd par- 
ent hank in r et ur n for guilty 
pleas to drug laundering 
charges from two of its subsl£ 
iaries and the forfeit of £14£m 
of hank assets, equivalent to 
the amount laundered through 
BCCI branches. 

Lawyers acting fur the bank 


officers said yesterday their di- 
ente were honest businessmen 
duped by over-zealous US Cus- 
toms service undercover 
agents. The bankers rfafamd 
they were ignorant of US 
money laundering laws, and 
that BCCL had fafied to train 
them suffidenfly. 

The bankers they only 
became involved with -the 
undercover agents after US 

hankg had ' vouched that they 

were legitimate businessmen. 
They only performed routine 
financial transactions 
never knew the money came 
ftom the sale of cocaine in six 
US cities. 

Prosecutors had said on 
Tuesday the bankers knew the 
funds were drug cash and 
chose to look the other wot in 
hopes of advancing their 
careers. • 
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nM King urges caution oyer 
IH US defence reductions 

•r\ x.r.Z By Lionel Barber in Washington ' 
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MR TOM KING, UK Defence 
Secretary, yesterday expressed 
concern about the. growing 
demands in Congress far cuts 
in US defence spending. 

He said any changes in 
defence spending should be 
made consistent with allied 
military strategy, “in a sensi- 
ble and orderly manner," and 
cautioned against cutting mitt- 
tary spending simply to reduce 
the US budget defeat. 

Thfi mtniator WUS gpftnkfag 
in Washington, after meetings 
With senior US flgfanrw n ffi rifllfl 
and Congressional leaders, a 
few hours before President 
George Bush's State of the 
Union speech to Congress last 
night. Mr Bush was expected 
to make new proposals In that 
far lesser US andSoviet forces . 
than the levels- bring negoti- 
ated at c onventional arms 
talks (CFE) in Vienna. 

Mrs Margaret Thatdier,' UK 
Prime Minister, was told of the 
US proposal before the speech. 

Mr King declined comment, 
aaq rfa g only that the US and 


UK had "a comm on view" on 
CFE, and -affirming the n ee d 
for an . early; agreement 
between Nato and the Warsaw 
Pact 

Despite the public expression 
of solidarity, there are indica- 
tions of nervousness on the 
British aide about Congressio- 
nal demands for defence cuts 
and on whether or not Mr 
Bush is prep ared to resist 

His new CFE proposal is 
fatendart to build bridges with 
Senator Sam Nunn, one of the 
most influential Democrats in 
Congress.; The. senator argute 
that the- collapse of commu- 
nism in eastern Europe has 
diminished the Warsaw -Pact 
threat, and so the U S ca n go 
beyond the current . CFE pro- 
posal, of 275,000 troops for 
eUher side in Europe, to a level ! 
between 200.000 and 260,000. 

Mr King sai d the UK wel- 
comed developments in e as t ern 
Europe, but cautioned that 
change was not irreversible. 

Parliament, page 10 


TOriH New record Jamaica 
, 0 r :-v for Brazil devalues 
— - — " inflation by 7% 
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or v for Brazil 
— - — ' inflation 

— -rrtT^ By tvo Dawnay 

nc* \ in Rio de Janeiro _ 

_ -. BRAZIL'S monthly inflation 

rose to a record £&1 per cept 
\ in January, though the rate of i 
\ . price rises was well below fad- 

1 v tial expectations. ■ 

- - \ ' Many economists bad pre- 
\ dieted that the 53455 per cent j 
A December rate would leap to ! 
V well over 60 per cad in the 
\ December 15 to January 16 ' 
• period. But st&zmous efforts by 
Mr Mailson da Nobrega, 

.. /ji Finance Minister, to talk down 1 
(-7 ^A price rises in meetings wititJ 
senior business figures appear j 
to have taken affect 

. — r :> rTV,'- This week, Mr da Nobrega | 
has ygftfa used his remarkaWe I 
L ‘ persuasive powers to. prevent 
■ i’ ’’ retailers reducing the instal- 

-■ ^ ment payment periods on 

goods, which would have 

accelerated inflation. 

. : x- ■ , \V.V- Another factor which has -j 
, >V- V : contributed to containing Bra- 

. .% yfi ? g prodigious faflntim rate 

Vo ' <1,765 per cent last year) is 

•’ • .'widespread anticipation . of 
tough fiscal measures when 
* V-. vibe government of PresMadr 
Vi" .' : A elect Fernando CoBor de Meflo 

• r>i -■ - '•‘.V-’.-takes office on March 15. 

go ]j3s promisedto reduce 
; r monthly inflation to 10 per 

: A ;v . ; ^eent by Jane. 

i3^'- ‘ 


By Canute James . . 

in Kingston 

JAMAICA has devalued its 
dollar by 7 percent to meet the 
conditions attached by the 
International Monetary Fund 
to SDR82m (£65m) in standby, 
credits foam the fitted over the 
wwi is months. 

Mr Seymour Mailings, 
Jamaican Finance Minister, 
tdd parliament that the new 
exchange rate win be J$7 to 
the US dollar. Jamaica's dollar 
has. been, devalued by ZL5 per 
.cent since June last. 

The government will be 
maintaining policies to reduce 
consumption and reduce the 
iskm&’s. current account defi- 
cit, which .the minister said 
-was now S uer cent of GDP. 
The aim is to reduce tide to 3^ 
per cent, he added. 

Officials said i n terest rates 
Wffi be famwwwl jmri rnilfag s 

oni credit tightened so as to 

eontafa demgiyl. 

The island win have a 
US^l&Om , foreign exchange 
.Shortfall on . the current 
aocdbftM fHe next 15 mmitbs, 
Mr MnlHna a arf d Thia will he 
partly offset by debt/equity 
conversion proceeds, private 


WmSBm 
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supply, building permfts and 

mw ai) npr orpuffaHrma 

By contrast, four of the 11 
components were negative, 
including material prices, 
weekly claims fan state unem- 
ployment insurance, new 
orders for consumer goods and 
vendor perfonriance, while the 
average working week was 
unchanged/ ; 

However, the index of oatadr 
dent indicators, pointing to 
current ’activity* rose by only 
0.4 per . cent in December, con- 
finning the p i c t u re of a slack- 
ening Hie m iw i nwr 

The administration's confi- 
dence initsbudgeton Monday 
that continued nr 11 *** 1 ww be 
combined with falthig interest 
rates has-been questioned to a 
staff r^wrt for toe Senate bud- 
get committee. “While a fur- 
ther weakening of the economy 
could, provide impetus for 
renewed Federal Reserve low- 
ering of interest rates, thin 
slow growth would be at odds 

With thg iwfaifafatriitfan’ fl opti- 
mistic real GNP projections. 
The combination of rapid eco- 
nomic gfnirth arid faffing fafar- 
est rates (as predicted in the 
budget) is simply unattaina- 
ble." 
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Go ahead 
Make 
his day. 


Go on. Thrn the page. There’s nothing he'd like more. 
Because he has something you don’t have and that’s the 
way he’d like it to stay. 

He’s an international manager. And a good one. Concealed 
beneath his jacket is a British Iblecom brochure. 

With facts and case histories it has shown him very clearly 
how to improve the speed and co-ordination of his dealings 
overseas. 

It has sharpened his knowledge of international 
telecommunications. And taught him how to use the language 
of business to exploit the international markets - in which 
you yourself compete. 

The brochure this man is keeping so dose to his chest is 
one of three, newly compiled by British Telecom. 

All have been written with international managers in 
mind, and each deals exclusively with the fields of either 
finance, sales and marketing or production. 

Each brochure is tree, with our compliments. Don’t make 
his day. Make yours. Send for your own copy now by 
completing the coupon or dialling 0800 400 419. 


CALL C FREE 0800 400 419 ANYTIME 



lb British Telecom Intnuthxul Services, Freepost (BS3333), Bristol 
BS1 8G2. Please arm ow with a copy of: 

G ' International Communications for Finance Managers’ 

O •latanmtianal Comimnricationa for Sates and Marketing Managers* 

□ ‘International Communications for Production Managers’ 
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Company 


of toe jUSHSbn foreign 
















WORLD TRADE NEWS 


Moscow threatens joint venture clampdown 


By Quentin Peel in Moscow 


GROWING Soviet disenchantment with 
joint ventures with Western investors 
coeld lead to stricter rides soon, accord- 
ing to a recent report. 

Soviet specialists are studying; fixing 
a. lwiniwum for the hard cwh a Weston 
partner inastput into a" joint venture, 
to be legally rt^dsterecl , according to the 
weltjhfonaecl newspaper Ekonomika i 
ghlzp. 

The jg ljfcely to be fixed at 

the hard currency equivalent <rf 
KeiOGJJQO (£100,600), with a minimum 
pajg-up capital of RsZOQ.000 tor any new 
venture from both partners! The Soviet 
Ministry of Finance is' already demand- 
ing information <pn the Igjal status and 
sblvdigy offerea® partners. 

The gioves are part of a drive to 
restrict the formation of ’‘token’* joint 
ventures, jBstbOF established shnply as a 
vehicle for ordinary Western export 
contracts, or as a shell for “foreign com- 
ponies enjoying a dubious reputation,” 
the newspaper says. 

They come at a time when the Soviet 
authorities are Increasingly unhappy 


GILLETTE, the US razor 
m^Turfap tmur, has agreed to set 
up a joint ve n t ure to a mnirffic tnre 
300m razors a ye^r in Leningrad, 
the Thss news agency reported 
yesterday. 

■ jar Aarmtoiy'jtnrchak, director 
of the Soviet partner Leutnets, said 


the US side would deliver production 
JUnes, H arJilne tools, equipment and 
testing units. 

“Ornette is enlsittff tta.SfiYfet 
market and given the shortage of 
such products it shoedd not have 
any problems with pzarfeettagtfcem," 
hfr Turchak said. 


about the slow start-up of registered 
ventures. By January U some 1JZ74 joint 
operations bad been registered with the 
Ministry of Finance, some 90 per cent 
with Western involvement. But only 134 
were operating in any way at all, and 
perhaps fewer than half of those were 
already jtn serious business. 

The other official concern is at the 
small number involved in direct manu- 
facturing, as opposed to consultancy or 
trading- Almost one third were regis- 
tered in “trade, tourism and light indus- 
try,” 30 per cent in consultancy, 
research and development Only 6 per 
emit were involved in engineering man- 
ufacturing," and 4 A per cent in agricul- 


ture and food-processing. 

Those figures tally with Western 
e x pe c t ations, for any form of manufac- 
turing venture in the USSR is fraught 
with problems of material supply, 
whereas consultancy work does not 
face these difficulties. However they 
appear to have disappointed the Soviet 
authorities, who have set great store by 
the development of joint ventures, as a 
means to attract foreign investment, 
and begin the process of reintegrating 
the Soviet Union in the world economy. 

Criticism of joint ventures includes 
concern jd long delays in contributing 
investment funds for the paid up capi- 
tal: awarding to a random survey of 30 


ventures. 26 p?r cent had underpaid 
their statutory contributions, the report 
said. 

It also accused joint ventures of 
covert repatriation of prefits through 
overpricing of imports and uuderpritfjig 
of exports, overcharging of licence pay- 
ments, and excessive interest rat®, Ph 
loans from foreign partner, 

Ekonomika i 7h%n says the 
size of investments In Individual 
ventures has fallen foam Rs6.7m in 
to Rs3m in 1989, and 60 per cent i 
ventures have paid-up capital of 
. than Rslm. 

“Wary of economic and po 
risks, most foreign investors a 
investments and try to make sure 
that they pay off with speculatiy^reve- 
nuee within a short period," it says. 

On joint ventures aimed at promoting 
exports statistics show that in the first 
nine months of 1989, their ezpezutttun 
exceeded export incomes by Rai8?.3m 



and the share of exports in their output 
reached only 11.6 per cent . 


Car catalyst makers look 
to $lbn a year EC market 


Decline in W European 
diesel car sales halted 


By John Griffiths 


By Keyjn Pone, Motor Industry Correspondent. 


STRICTER EC controls on exhaust 
emissMBS after 2992 are expected to cre- 
ate" a 'western European market 'for 
vehicle catalysts of at least 20m units a 
year,' we^th Elba a year in sales for 
producers of the catalyst core alone. 

The predicted five-fold increase' in 
production lies behind the decision by 
Johnson Matthey of the UK the world's 
largest autocatalyst producer, to build a 
new plant at Eve re, near Brussels, 
which will increase its European capac- 
ity from lm to 6m units a year, with 
provision for Anther expansion to 10m 
units by the late 1990s. 

The £15m Evere plant is being opened 
today by Mr Carlo Ripa di Meana, the 
EC Environment Commissioner. There 
was industry speculation last night that 
Mr di Meana would use the occasion to 
set out Brussels’ latest thinking on car 
pollution. 

In particular, he is likely to say when 
stricter exhaust standards far medium- 
sized cars - between 1.4 litres and 2 
litres - wifi be approved. 

The Commission published a draft 
directive in December requiring all new 
medium-sized care to meet, by the start 
of 1993, standards similar to those 
agreed for small and large cars. 

For all three sizes, the standards 'are 
sufficiently strict to force vehicle manu- 
facturers to fit catalysts - even though 
“cats” are not mentioned in the legisla- 
tion and, theoretically at least, other 
options such as “lean bum” engines 


can still he explored, 

JM’s forecast of a. 20m-unit-a -year 
market is based on many cars needing 
more man one catalyst one in their 
catalytic converter.' East year western 

Et ffi£herto I JM has been sm 
European car makers from a 
Royston, Hertfordshire, in the 
It expects to share the European mar- 
ket for catalyst ctmes mainly with De 
Gussa of West Germany and Engelhard, 
the US industrial group. Currently the 
“big three” have about 30 per cent each, 
with smaller producers making up the 
balance. 

However, Allied Signal of the US is 
also building a plant, in eastern France. 

All four primarily manufacture the 
catalyst core - a porous ceramic with 
very thin coatings of platinum, rho- 
dium and palladium - which converts 
polluting oxides of nitrogen, carbon 
monoxide and hydrocarbons into nitro- 
gen, water and carbon dioxide. An aver- 
age ear covering lMOQfcras emits about 
half a ton of pollutants. 

The “cat” cores are passed an to what 
are known colloquially as “canners*. 
usually subsidiaries of car makers such 
as General Motors and Volkswagen, for 
enclosing within exhaust systems. 

JM’s Belgian plant wifi add signifi- 
cantly to its global capac i ty . The com- 
pany produced 18m catalysis last year, 
to claim a world manat share of 
around 40 per cent 


SALES of diesel cars in western Europe 
nose by TLB per cent to iJBbn last year 
ending two years of falling demand 
caused chiefly fay environmental con- 
cerns in West Germany. 

Diesel care' accounted for 241 per 
cent of the new car market in 1989 
compared with 142 per cent a year 
earlier according to p reliminar y esti- 
mates by Automotive Industry Data 
(AID), Of the UK 

The pattern of rfamami for diesel cars 


294,157 cars compared with 382,497 in 


2988 and a 1986 peak of 775,637. 
Sales began to recover in the la 


across West Europe still differs greatly 

er, with 


from country to country, however, 
record sales last year in France, Bel- 
gium, Spain the UK « •* » » < *•» ** <ng 
sharply with steep falls in West Ger- 
many and Italy. 

Sales of diesel ears in Europe, the 
world's most important diesel market, 
are *«««««»«» strongly by varying tax- 
ation regimes and by conflicting 
national views on their en vi ro n m ent a l 
desirability. 

Diesel cars are more fuel-efficient 
than petrol care, and make a corre- 
spondingly lower contribution to the 
so-called “greenhouse effect” with 
lower emissions of carbon dioxide. But 
at the saute dV they ftwdt particulates 
(soot), which have been at the centre of 
deflate in West Germany as being 
potentially carcinogenic. 

Demand for diesel cars in West Ger- 
many, previously the biggest European 
diesel car market, slumped by 28.1 per 
cent last year to a five-year low at 


.‘last few 

months, amid signs that West German 
car makers led by Mercedes-Benz and 
Volkswagen are turning the tide of the 
environmental debate. 

According to AID, West German 
Government hand-outs for the hew 
generation of so-called “clean diesels** 
are to be reinstated from July this 
year, while “clean diesel engine” cars 
are also expected to be given clearance 
for unrestricted use at times of smog 
alerts potting them on an eqnal footing 
for the first time with petrol care 
equipped with the most sophisticated 
catalytic converters. , 

Sales of diesel care in Italy apo fell 
tastnar by 23A percent to a five-year 
low of 810400 from 404415 in 1988 and 
a peak of 486,881 in 1987 following tax 
changes introduced In .January 1988* 
which put a dlspn»portkmaiely i huger 
burden on diesel care. 

By contrast sales of diesel core in 
France, now the largest single market 
in West Europe, have more than dou- 
bled in the last three years, with an 
estimated 29.2 per cent rise to a record 
675,009. Diesels captured 29.7 per emit 
of French new car sales last year. 

In the UK diesel car sales jumped by 
22 per emit to 128^45. 

Automotive Industry Data, City 
Bouse, 2-4 Dam Street. Lichfield, Staffs. 
WS13SAA. 


US urged to lift curbs on 

Soviet commercial visits 


By Nancy Quraw In Washington 


MB Charles Vanik, the former 
congressman who co-wrote the 
major US restrictions on US-. 
Soviet trade, yesterday urged 
the lifting of US Unfits on the 

Member of Soviet nationals per- 
mitted to have a commercial 
presence in the US. 

in testimony before a House 
committee, Mr Vanik said 
tional Soviet commercial pres- 
ence In Out US should be per- 
mitted for ah extended period 
for individual “wefi-quallfled, 
responsible people” to 'facilitate 
trade and Joint ventures. 

Since: ' the Invasion of 
Afghanistan the US has 
imposed a cefifog of 69 on the 
number of Soviet commercial 
visitors, to the US; 

Other witnesses _aj 
before the Bouse Ways 


Means Committee urged Cpa- 
and Administration 
actions ‘ boosting US-Soviet 
trade ties to support Soviet 
President Mikhail Gorbachev. 
Several Democrats expressed 
frustration that the Bush 
Administration has moved 
slowly to lower trade barriers 
with the Soviet Union and 
Eastern bloc countries. 

• Mr John Murphy, president 
Of Dresser Industries, repre- 
sented the US Chamb er of 
Commerce in urging Congress 
to 'develop a long-term trade 
policy to take advantage of eco- 
nomic and political reform, to 
Eastern Europe, y 
“It Is tfoie for the US to 
move beyond passivity and 
become -aggressive on toe t rade 
Croat as have its Western Euro- 


pean and Asian competitors," 
he said. 

Mr Vanik, who co-wrote the 
Jackson-Vanik Amendment, 
which keeps , high tariffs oh 
Soviet exports to the US. mm 
been urging a waiver to tea 
amendment since last year. He 
said about 20' per cent of the 
Cdhgrate and 20 per cent of tee 
American public were 
“opposed to any relationship 
with the Soviet Union oh tee 
unrealistic basis that the evil 
empires never change. 

“Special defined portions of 
America’s defence Industry 
base are economically dis- 
turbed and frightened by the 
retreat of the eold war,” he 
said! “There is im doubt that 
because of glasnost,; the 
.defence industries fob base is 
exposed to' readjustment" 


Chile surrenders to US threat 


on pharmaceutical patents 


By Barbara Durr In Santiago. 


THE THREAT otimmlnent- 
rthe 


commercial sanctiotef by 
US of nearly (loom fed Chile 
qn Tuesday to pass a contro- 
versial law on 


The law, fiercely apposed by 
laboratories, and Chile's 
national' consumer organisa- 
tion. will recognise pharmaceu- 
tical patents for 15 years and Is 
retroactive to ita beginning of 
1085, 

During the lest few weeks 
the US embassy has pressed 
the Chilean authorities to 
approve the new legislation. 
The US Pharmaceutical Manu- 
facturers Association (PWA) 
had been preparing a petition 
to the US Trade Representative 
for sauctiQus against chile, 
Which were expected to be put 
Into effect Immediately tf a law 
was not passed. The original 
petition was made two years 
ago, but had been withdrawn 
following a promise by Chile to 

attorn. 

The government had been 
dragging its feet because Chil- 
ean laboratories , Which now 
freely copy drugs, and con- 
sumer advocates argued that It 
would substantially increase 
the price of medicines, and 
they bad campaigned against 


the legislation. 

‘The local drug makers, 
grouped into the Industrial 
Association of Chilean Phar- 
maceutical Laboratories 
(ASILFA), bad denounced the 
law "as an attack on public 
health and national • sover- 
eignty. But following the legis- 
lative session. Chilean foreign 
minister- Mr Hernan Felipe 
Errazuriz bluntly said that if 
national laboratories wanted to 
remain in the market, they 
“have to play by the rules of 
the market.” 

Chile's pharmaceutical mar- 
ket is worth 9150m a year. 
According to ASILFA national 
companies have 90 per cent of 
the hospitals market and 60 
per cent of that for pharma- 
cies. 

ftiternntkinHl nharma cmitiral 

companies with subsidiaries in 
Chile were pleased with their 
victory. Mr Jose Manuel Cou- 
stno. general manager of 
SmithKline Beckman’s Chilean 
subsidiary, said: “I’m very 
happy." Mr Cousino rejected 
ASILFA'a claim that prices 
would rise dramatically. He 
said only 15 of the 4.000 phar- 
maceutical products on the 
market would be affected by 
the law. Patents on the rest 


had run out. 


According to industry 

i PMA I " ‘ ~ - 



the PMA had in 
Chfla because Chilean 
companies were exporting cop- 
ied drugs to Central America, 
further undermining US thug 
companies markets. Mexico is 
tHe only other Latin American 
country that is acting - also 
under pressure from the US 
- on pharmaceutical patents . 
The Mexican government 
recently promised legislation 
on drug patents as part of a 
wider intellectual property 
rights proposal. 

The US lias pushed hard in 
the Third World for recogni- 
tion of intellectual property 
rights on pharmaceuticals 
because American drug compa- 
nies are faced with rising 
research and . development 
costs on ever more complicated 
drugs. They argue the need for 
earnings to cover those costs 
through exclusiveness, and 
tiros higher prices,, on their 
new products. 

The new law, the Law of 
Industrial Property which 
revamps 1931 legislation on 
patents, also provides safe- 
guards against abuses by inter- 
national pharmaceutical com- 
panies. 
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Clarkson.'RtrauIt, a prom- 
inent Quebec based law firm 
with an established practice 
in both common and civil law 
since 1885, and McCarthy & 
McCarthy, one of Canada’s 
pre-eminent law firms, have 
merged after several years of 
association. are now called 
McCarthy T^trault. 

With more than 450 lawyers 
and patent and trademark 


agents, we now provide l^al ser- 
vices from offices in Vancouver, 
Calgary, London, Toronto, 
Ottawa, Montreal and Quebec 
City as well as London, 
England. In addition, we will 
soon have an office in the Far 
East The merger of Clarkson, 
Tfetrault and McCarthy &. 
McCarthy recognizes the dtang- 
ing environment which permits 
clients to function nationally 


and internationally twenty- 
four hours a da^ unrestricted by 
geographic boundaries. 

In a country with legal tradi- 
tions based on common and civil 
law, and complex layers of legisla- 
tive authority, McCarthy Tfetraufe 
offers timdy and effective legal 
advice through a single national 
law firm in both official languages. 

Our dients will continue 
to enjoy the solid relationships 


they h$ve established with, 
our firm. McCarthy Tfetrault wiU 
maintain the traditional stan- 
dardsef high legal advice, 
now supported Jjy the greater 
depth cjf resources and expertise 
availabfe througji our national 
firm stiticturej 

Mc^rt WlirauIt, a single 
law firth abk to provide consistent 
service oo meet our clients’ needs 
in Canada and abound the world 


McCarthy Tetrault 


A national law firm. 
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SOVIET 

UNION 


The Financial 
Times proposes to 
publish this survey 
on: 


12th March 1990 


For a full editorial 
synopsis and 
advertisement details, 
please contact: 


Patricia Surridge 
on 01-873 3426 


or write to her at: 


Number One 
Southwark Bridge 
\ Loudon 
. SE19HL 
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BUILB-OPERATE-TRANSFER 
RAIL MASS TRANSIT FOR KARACHI 

,-v ' - . 

The govmunent of Pakistan, through tee Karachi Mass Transit 
Programme, solicits expressions of interest from parties who 
could undertake a build-operate-transfer (BOT) project to 
implement a 16- kilometer electric rail mass transit system in a 
selected corridor of Karachi. 

The intended rail project may be uniquely attractive to 
international investors, contractors, and mam&ctuiers associated 
with rail mass transit, because of the unusual financial terms 
available and tec large public transport market to be served. 
Much of foe initial risk and a major portion of financial responsi- 
bility will be taken try the government of Pakistan. The Mbrld 
Bank is participating in p aject preparation and supports the pro- 
posed BOT involvement of a private contractor. Final design is 
currently underway under the auspices of the Wbrid Bank. 

The successful BOT contractor will have a well-defined proj- 
ect and will ibe required to invest much less than the usual share 
of total project cost. These factors enhance the opportunity for 
timely project execution, quick recovery of investment, and 
favourable financial return. 

A preliminary information package including instructions for 
prequaJificaoon submittal is available and will be sent by courier 
to those prepaying a fee of US$300. Interested parties should 
respond within one month of publication of this notice to tee 
address given below. 

Office of the Prime Minister's Project Evaluation and 
Monitoring Committee 
Government of Pakistan 
3rd Floor Cabinet Block 
Islamabad, Pakistan 
Bra: 812845 
Telex: 8IU85 811644 

An international bank draft along with a cow of the expression 
of interest may be sent to the following: 

Dr. M. Ihhir Soornro. Director 

Karachi Mass Transit Programme * 

KDA Civic Centre 
6th Floor, East Annex 
Karachi 5, Pakistan 
Fax: 414993 
Telex: 25744 KDA PK 


EUROPE’S FINANCIAL 
& INVESTMENT CENTRES 


THE NORDIC REGION 

The Financial Tunes proposes to publish a Survey on the above 

on 


on 

19th March 1990- 


For a full editorial synopsis and advertisement details 

contact: 9 


Gillian King or Chris Schaanning 


on 01-873 4823 or 3428 
or write to them at: 

Number One, Southwark Bridge 
London SEl 9HL. 
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HOW MANY EXTRAS 


YOU C A N GET 

WITH A CAR 

PHONE THESE DAYS. 


In case you didn't notice, we don't refer to 
the phone itself. Suffice to say it's manufactured 
fry Mofirro h’ h n d ... it's iJgot* more -features tfrao- 


satellite TV. Instead, we'd like to draw your attention 
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quite unique in the car phone market 



The .Car Call package from Air Call. A package that 

offers a lot more than just a phone for your car. For instance, we provide 24 hour customer 

service. We give you 30 minutes of inclusive air-time every month. We handle your monthly 

subscription to the Vodafone network.. We look after all repairs and servicing should your car phone 
ever develop a problem. And if it's any more than a problem, we also cover ; you against its loss or 

damage. Yet whot's even, more impressive than the features of the package is the price of it. After the 

installation and . .connection are taken core of. Car Call costs just £49.95 + VAT a -month. With no hidden extras, 

unless yon count our 30 years experience in mobile communications. So if you're 

amazed at thV- package there's only one extra you need know about. How to find it. Look for the 
Cor Call sign in selected high street stores or coll 0800 200 200 anytime for your nearest outlet. 

THE ALL IN ONE MOBILE PHONE PACKAGE 



PIRCBLL 


CAR CALL 


ABHtLSOU7HCompBEijr' 


0800 200 200 


. VfriRBH quotation oroiIai^ifr»fliA^CBB Coaoitumkc^ioHsLhL, 16-17 Uoid St, Bfrn^unn B3 1AQ. CarCoifis a Wrapotkcgs sublet to Artas, d^osfr (dF £49.95 payafrte in advaao. Ili^dtum tew 1 year after which (barges are nriobto. IntdlafiOB £90 + VAT and conaectioB £60 + Vtt 


g 









FINANCIAL TIMES THURSDAY 


FEBRUARY! 1990 


UK NEWS 


Brussels decides 
Sky TV sport 
breaks EC rules 


By Raymond Snoddy 

EUROPEAN Community 
officials have decided that Mr 
Rupert Murdoch's Eurosport 
satellite television service, a 
joint venture with members of 
the European Broadcasting 
Union including the BBC, is In 
breach of EC competition 
rules. 

It is pow likely that Euros- 
port, one of the four satellite 
channels launched by Sky 
Television last February. wQl 
lose exclusive access to impor- 
tant sporting events, and have 
to bid for television rights on 
the open market This could 
significantly increase the cost 
of the channel, the only Sky 
channel aimed at all of West- 
ern Europe rather than the UK 
and Ireland. 

Eurosport is a joint venture 
between 15 of Europe’s public 
service broadcasters and Mr 
Murdoch. The broadcasters 
make available exclusive satel- 
lite television rights to Euros- 
port, initially free of charge. 
■Mr Murdoch has funded the 
setting up and development of 
the channel and when the busi- 
ness goes into profit the EBU 
broadcasters and Sky split the 
profits 50-50. 

WHSTV, the television sub- 
sidiary of WJL Smith the retail 
and Information group which 
runs Screensport, the satellite 


television rival to Eurosport 
lodged formal complaints 
a gains t Sky under EC competi- 
tion rules. It complained that it 
had been unable to buy rights 
to broadcast sporting events 
while EBU members were sup- 
plying Mr Murdoch exclu- 
sively. 

In December 1988, the Com- 
mission filed a formal state- 
ment of objection against 
Eurosport on the grounds that 
it would restrict and distort 
competition in the Community. 
Officials in both the EC's com- 
petition directorate and legal 
affairs section have now 
endorsed that statement 

The decision still has to go 
to Sir be on Britten, the com- 
missioner responsible for com- 
petition. But the EC is commit- 
ted to creating a more open 
market for television services 
In Europe, so his endorsement 
seems likely. A formal 
announcement could come 
next month. 

If the EC does take formal 
action against the Eurosport 
joint venture agreement, Mr 
Murdoch will have the choice 
of finding new exclusive sport- 
ing deals or accepting that 
rivals should also be able to 
win access to sports coverage 
from the national broadcasters 
who make up the EBU. 


Japanese executive 
to join Glaxo board 


By Peter Marsh 

GLAXO, Britain’s biggest 
drugs company, yesterday 
appointed a Japanese business- 
man as a main-board executive 
director in what is believed to 
be the first move of this kind 
by a large UK industrial group. 

The appointment reflects the 
growing importance of the Far 
East for many large western 
companies, particularly in the 
fields of pharmaceuticals and 
chemicals. 

It also shows the growing 
pace of internationalisation at 
Glaxo, which is the world’s 
fourth biggest drugs company 
and gained just 12 per cent of 
its £2.5bn sales last year from 
the UK. Of Glaxo 's wing execu- 
tive directors, only three were 
bom in Britain. 

The new Glaxo director is Mr 
Hiroshi Konishi, 47, who is 
already head of Nippon Glaxo, 
the UK company's joint-ven- 
ture operation in Japan. 

Mr Kinoshi is a member of 
the family which owns half of 
Nippon Glaxo, with the UK 
company owning the rest. He 
has been associated with 
Glaxo’s operations in Japan 
since 1968 and has had execu- 
tive positions in Nippon Glaxo 
for 14 years. 

Mr Kinoshi is an economics 
graduate from Keio University 
and has a US masters degree in 


Lloyds customers face 
fee for Access card 


By David Barchard 

HOLDERS OF Lloyds Bank 
Access credit cards face an 
annual fee of £12 if they use 
their cards after today. Lloyds 
Bank, one of the main clearing 
banks, yesterday denied press 
reports that it was extending 
the deadline for applying the 
annual charge, the first to be 
made by a large UK bank on a 
mass credit card. 

The charge is believed to 
have cost Lloyds around 
375,000 of its 3m credit card 
customers. The hank said yes- 
terday 80 per cent of the cus- 
tomers who were cutting up 
their Access cards and return- 
ing them to the bank were 
ones who had their main 
account with another bank and 
used their Access card along- 
side another card. 

“Many of them are the sort 
of credit card customers we 
call free riders, people who pay 
off their accounts in full each 
month.” a Lloyds spokesman 
said. "They actually cost us 
between £20 and £50 a year in 


funding turnover on their 
Access cards for an average of 
40 days." 

In the United States, the 
introduction of credit card 
charges led to falls of around 
25 per cent in the numbers of 
customers holding a particular 
card. 

Lloyds says it believes the 
number of its customers dis- 
carding Access cards is within i 
this range. 

Mr Ian Lindsey, credit card 
director of Save & Prosper, 
small financial services group 
which offers cheap rate Visa 
and MasterCard services, said 
yesterday he was receiving 
around 400 applications a day 
from Lloyds Bank Access card. 

"In many cases the appli- 
cants are professionals with 
above average incomes and a 
relationship with Lloyds 
stretching back 15 to 2S years." 
Mr Lindsey said. “The main 
question is whether we can 
now cross-sell them other 
financial services.” 


Chief ambulance officers 
may act as peacemakers 

By Fiona Thompson, Labour Staff 


CHIEF ambulance officers 
were last night debating 
whether they should abandon 
their traditional role of neu- 
trality and attempt to act as 
peacemakers in the long run- 
ning ambulance dispute over 
Pay. 

The association representing 
the UK's 48 chfef ambulance 
officers began talks in Harro- 
gate last night after deciding 
last week to call a special con- 
ference because of the chiefs' 
growing concern about the 
effects of the dispute. 

“We have never involved 
ourselves in a dispute before," 
said Mr Jim Mason, president 
of the association. “But this 


one is worrying us very 
much.” 

He said the chief officers had 
been working "very long and 
very hard” to keep services 
functioning throughout the 20 
weeks. 

They were extremely anx- 
ious that the dispute should be 
sorted out. 

But he said it did not auto- 
matically follow that the asso- 
ciation would decide to put 
itself forward as a mediator in 
a bid to bridge the gap between 
the ambulance unions and the 
Department of Health. 

The association will 
announce its conclusions this 
afternoon. 


IN BRIEF 

Investigation 
ordered by 
Thatcher on 
‘dirty tricks’ 


MRS MARGARET Thatcher 
has ordered an inquiry into 
why documents about "dirty 
tricks" campaigns by Northern 
Ireland security forces in the 
early 1970s have only been 
recently been brought to her 

The Prime Minister is said to 
be angry at the failure of civil 
servants to reveal information 
which has fed to her giving 
inaccurate statements to the 
House of Commons. 

Mrs Thatcher, acting on 
information from civil ser- 
vants, in 1987 rejected claims 
by Mr Colin Wallace, a former 
army press officer in Northern 
Ireland, of a disinformation 
camp ai g n against the IRA and 
trading political figures. 

The Government appears 


appears 
embarrassed at having to 
admit to activities which took 
piaflp under a previous admin- 
istration. Ministers are not 
allowed access to files from 
previous governments and 
have to rely on civil servants’ 
briefings. 

Ford walk out 

MORE THAN 100 skilled work- 
ers walked out of Ford Motor 
Company’s Dagenham plant 
yesterday as unofficial action 
over the company's pay deal 
spread from Hafewood for the 
first time. 

Although production contin- 
ued at Dagenham, it is likely 
that output will be affected 
today unless the strikers 
return. The walkout meant 
that there were no mainte- 
nance staff working in the 
plant’s en gine facility. 

N-submarine chock 

Eight of the Royal Navy's old- 
est submarines, including 
three Polaris -armed boats, 
were yesterday in port under- 
going checks after the discov- 
ery of a crack in a nuclear 
reactor system. 

The hairline crack was 
uncovered two weeks ago in 
the primary coding system of 
the Valiant class sub HMS 
WarspLte during a routine refit 
at Devonport dockyard. 

Sunday paper sales 

The Independent on Sunday 
sold 760,000 of its launch issue 
last Sunday only around 60 per 
emit of the number of copies 
produced at nine print centres. 

“We were apparently unable 
to get our distribution spot 
an," said Mr Stephen Glover, 
the new Sunday’s editor. 

Welsh property drive 

The Welsh Development 
Agency launched a drive to 
attract more private invest- 
ment into the north Wales 
property market Dr Gwyn 
Jones, the WDA chairman, said 
sites and development briefs 
had been put together in Wrex- 
ham, Deeside, Ruthin, Bangor 
and Sandycroft In Glwyd. 

Food plant shuts 

Campbell Floods is to dose its 
Sittkngbourne plant, which 
employs 262 people and pro- 
duces frozen convenience 
foods, in ApriL Zt says the 
plant, which it acquired two 
years ago in the takeover of 
Freshbake Foods, cannot be 
expanded to meet the com- 
pany’s needs because it is sited 
in a residential area. 

Pri va t isa tion delay 

Scotland’s two electricity 
boards are becoming resigned 
to the prospect that they wfil 
not, as hoped, be the first elec- 
tricity companies to be priva- 
tised this autumn. 

They believe the failure of 
the Scottish Office to announce 
a decision on an early privati- 
sation date means they will 
have to be floated after the 
En glish companies. 

RaQ freight order 

Welsh-based Powell Duffryn 
Standard has won a £3 .5m 
order from British Rail for 45 
lowliner wagons, a new low 
platform wagon designed to 
carry 9ft 6in containers along 
the British Railway system. 

The 9ft 6in container, com- 
mon on the continent, could 
not have run in Britain after 
the opening of the Channel 
Tunnel because of the smaller 
size of tunnels in the UK. 

Burton shares ruling 

The Inland Revenue was 
wrong to refuse to approve 
amendments to performance- 
related employee share option 
schemes operated by the Bur- 
ton Group, a High Court judge 
Mr Justice Vlnelott ruled yes- 
terday. 

The amendments are 
designed to allow Burton to set 
key tasks - the ful fil m e nt of 
which determine the number 
of shares each employee is 
entitled to - year by year 
rather than at the beginning of 
the three-year option period. 

Rank Job losses 

Six hundred jobs are to go at a 
Rank Xerox factory, it was 
announced yesterday. 

The factory is in Welwyn 
Garden City, Herts and results 
from a decision to switch pro- 
duction of printed circuits for 
copiers, fax machines and 
other electronic goods to Glou- 
cestershire. 


business economics from 
Michigan State Univ e rs i ty. 

Glaxo is particularly keen to 
build up business in the 
world's second biggest market 
for medicines after the US. 
Last year the company derived 
only about 6 per cent of its 
£21fon safes from Japan. 

It is building a new research 
centre near Tokyo and plans a 
large increase in safes staff, i? 

A number of other largd 
Western chemicals and drugs 
groups, including Gfba-Geigy of 
Switzerland, West Germany’s 
Bayer and Dow Chemical of 
the US, are targeting Japan 
and other Far East countries 
for expansion in the 1990s. 

Glaxo said yesterday there 
was no special reason for 
appointing a Japanese person 
in an executive position to its 
board. “People are selected 
because of their qualities, not 
because of their nationalities. 
As Glaxo becomes a more 
international company, it is 
inevitable the board will con- 
tain a mix of nationalities.” 

The company’s executive 
directors include two people 
bom in Italy in the shape of Sir 
Paul Girolami, the chairman, 
and Dr Mario FertonanL There 
is also one Austrian-born 
Swiss, Dr Franz Homer. 
Appoi n tments, Page 27 



Sporting challenge: contractors race to complete stadium amities in Sbeffiejd despite rising costs and political disquiet 

Student Games in obstacle race 

Ian Hamilton-Fazey reports oh lessons learnt at Sheffield’s expense 


L ess than is months 
before the World Stu- 
dent Games are due to 
start in Sheffield, the most 
important race is already 
under way - that is to ensure 
that the Games take place. 

- Universlade GB, the com- 
pany running the games, is 
£2L5m in debt with, the bulk of 
the £27m operating costs still 
yet to be raised. 

Sheffield spent £850,000 to 
win the right to stage the 
games. It beat Edinburgh to 
maVg the British bid anil then 
found no competition from 
abroad. The Federation Inter- 
nationale dn Sport Universi- 
taire (FXSU) awarded the 
games to Sheffield after visit- 
ing the city in 1967 to assess 
local commitment. 

A charitable trust, Sheffield 
Leisure and Recreation, was 
set np by the city council, 
together with two subsidiary 
companies, each limited by 
guarantee with the council as 
the first guarantor. One com- 
pany, Sheffield for Health, 
would build and develop the 
facilities - and operate them 
afterwards - while the other, 
Universlade GB, would run the 
games and at feast break even. 

The plan was fra: Sheffield 
for Health to borrow on the 
open market for the stadium, 
swimming pool, arena and any- 


thing else needed. The money 
was to be repaid by the city 
over 25 years. Universlade GB 
would live mostly off sponsor- 
ship, which was dependent oil' 
selling television rights. Ail 
overdraft finance d Univet- 
siade’s early growth. 

Trouble surfaced publicly in 
December when the board of 
Universlade GB sacked Mr 
Peter Bums, its chief execu- 
tive, and revealed it had little 
money left to pay the 50 staff. 
Two weeks ago, Mr Dan ny 
Simpson, the finance director, 
resigned for personal reasons. 

In an attempt to bolster con- 
fidence Mr Norman Adsetts, 
who chairs Sheffield Insula- 
tions, a quoted company, and 
the Yorkshire and Humberside 
regional council of the CBL has 
been made deputy chairman 
and actios cfaia executive. 

The private sector on 
the board only a year ago after. 
a change In the law made It 
impossible for the council to 
run the company alone. 

The chairman remains Coun- 
cillor Peter Price, deputy 
jwifiw of the city iwimwi, but 
the task of saving the games 
seems now to lie with Mr 
Adsetts and Mr Alan Tolhurat, 
a former RAF group captain 
with experience of large-scale 
logistical exercises, whom he 
has promoted to general man- 


ager from operations director. 

An audit arid review by two 
firms of accountants - Peat 
Marwick McLIntock and Fan- 
hen Kerr Fo&ter - this week 
revealed the scale of the task. 
Urtvendade GB spent £&9m in 
the 27 months to the end of 
last year, against revenue from 
sponsors ' of only £700,000- 
Apart from the cost of the bid, 
£lm has gone on marketing, 
£750,000 on salaries, £200,000 on 
interest charges and the rest 
on general running costs. 

Unforeseen costs have 
emerged. It. had been hoped to 
save the cost of {nrildlng a com- 
petitors' village, by using Shef- 
field’s empty Hyde Park estate; 
-a series of linked blocks of 
high-rise council flats, but the 
Government has refused to 
refurbish one block it consid- 
ers .irredeemable for reuse. 

‘ The other Mg, item arises, 
because Untvetsiade GB has 
failed to persuade either the 
BBC or nV networks to act as 
host telertsioh broadcaster. 
Sky Television is interested in 
carrying pictures to the 40m 
viewers of its Eurosport chan- 
nel, but there are too few satel- 
lite dishes in Britain to 
impress potential sponsors. 

This means that Universlade 
GB will have to reserve £2m to 
hire an independent contractor 
for television coverage and 


them try to sell pictures to net- 
works around the world. 

Meanwhile, building costs 
have overshot to £140m from 
the mim stm being quoted by 
the games' organisers only last 
August 

Can the games survive? Of 
Universiade GB’s debts, £L5m 
Is a loan from Sheffield for 
Health. The company is up 
against its overdraft limit but 
it does uow have monthly pay- 
ments from the Sports Council 
as parf of an annual giant of 
2frn pound. It is also stretching 
tis creditors further and selling 
sponsorship packages to local 
companies; 

Mendowhall, a local pro pe rty 
developer, will probably pay 
for the g»m opening and dos- 
jng ceremon ies and has made 
S250JM0 available immediately. 

Recruitment has been frozen. 
Future staffing needs will be 
met from ..secondment. Mr 
Adsetts hopes that many com- 
panies will see ft as a unique - 

training opportunity for thrust- 
ing managers. 

However, As a training exer- 
cise for cities and nations bid- 
ding for large games which do 
not have the appeal at say, the 
Olympics, the lesson is already 
obvious. Commitment, under- 
written funding, good manage- 
ment and harmonious relations 
are essential from the outset 


Big business 
sponsorship 
sustains the 
Universiade 


THE Universlade, or World 
. Student Games fin. I held in 
Wazsaw in 1924 where it was 
' dom inate d by eastern Euro- 
pean countries, has become a 
capitalist . fixture, writes 
Emma Tucker. 

The games would not sur- 
vive without large injections 
of capital from business spon- 
sors hoping for exposure with 
same of the world’s most 
promising young athletes. 

At last year’s games, hosted 
by Dulsberg at short notice 
after Bio de Janeiro withdrew, 
two-thirds of the funding was 
provided by federal and 

regional government. - 

The rest was raised with the 
help of regional business spon- 
sorship and through television 
coverage which enabled the 
sale of advertising contracts. 

As a host city, Sheffield Is 
imrom ai in having to provide 
most of the sports facilities 
from scratch. Other host-cities, 
such as Dulsberg in West Ger- 
many, Zagreb in Yugoslavia, 
Kobe in Japan, and Edmonton 
ih Canada, either already had 
amenities or were planning to 
build them anyway. 

Mr Till Lnfft, secretary gen- 
eral of the Allgemelne Deut- 
sche Hochschulsportverbandt, 
the national student sports 
body, to convinced the games 
brought long-term benefits. 

“The games attracted busi- 
ness and gave recognition to 
the dty mid the region.” he 
said. 

In Kobe, Japan, plans for a 
new stadium and other ameni- 
ties were already under way 
when the city offered to host 
the games in 1985. 

Half of the funding was pro- 
vided by the city authorities; 
about a third was raised from 
charitable foundations- and 
industry; and the rest came 
from the sale of television 
-rights, advertising, sponsor- 
ship and ticket safes. 

Edmonton in Canada, which 
hosted the games in 1983, 
already had most amenities in 
place after it staged the Com- 
monwealth Games in 1978. 

Funding came from all three 
levels of government, munici- 
pal, provincial and federal. 
The rest was raised through 
corporate sponsorship. 



Lloyd’s to consider scrapping brokers 9 fee 


Lord: abolishing charge would 
be “a piece of history”. 


By Patrick Cocfctxim 

LLOYD'S of London, the 
insurance market, is consider- 
ing the abolition from the 
begimring of 1992 of the £6m*d" 
year subscription paid by the. 
8JH0 brokers who bring busi- 
ness to Lloyd’s. 

Mr Alan Lord, chief execu- 
tive of Lloyd’s, . yesterday 
described as prematura reports 
of a final decision on abolish- 
ing the subscription. He said 
this would be taken after the 
end of talks with the Lloyd’s 
Insurance Brokers Committee 
of the British htsurance Bro- 


kers Association. ' 

. . Nevertheless, the end to the 
suhscripfiOh is vridSly expected 
at ode of h setter Of measures 
by Lloyd’s to encourage bro- 
kers to bring more business 
into the market A major bro- 
ker such as the Sedgwick 
Group brings some 14-15 per 
cent of its business to Lloyd's* 
according to Mr David Row- 
land, its chairman. 

Measures taken in -recent 
months Include the abolition of 
market divisions Into marine, 
non-marine, aviation and 


motor -making it easier for 
brokers, to place con^lex poli- 
deflja .composite syndicates - 
fTO&riSEK mid speedtogup the 
process of settling claims. 

Lloyd’s underwriters have 
expressed resentment at the 
moves, saying they are likely 
to increase expenses at a time 
when they are being squeezed 
by low premiums ana high 
losses in their traditional mar- 
kets. 

Although he denied that a 
final decision on the subscrip- 
tion paid by brokers had been 


taken, Mr Lord described it as 
“a piece of history.” 

. . Mr David Lamer, a spokes- 
man for Lloyd's, said: " It is 
pretty illogical to charge bro- 
kers for bringing business to 
us.” 

Lloyd’s has also come under 
increased pressure from other 
parts of the underwriting mar- 
ket, including the Institute of 
London Underwriters and com- 
mercial companies with exper- 
tise and expenses competitive 
with Lloyd's managing agents 
and syndicates. 



Labour sees industry’s low growth potential 


By Ralph Atkins 


A LEAKED REPORT prepared for the 
Europeanl Commission shows that parts of 
Britain are near the bottom rank among 
Enropea4 regions in their technology, 
training and growth potential, .the Labour 


Brown: study shows neglect 


British regions were shown in the report 
to be in i anger of being “marginalised” in 
the run-i p to the creation of a single Euro- 
pean market in 1992, Labour said. Govern- 
ment investment was shown to be inade- 
quate. 

Mr Gc don Brown, Labour’s trade and 
industry spokesman, said: “The study is a 
line-by-1 ne indictment of government 
neglect and inactivity in the run-up to 1992 
in contrast with competitors in Germany, 
France i nd Belgium.” 

He sa d it showed "technological back- 
wardness” and low growth potential, 
among I ritish industry.. Training was also 


oof of touch with technical de ve l o p ments 
and sometimes a generation out of date. 

Tha Department of Trade and Industry 
said that it. had only recently received the 
report and would comment when It was 
officially published. 

The study, compiled by the University of 
Louvain, Belgium, competes traditional 
industrial regions in Britain, Belgium. 
France, West Germany and Spain. In 
Britain it focuses on South Yorkshire and 
Strathclyde. 

The authors are most pessimistic about 
the Basque region of northern Spain 
which the report says "is considerably 
blighted by a long list of handicaps." But 
It says that the ex p ected impact of the 
single European market cm South York- 
shire and Strathclyde to also "generally 
negative." 

It notes low added value and below-aver- 


age profitability among South Yorkshire’s 
companies. The region was prone to 
increased competition from regions where 
labour and raw material costs were lower. 

The report highlights links between uni- 
versities and industry as being “particu- 
larly weak," making the region “not very 
attractive for innovatory activities." Quali- 
fications cf the workforce and technical 
training- programmes were “inadequate." 

Difficulties in financing new technology 
and equipment in training institutes were 
also emphasised. In some industries "the 
equipment available in schools is often a 
generation behind that used in work- 


The report is gloomy about Strathclyde 
because of structural changes worldwide 
in the textile and shipbuilding industries 
mui the likely vulnerability of its steel 
industry in an open European market. 
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MPs set off a ‘Nimby’ alert over tube objectors 

Alison Smith on the consternation over the plans to extend London’s Jubilee line 


F ROM dumps for nuclear 
waste to new hoosing lr{ 
picturesque villages, 
MPs on both sides of the Com- 
mons are familiar with the 
“Not In My Back Yard” syn- 
drome. Now Che “back yard"! 
In question is Parliament 
Square, and a prolonged 
“Nimby” campaign is getting 
under way at Westminster. 

Accusing someone of bring a 
“Nimby" is a classic political 
response for belittling anyone 
who tries to stop a particular 
she being used far any dis- 
agreeable purpose. What has 
brought it so close to home for 
MPs is a plan by London 
Underground to extend the. 
Jubilee line. This includes an 
interchange between the new 
Jubilee ii"g and the existing 
District and Circle line at 
Westminster Station, just by 
Parliament itself.. . 

London Underground knows 
there is unhappiness at West- 
minster about its proposals. Zt 
estimates that ft will taka two 
years to achieve parliamentary 
approval of the private bill 


needed: to authorise the wo r ks. 
Even fiat time-scale may be 
optimistic. 

The bowers Jn the bill would 
permit London Underground 
to demolish buildings which 
currently contain offices for 
both MPs and their staff. MPs 
also sfspect, in spite of assur- 
ances' to the contrary from 
London Underground, that the 
works would delay the new 
parliament ary building which 
is planned to provide addi- 
tional) offices for at least 60 
MPs and ISO of their secre- 
taries hnd research assistants. 

London Underground’s bill 
is due )to come to the house for 

oewi3 > in^^ri>Se < -^veii one 
MP ofcftects to it then, it has to 
wait Unto a time Is found to 
debatf it before it can proceed 

But London Underground 
also pees a more immediate 
challenge to its proposals from 

MPsJ 

TW committee of MPs deal- 
ing With the Issue, a sub-com- 
mitted of the Services Commit- 


Cormack: “implications for 
centre of London” 

tee, which hahdles administra- 
tive and "house-keeping" 
issues at Westminster, took 
evidence informally about the 
impact on parliamentary 
accommodation of construct- 
ing the Tube interchange. 


The Government must provide 
greater investment in. public 
transpo rt if road congestion is 
ever to improve, says the Insti- 
tution of Civil Engineers. 

At a one-day. seminar 
arranged by the Institution 
nearly all the speakers said 
public transport in cities had 
to be made more attractive 
before road toils could be intro- 
duced. 

Government projections that 
there will be 30 per cent more 
vehicles on the roads in Lon- 
do n by t he end of the century 
unde rlines the urgent need to 
find ways to control congestion 

ICE said: “The current policy 
of the Department of Transport 
Is inoompatibiti with fawfcltrH r 
congestion.” 

Now MPs have hired their 
own ^independent advice, and 
are looking at other options 
for the interchange. They will 
**** evidence from 

London Underground oth- 
ers, with the aha of presenting 


a report to the Commons 
before Easter. 

The expert advice to under- 
stood to say that an strictly 
engineering grounds there is 
no reason why thm interchange 
should not be at St James’s 
Par k, u nderneath London 
Underground's own headquar- 
ters, rather thaw at Westmin- 
ster. 

Mr Patrick Cdrmadk, one of 
the To ry committee members, 
stressed that their concern 
- went beyond the impact of the 
scheme on MPS. 

“It is not a question merely 
of Parliament’s convenience,” 
he said. 

•■We’re extremely disturbed 
abo ut the Implications for the 
centre of London." : 

London Under g rou n d may 
doubt that the concern for the 
centre of London would be so 
vigorously expressed if the 
effects were less direct for 
Westminster. But it will need 
to be careful in Ha tactics. 
Accusations of -Nimbyism" 
could well be two-way txafife- 
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MANAGEMENT: Marketing and Advertising 
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'M- 7 hfle McDonald's, the 

mM/ US hamburger chain, 
W W . was yesterday basking 
- v . to the worldwide pub- - 
maty: surrounding Its opening in 
Moscow of jfce. first Jasfc-food restaoi- 
rant in ’fee SoviBt Uhlon, the UK 
® of Burger King: - its iwrm ■ 
totemational rivnl - was quietly- 
pressing ahead -with preparations 
for a marketing and advertising" 
-UUz windidmiSd tnm 1990 into-a - 


Battle of the burgers all set to sizzle 

pavid Chnrd^ that changing consumer habits may undermine UK campaigns by the fast food purveyors 


by the adults surve yed on the ques- 
tion of which chains best met peo- 
ple’s expectations. The Beefeater 
and Bern! steakhouses were rated 
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^Seni or: marketing executives from - 
Barger King were in the US yester- 
day overseeing production of the ■ 
first shot .fa the imminent burger 
wars: a television commercial to be 
shown in die UK, probably starting 
m the Spring, as part of a promo- 
tional spend aimed at replac^g the 
Big Mac with Burger King’s Whop- 
per as Britain’s favourite fast lootL . 

- Although Burger King Is reftxb- 
tant.to spell oat: its strategy, ft is- 
-likely to have at least to mattii the 
£13 ^^6g g^sge^by McDonald's 

to mount an a ffe c ti ve cfanflcwg a it 
has added Saalchi and Saatchi to its 
exlsting agency* D’Arcy Masius 
■Brat® and -Bowles, fo.hdp master- ‘ 

: mind the planned ca mp a ig n. 

But McDonald’s does not plan to 
give Bcuger King a free ride in the' 
UK- Already it has. started its 
defence with a £ 4m -promotion 
based cm the Trivial Pursuit- quiz 
game which fe.cuneirtly giytag cus- 
tomers the chance of cash prizes or 
free food at any of its 838 tJK stores. 

This is McDonald's most ambi- 
tious store promotion since it first 
opened in the UK in 1974; “But it 
has been, on the cards tor some time . 


andis nbt a direct response to Bur- 
gcr.King’s challenge,^ insists a 
spokesWomaiL 

Theparacmeters of- the upcoming 
burger ' battle - were spelt- out tide 
week by a market report showing 
‘ that a quarter of the adult UK popu- 
lation - about lim - buy test food 
. {either totake away or as part of a 
fe ci restaurant service) every week, 
with , half of aK 16 to 24 year-olds 
usibg a fast food outlet weekly. 

- “It is cme of the most important 
and fastest growing ofall leisure 
markets;" points out Glyn - Jones. 
, from Gordon Simmons; Research, 
vrixkh published the report based 
an ' a sample survey of 2,000 adults. 

' “Moreover, there is no sign that fast 
food sales are being hit by the cur- 
rent downturn In consumer spend- 
ing: in fact, they may benefit as 
people who want to eat out trade 
down .from mid-priced restaurants 
to fast food outlets.* • 

The market for fast foodsis esti- 
mated at more than £3bn a year, 
abbot a quarter of all expenditure 
tin eating outside the home last 
year. Traditional fish and chips 
was, surprisingly, still the biggest 
sector until last year when burgers 

- with sales of more than £6S0m a 
year .-. overtook this staple part of 
the. British diet However, since the 
market is fragmented, statistics 
tanrt to be estimates. 

But what is dear from the past 


decade is that, in spite of the 
growth in popularity of burgers and 
fries, the market in the UK has been 
e difficult one tor the mater opera- 
tors. While the bulk of McDonald's 
lljOOO or so stores worldwide (hi 
over 50 countries) are franchised 
operations, in the UK only 14. are 
franchised out of its total of 338. 

TM s approach has been justified 
by the problems faced by Wimpy 
wriii Kentucky Fried roifakaii in the 
UK; in the past the operating stan- 
dards of same of their franchisees 
have tended to harm the brand 
Image. United Biscuits, which 
acquired the Wimpy operation in 
the late 1970s, was eventually forced 
to: buy back many of Its franchises 
in an effort to raise standards. 

Last summer, however, UB pulled 
out of the fast food game and sold 
its Wimpy operations to the Grand 
Metropolitan brewing and leisure 
group tor £L8Qm. Ironically, Grand- 
Met had itself pulled out of fast food 
in 1984 (althou gh remaining in res- 
taurants with operations such as 
Bern! Inns) when it sold its Huckle- 
berry's chain to Wimpy and dosed 
its Hungry Fisherman operation. 

But a year ago GrandMet moved 
back into fast food in a big way 
when its 55Abn acquisition of PQls- 
bury, the US food group, brought 
with it ownership of Burger King - 
with 5,000 outlets worldwide the 
second largest fast food company In 





to make its Whopper Britain's favourite 


the world. 

GrandMet put new management 
into the Miami headquarters of Bur- 
ger King in a bid to revive morale 
and improve operating standards. 
But in the UK, where xt had only a 
token presence with 30 stores, it 
needed expansion fast; Wimpy pro- 
vided not only the ideal but also the 
only opportunity for fast gr panainn. 

With 380 UK stores. Wimpy was 


the only other established burger 
chain in the UK (Burger King itself 
was third largest with its 30 stores). 
Moreover, as Gordon Simmons' 
research shows, it drew some 15m 
adntta to its outlets last year, sec- 
ond only to the aim at McDonald’s. 

In spite of Wimpy’s strong brand 
franchise, GrandMef s strategy is to 
promote Burger King as the alterna- 
tive to McDonald’s. Thus by Christ- 


mas it bad already converted 30 
Wimpy outlets to Burger King 
operations and plans to switch a 
farther 200 by the end of this year. 

Outlets being converted, however, 
are only the counter-service Wlm- 
pys; the 220 tablfrservice outlets are 
hmig retained as Wrnrpys. 

Market analysts believe that Bur- 
ger King’s strategy, once the stare 
c on v er sion rate has established its 
national presence, will probably be 
a combination of in-store promo- 
tions (ghniiar to those in McDon- 
ald’s at present) combined with 
lower prices. 

In the US, for example, McDon- 
ald’s prices have been undercut by 
other burger chains. This has led to 
McDonald's facing sluggish sales 
per outlet, although tbig is masked 
by an aggressive store opening pol- 
icy which has raised corporate turn- 
over. 

McDonald's has been reluctant to 
compete on price in the US for fear 
of ban" tag - its brand image and 
creating a “commodity” market for 
burgers; Burger King, with little UK 
presence so far, may feel more 
inclined to take this mate. 

Burger King can also take some 
comfort from the Gordon Simmons 
research which shows that value for 
money and reasonable prices were 
the top two consumer factors when 
choosing a fast food outlet More- 
over, McDonald's was rated ninth 


F ■ There is probably Bottt- 
■ ing, but nothing, 
-. which; Is more trritat- 
JL - - tag to most ambitious 
US and E ur ope an advertising 
agencies fhani their singular 
lack at success in Japan, the 
world’s second largest adver- 
tising market 

It is not merely a question of 
size: Ja pan fa also o pe of the 
most buoyant nunr- 


Where global ambitions come unstuck 

Aifoe Rawsffiorn explains how western agencies arc renewing their efforts to penetrate the Japanese advertising industry 


This has never been more so 
than at presad,' when Japa- 
nese agendas are experiencing 
rapid growth .at a tbne-when- 
the US art the UK, the other 
two main international mar- 
kets, are in the doldrams. 

Yet tiie western agencies, 
which have expanded so 1 
aggre ssive ly in ahnest' every 
other comer of the globe, axe 
peripheral players in Japanese 
advertising.. - 

_ Now, after years of atte mpt - 
tag to make a mark, American ■ 
art European agendes are try- ' 
tag anew. Foote Gone ft field- 
ing of the US .is in discussion 
with a number of Japanese, 
agencies together with its 


partner; Publicis of France. 

Ogfl vy ft Mather, one of the 
WPP Group's international 
networks, is also looking at 
ways of moving into the Mila- 
nese market. 

Euzocdm of France is keen 
to ex tend Into Japan the 
EWDB network which it 
recently assembled with WCBS 
of them 

Traditionally the western 
.agendes have tended'to enter 
the Japanese market by set- 
ting 19 Joint ventures to asso- 
ciation with established Tokyo 
and Osaka agendes. But some 
of the new investors hi Japa- 
nese advertising are adopting 
a more ambitious approach. 

At first sight a joint venture 
does seem the most sensible 
vehicle. 

• Thfs is not only because of 
the obvious -difficulties of 
making takeovers in Japan, 
.pentag.n^ 


Japanese agency - as J Wal- 
ter Thompson, now part of 
WPP, did in the 1950s - has 
proved far from easy. 

More fundamental is that 
the Juan— e advertiabhr sys- 
tem is so very Idiosyncratic 
comp a red with that of the US 
or Europe. One important dif- 
ference is the visual imagery 
of Japanese advertising; which 
is often quite mystifying to the 
Western eye. 

There is also no concept of 
cheat cnwfHct; whereby agen- 
des are not allowed to work 
for more than one company in 
a particular field. Moreover 
tile Tokyo and Osaka agencies 
tend to act as general maricet- 

Hi g wtiwi lfam ta, wrflii«r fl u m a« 

specialists in advertising. 

As a result most western 
agendes have opted for the 
easier route of the Joint ven- 
ture. Grey, the privately 
owned US agency, joined 


Top Tan International 
advartlaing marfcotm ftn 
1988 

1. UnttodStates f&jBbn 

2. Japan SaaObn 

3. United Kingdom $12.1bn 

4. West Germany ............ Sa-Gbn 

6 . France - - S&Sbn 

A Italy *5u1bn 

' 7. Canada S5.1bn 

& Spain S4-6bn 

9. Australia $3.1 bn 

10. Netherlands $ 2 -Bbn 

Source; BSB Worldwide 


forces with Daiko. McCanuEr- 
Jdunu and Tiittas, which are 
owned by Interpublic, the 
large US m a rk e ting group* are 
involved with Hakuhodo. 
DDBdfeedham, part of Omni- 
com of the US, has formed a 
joint venture with Dai-Ichi 

Ktkakn . 


But the joint venture route 
has met with mixed success. 
Many ventures have been 
bedevilled by the all too fonrilr 
lar problems of poor control 
and in- defined Idsnlltles. 

Ogilvy ft Mather, for 
instance, has been involved 
with two joint ventures: first 
with Tokyn Agency in the 
-mid-1980s art mare recently 
with I ft S Corpo rati on. Bath 
enterprises fatted. 

The McCann-Erickson 
link-up with Haknhodo is the 
only western joint venture to 
be represented in the Japanese 
top ten. Host of its clients, like 
those of the other joint ven- 
tures, are western cranpanies 
operating in Japan. 

One exptonathm far the poor 
performance of the western 
agendes lies in the structure 
of the Japanese media buying 
syst e m art the extraordinary 
Influence of the two largest 


agencies - Dentsu Halm , 
hodo - over the media. 

Dentsu accounts for almost 
a quarter Uaimhnflo fw a 
tenth of all the money spent 
on advertising in Japan. 
Dentsu alone accounts for a 
fifth of all newspaper and a 
tfrfrri ofall television advertfc 
tag. 

The sheer scale of their 
power gives Dentsu art Haku- 
hodo an obvious advantage 
over other agencies which are 
occasionally forced to buy tele- 
vision thne from them. 

If the dominance of Dentsu 
and Hakuhodo is a major 
obstacle to the development of 
other Japanese agencies, it 
poses a mine pressing problem 
for the western newcomers, 
given that they also have to 
overco m e the structural weak- 
ness of operating through 
joint ventures. 

As a result some- of the west- 


ern agencies presently plan- 
ning to invest in Japan are 
considering alternative 
approaches. FCB art Publids, 
which formed a partnership in 
the US art Europe two years 
ago, plan to join forces with a 
Japanese partner, possibly not 
through a joint ventur e. 

A year ago they discussed 
ways of approaching the Japa- 
nese market with Sumitomo 
Corporation, with which FCB 
works in the US. 

They are now in talks - 
albeit at a preliminary stage 
- with a number of Japanese 
agencies. Similarly, O&M is 
determined to return to Japan. 
After two unsuccessful joint 
ventures in succession, it may 
adqpt a new approach. 

There are not too many 
choices. Mast western agendas 
accept that it would be almost 
impossible for a we ste rn com- 
pany to acquire a Japanese 


But whichever company wins the 
looming burger battle may only 
achieve a Pyrrhic victory. Experi- 
ence in the US suggests that pizzas 
axe gaining ground rapidly on bur- 
gers in consumer popularity, espe- 
dafly with teenagers - so much so 
that McDonald's has been forced to 
try selling pizzas In a few stores as 
an experiment 

In the UK, a recent study by mar- 
ket researchers Marketing Strate- 
gies for Industry shows that pizza 
sales are running at a rate twice 
that for burgers. The Gordon Sim- 
mons research also shows the popu- 
larity of pizzas; “Pizza Hut in partic- 
ular 1ms proved very popular with 
consumers," points out Janes. 

Yet the biggest challenge to 
McDonald’s ana other fast food 
chaiug may come not from what 
type of East-food is eaten fay consum- 
ers hut where they eat it. The 
spread of microwave ovens In the 
US and UK has led to the growth of 
the “eating out at home” concept - 
the micro waving of food products 
that are almost exact ftwitarirma of 
test food meals available from tradi- 
tional outlets. 

“The industry must be concerned 
that East food will follow alcoholic 
drink in becoming an increasingly 
domestic product,” paints out the 
Henley Centre for Forecasting in its 
latest study on leisure markets. “A 
few well publicised health scares, 
for wmmpiR, could certainly set this 
trend in motion." 


agency outright. Even if the 
latter’s employees did not 
object, its clients probably 
would. 

Another option would be to 
strike a cross-shareholding 
agreement, as BBDO, one of 
the Omnicom agencies, did 
with Asatsu in the mid-1980s; 
or to join forces with a Japa- 
nese bank or trading company 
to form a holding company, 
which could then acquire a 
Japanese agency. 

Whether these schemes will 
come to fruition remains to be 
seen. Yet western involvement 
In Japanese advertising is 
almost certain to increase in 
the 1990s, given that Japan 
seems set to occupy an increas- 
ingly important role in the 
international advertising 


“No agency can really claim 
to be international without a 
significant presence in Japan,” 
says the head of one large 
marketing services group. 
“And the time has come when 
a tiny joint venture with a few 
western accounts is just not 
enough.” 
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WE’D NEVER GET AWAY 'S 
MESSAGE THE WAT 


'/ITU DELIVERING YOUR 
TEI.EVISION DOES. 


True, television is a very powerful medium. It can make your 4 
product famous. But direct mail can give you something far more 
valuable: precision. 

If a piece of mail is personally addressed to your customers, 
they’ll get it. If it’s interesting, they’ll read it. If it’s relevant, they’ll 


respond to it. No one ever missed a letter because they were making 
a -cup of tea. ^ 

’ . For more information on our services, write to Graham Hughes, 
Head of Business Marketing, Dept. FTK, FREEPOST Royal Mail 
t^eadquarters, 3.3 Grosvenor Pi., Hondon SW1X IPX or call 0800-900965. 
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TECHNOLOGY 


R «efw*ers at AT&T’s 

? eU ..\^ boratories 
to rename 
SSUam Valley *SSHca 
vauay" - after the main fa gre- 


They reckon this 
wwild reflect the importance of 
.cue latest milestone ©a the 
J5£j_ facing silicon 

■pupa with glass lenses, mir- 
f”? **4 “photonic” devices, 
WcrasHeht beanS 

-instead of elect rons. ■ 

AT&T unveiled th» 

.weekM The wind’s first digt 
tal ODdent WWVWaLl -1-J -” 17 


— • (nuunes 

computational calculations 

tmna ani Wg; 

r ather t han the much slower 

s ystem Is experimeakO. 
retotiveiy ptimltlre and only as 
.powerful as the chips in a 
^wa^iing machine, but it worts. 
W »at shews, say the 
researchers, that by the year 
*2000 it may be pdssahle to' bniw 

fl optical supercomputer 
^between W»0 and 10,000 times 
psjpawezM as today's fastest 
electronic computers. 

The achievement “is analo- 
gous to the flight of the Wright 
-' Brot hers* first aeroplane," says 
William Ninke, director of the 
hiformation systems research 
laboratory at AT&T Bell Tji 1 i» 
That first flight "didn't go very 
'fast, or very far, and it only 
■ carried one passenger, but it 
.was based an solid engineer* 
tog." 

• Similarly, the first <ttg*fen 

1. 1 — 


fill than the average pers onal 
computer, but tt. demonstrates 
.a new technology with enor- 
mous potential, Ee explains. 

••• *Fiv»-yeass ago, when we 
started this work, people 
thought we wore kxrny," says 
Alan Huang, head of the opti- 
cal computing research depart- 
ment where the processor was' 
built 

He befieves that his demon- 
stration of optical computing 
will spur renewed efforts 
world-wide, to pursue the 
potential of “photonics”, as 
this emerging fleid af technol- 
ogy is known - after the 
stream of photons in a ray of 
light . 

Most other researchers ip 
the .Ug , Japan and Europe 
have attempted to develop 
“hybrid” technology that ccam 
bines electronic and Optical 
components end promises 
more immedlateresuhs. AT&T 
Is alimie^'Huahg says, in takhig 
on the cJialfenge of tryjpg to 
build a frilly optical processor. 

"We Imvehrokenthe psycho^ 
logical barrier. We have dem- 
onstrated that it can be dime," 
says Hoang. “Now We Will find 
out whether America has the 
stamina to win the race four 


Louise Kehoe explains why AT&T is so excited 
about progress towards building a computer 
that pses light rather than electronics 

Through the looking 
glass to Silica Valley 




A sdenSst at AT&T's Bafl Ubontaitw in HofaacM, New Jwwy, adjusts a 
In what Is claimed tobtflw world's first digital optical procs ss or. It makat 
(photons), as opposed to electrons, to process In forma tion 


two of RgM 


H winwidiiliMtlnn " The lead* 
ing challengers will be Japa- 
nese: NTT, NEC and Fujitsu. 
“They have been watching our 
research - noting every excru- 
riflHwg detail,” 

Huang is not alone in worry- 
ing *h»t American 
may not th*> most of opti- 
cal 'technology research 
achievements. A 1988 report by 
the National Research Council 
Warned that the US was run- 
ning the risk df losing out to 


of pfiotraricsand called for a 
national programme bringing 
together researchers from pni- 
versities, government and 
industry to spur commercial 
development of the technoln- 
gte&i lake several repent calls 
for government support of US 
high technology research^ this 
ctoewerri unheeded. 

“Researdurs are an endan- 
gered species, in America." says 
Huang; “In Japan there is 
excitem e n t and curiosity about 
science. Serewe have to keep 


in mind short-term results and 
the bottom tine.” 

None the less, Huang credits 
AT&T with, providing strong 
support for his work. 1 have 
more resources than 1 can 
use." 

AT&T is keen to promote 
more research in photonics. 
“We could go it alone, hut it 
would take longer,” Huang 
explains. “We have removed a 
lot of the risk by demonstrat- 
ing tint it is possible to per- 
form digital optical process- 
ing." 


K ey elements of the 
AT&T digital optical 
processor include: 10- 
mffllw att laser mi lMn g 

light in the near infra-red 
region; lenses and mirrors 
which direct the optical sig- 
nals; a device a 
Symmetric SeH-Electro-Qptic 
Effect Device (S-SEED) huflt 

oology which can switcfi opti- 
cal signals on and off to create 


the ones and zeroes of com- 
puter data, at a rate of'lbh 
operatio ns per second. 

The S-SEED arrays used in 
the optical processor system 
each contain 32 dements or 
logic rates. The chips an made 
out of layers of galhum grser 
nide and aluminium gallium 
arsenide nrfng adv anced semi- 
conductor processing tech- 
niques. 

Each of the 32 gates com- 
prises two mirrors with con- 
trollable reflectivity. The mlr ; 
rore act as switches, reflecting 
or not reflecting the light sig- 
nal. hi the optical processor, 
light signals are repe atedly 
directed through four S-SEED 
arrays to perform complex cal- 
culations. 

A big advantage of the optfe 
cai processing system is that it 
ran process multiple, parallel 
ri gHah Thus the first optical 
process model can bandte 82 
id gnaia conc u rrently. Already, 
however, AT&T has built much 
larger S-SEED arrays with 


more than 2£00 gates which 
might eventually be used to 
scale up the performance of the 
optical processor. 

Optical technology shows 
great promise in overcoming 
the "electronic computing bot- 
tleneck,” says Huang; referring 
to the problem of feeding sig- 
nals on and off electronic 
chips He li kens the htrofrapne 
to that of traffic entering and 
leaving New York’s Manhattan 
island. Although there are a 
number of bridges, traffic jams 
frequently occur. 

Despite the fact that elec- 
tronic chips continue to 
become faster, denser and 
more so phisticated, toir per- 
formance in computer systems 
is limited by the speed at 
which data can be fed from one 
chip to the next. 

The latest electronic chips 
have dozens of pins — 
tearfs — through which 
are fed in out. A signifi- 
cant portion of the chip surface 
area is taken up by the circuits 
driving these input and output 
channels. 

Optical components, in con- 
trast, need no such leads. Laser 
beams can be split into arrays 
Qf thousands of light gi gnala, 
which can travel through a 
lens to an optical device 
accepting multiple inputs at 
the same time. The effect is 

a nalogo u s tn to tting MnnhaWan 

drivers fly on to or off the 
island, rather than restricting 

them to *ha faj fldg BB. 

This mak«9 optical compo- 
nents especially attractive in 
the field of parallel computing, 
in which several signals are 
processed simultaneously. 

The first onmTngmtel spin, 
offs from this experimental 
work should come soon, 
wpinttiiig the inherent advan- 
tage of optics - that light 
beams travel fester than elec- 
trical signals. Optical n«fca 
could replace the wiring cur- 
rently used to link circuit 
boards in computers within 
five years, say the AT&T 
researchers. 

Then, perhaps in 10 years’ 
time, it should be possible to 
create optical links between 
individual electronic chips. It 
will be about 15 years, they 
reckon, before a fully opera- * 
tional photonic computer 

Iwnmaa a rnwnnarrial prnriiurlL 

research remains 
ta be done, but possible future 
applications include speech 
and vision recognition. " 

“The first uses of the digital 
optical processor will probably 
involve' problems requiring 
parallel processing," Huang 
says. “However, we’ve been 
able to show that most comput- 
ing problems can be handled 
by aq optical processor." 


Spring-board for 
a faster PC 

HOW DO you boost the 
processing speed of your |B|| 
personal computer so that 
K can run applieafions'tradl- 
Bonaffy reserved for mW- 
range systems, such as finan- 
cial anat/sE or high-powered 
graphical? 

Japanese aocarfitas bouse 
YamalcM, of Tokyo, with Oli- 
vetti Japan and Global 
Adraiced Technology Corpo- 
ration, of New York, has come 
up with one answer: a 13-fndi 
printed circuit board to fit tato 
your machine. 

Tfca Micro Super boosts 
the calculating abBBy of a PC 
by up to 800 times, through 
the use of a Rise (reduced 
inefnietion sei computing)' 
processor, designed by US 
chip-maker total, Thtespeed* 

up processing by reducing 
the number oUnstrucMadfi 
n ood ed for the machine to 
cany out the most freqnaofly 
performed functions. 

The board wtB be sold In 
Japan, the US and Europe. 
The price to Japan Is Y3«y»0 

(£3,700). 


Short out to park- 
ing spaces 


DRIVING round a car park 
looking tor tin one vacant 
slot Is frustrating and 
Bmo consuming. To solve tin 
p ro b le m, a Swiss company 
has developed an electronic 
system that guides drivers 
to the nearest tree bay. 

The Signal-Park, from * 
Schick Electronics^ of Renans, 
recogn is e s parked cam fay 
using ultra-sonic detectors 
mounted above each bay. The 
time Is measured between 
gw emission of a smile signal 
and the return of Its echo. 

H the bay is occupied a red . 
Ught is fHunrinated; ff not, a 
green one. 

The detectors are linked 
to a control centre,' which cat 
ctdates die number and loca- 
tion of tha s pace s . Tliq tohm* 
manon ts mwi relayed to 
signs at the entrance and at 
stra tegi c functions. By follow- 
ing tiw gr e en lights on these 
signs, the driver arrives at 
the first vacant slot. 

The system Is sold to tiw 
UK by M a c mMa n, of Leather- 


New fine in 
remote meters 

DIGITAL technology Is finding 
Rs way Into all sorts of Indus- 
trial tools - control and mea-. 
surament equipment, for 



WATCHING 

Edited by 
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e x ample. 

Rosemounf, the control 
equipment manufacturer from 
Mbato&fei has dpveloiMg 
a cUgttal p r e ssure and How. 
motor which uses the latest 
appBcafio ntop e el tl c chips 
(Aalcs). The shrinking size 
of e l ect ronic components 
means that the meter can be 
attached remotely to, say, . 
an oil plpellno and B»n con- 
nected to headquarters by 
totephogo line. 

The monttoring equipment 
usee specially devised matite- 
mattcal formulae to pinpoint 
the reason for a (hep In pres- 
sure: an exploration company 
would want to know whe th er 
It meant reduced oti flow. 


Desk-top scan of 
paper mountain 


THE HANDLING of the reams 
of paperwork produced by 
large corporations — from 
cheques to expanses forms 
— promises to be streamlined 
by a document reading sys- 
tem which can scan the Infor- 
mation and then feed'll Into 
a computer network. 

Such optfear character roe- 
ogntoon (OCR) systems have 
been used for many years 
by banks, for exan*i|q, for 
rbadlng cheques. But recant 
stzs and coat redu cti ons (n 
electronics have enabted 
manufacturers to Introduce 
desktop machines for office 
i use. 

The Easyraader 1720 has 
bean Jointly developed by 
Toshtoa, of Tokyo, and Scan- 
Optics, of Hartford, Connecti- 
cut, and sells for £50,000. 

A scanner — stellite to a 
ph ot ocopier r- memorises 
the characters or shapes and 
the Easyraader processor 
contorts them Into computer 
code (Ascii) for processing. 

The system can scan 3,000 
c ha racters a minute and feed 
them Into a computer system 


— compared with abotrt 
12,000 c ha rac ter s an hour 
when re-keyed by hand. 

As well as typed or printed 
character*. Easyroadar can 
bderprot numbers, and hand- 
written capital letters. With 
uniting ft cannot recognise, 
such as a signature, (he sys- 
tem memorises the shape 
and stores tt on tits hard disk 
memory, tt can (hen compare 
signatures to verify them on 
fime sheets or cheques. 


Quick break to 
recharge tools 

CORDLESS power tools am 
designed to give operating 
fre edom, writes Lynton 
McLain. 

That is ati vary watt until 
the power runs down. Then, 
workers have to "down tools” 
for up to an hour for recherg-. 
teg osfoq ttw afo rntertoasod 
devices. 

To solve the problem Pana- 
sonic, of Tokyo, bra devel- 
oped a unit wfifefi can 
recharge tha batteries of 
cordless tools during a 15- 
ntinute coffee break. 

The unit accep ts 7J2 volt, 

9jS volt and 12 volt batteries. 
An emergency charge facility 
enables the unit to power bat- 
teries to 20 per cent of capac- 
ity In three minutes. 


Cockroach 

repellant 

WHAT makes a cockroach 
scratch? The answer, accord- 
ing to researchers at Cornel 
Univer si ty In file 118, Is a nat- 
ural Insect ropeUant to be 
found In the leaves of a rare 
mini plant. 

The plant, which is only 
found on a stretch of sand 
dunes In Florida, contains 
microscopic capsules of a 
s ubs tance called trans-pule- 
gol, an Irritant to cockroaches 
and ante. The capsules 
r e le a s e the mlnty- sm etiinq 
oil when chewed by the 
Insects. The oil could eventu- 
ally find its way Into commer- 
cial products. 

Meanwhile, the Coras! 
researchers say that a rub- 
down with the leaves of the 
ordinary garden mint plant 
wifi not have the same deter- 
rent effecL 


CONTACTS: YantaicN: Japan. 03 270 
318T. 8chldc Switzerland. 021 035 
06 12. Macmillan: UK. 04885 3750. 
Roaatnoimt: US, 012 Ml 5580; UK, 
0243 883121. Toshiba: Japan. 03 457 
2104. Scan-OpSca; US, 203 280 8001; 
UK. 08327 88881. Panasonic: Japan. 
08 437 1121. UK. 0344 B53S51. Gomel 
University: US. 607 255 4484. 
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WHAT BENEFITS ARE THERE IN 
CONTRACTING OUT 
YOUR COMPUTER DEPARTMENT ? 

Increasingly Companies are br i n g i n g in specialists to handle major s u pport areas of 
their hoahwsa va r yin g from Distribution to Osteriqg; There is now the facility to 
contract out all or part of your computer function to a specialist Company thus 
improving the torvitotoyornrhosuiea and providing a cost effective solution. 

SF40O are Facilities Management specialists operating exclusively in the dominant 
IBM Mid-range sector. We can provide you with a Computing service geared to meet 
your bosmesa neede- Working on your site, SF4QO take on fall accountability far the 


business activities. 

Drawing ftren onr teem cfHghly qualified people SF400 provide you with experienced 
professionals having the expertise and resource to: 

* Batoign your Cemp pting service to satiafr your buaneea needs. 

• Kun nra that changes to your boajpeaa aufl.war» are carried out 
effectively and on time. 


* Beduce any reHanoepp a Endted number of key staff. 


effe ctive documentation. 

patyiU tiftH Managemen t providing a cost effective, f lexi b le and respmudve Computer 
solution taflar -mada to your business needs is an option worth finding out more 
about. 

Contact our Service Infermatioa 


jUternatively write to 


5 Ross Road, Re ad i ng Rd 8EH 
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Consider die benefits 
of necwaridngFCs, For 
advice on Office Sys- 
tems call John Lynch. 
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lJNK ^jP^ 

( 01 ) 541 - 1-541 

IwtowcII UK Lid 72 Ririvnoivl Rd 
Kmgstop Surrey KT 2 SEL 
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Insider dealing in Great Britain 


By Thomas Conlon 


&***'■. • . 


T he exploits of Ivan 
Boesky and Damts Lev- 
ine, whose insider deal- 
ing operations touched the 
major markets as well as Pan- 
ama. the Cayman Islands, 
Venezuela and Switzerland, are 
well documented. But much 
more needs to be done on an 
international level to address 
the problem of faditw ifcwHng . 

Tfce establishment of inter- 
national standards is a long 
way off, as is fee establishment 
of a n effective international 
organisation and of procedmos 
to combat the growing problem 
of Insider trading in global 
markets. In the US, shut-term 
reliance will have to be placed 
on t he «4i»rtniAnt of tight- 
ening of feWB, as Well 

as forging links of cooperation 
between the various states. 

The origins cf the US federal 
law In this area goes back to 
the early 1930s with the birth 
of the Securities and Exchange 
Commission (SEC). It has been 
through a mixture of regnla- 
phnl qI BmM I sane- 

tions, disgorging of profits, 
plus strict penalties 
(multi-millicin dollar penalties 
in some cases) and driven by 
the professionalism of SEC, 
that progress is bring made, tt 
is ironic that the shew magni- 
tude of the “success’ 0 of Boesky 
and Levine has played no 
small part in raising public 
awareness of the problem 
which was quickly channelled 
into cwngr eggiowfli action. 

■ The presence of gun-toting 
US Marshalls making arrests 
on the stock exchange floor, 
the Introduction of recent leg- 
islation providing for bounty 
hunters in search of a 10 per 
cent r ew ar d conpled with the 
prospect of "triple damages'* 
has added, tt nothing else, a 
touch of national colour to the 
American approach, 
fo many respects the UK law 

in tills area is the most 
advanced in Europe, and the 
UK approach far less colourful 
than that employed in the US. 
At first glance it would appear 
that the UK has mounted a 
three-pronged attack on insider 
dealing through statutory law, 
courtoedsions and srif regula- 
tion, but a closer inspection 
shows this not to be the case. 

Ihe co ntribut ion of the urn- 
statutory self-regulatory codes, 
though now being overtaken 
by statute, should not be dis- 
counted. They clearly filled the 
void which nttol prim to the 
introduction of the Insider 
dealing legislation of the 1980s. 

Today insider dealing in 
(h«at Britain 1s primarily regu- 


lated by the Company Securi- 
ties (Insider Dealing) Act 1985. 
As legislation goes, it is sur- 
prisingly short, consisting of 19 
sections set out over 12 pages, 
tt is, however, a technical act 

It is worth noting a few 
things that the 1985 Act does 
not fix 

• Make all insider dealing ille- 
gal; 

• Andy to companies per se 
as tiie act is directed at "indi- 
viduals" (companies can, how- 
ever. aid and abet): 

• Provide for civil remedies 
for violations of the prohibited 
activities (arguably its greatest 
shortcoming); 

• Require the Illeg al frwridar 
trader to pay back (disgorge) 
his iffoga ? gains; 

• Make the contract void or 
voidable Oust the opposite); 

• Make provision for ade- 
quate Investigatory powers 
which are crucial in combating 
the practice (although this 
shortcoming has been cor- 
rected to a large extent by the 
Financial Services Act 1986). 

As in most countries in 
Europe at the time, insider 
trading in the UK was not con- 
sidered to be a serious problem 
and tt was pot uptil certain 
transactions came to light in 
the early 1970s that opinions 
began to phang a tt was flwrfag 
this period that the Stock 
Exchange, as well as the Take- 
over Band, reconsidered their 
re spec ti ve positions and came 
out in support ctf insider trad- 
ing being made a criminal 


Both the Conservative Gov- 
ernment in its 1973 Companies 
Bill and the labour Govern- 
ment in 1979 proposed a mix- 
ture of criminal s anc tions 
civil remedies for tackling 
insider trading. Unhappily in 
both instances the respective 

governments fen before legisla- 
tion could be enacted. 

Thus, it was not until the 
enactment of the Companies 
Act 1 9 8 0 frmMgr t rading 
was iwarig a criminal often ca in 

Cheat Britain. However, by this 
time the Conservative Govern- 
ment had decided against pro- 
viding for civil remedies 
against insider trading. In 
criminal cases the burden of 
proof is much higher. The 
alleged offence must be proved 
beyond reasonable doubt 
before a -jury. In civil cases it 
would only be -necessary to 
prove on the balance of proba- 
bilities inairiar trailing had 
occurred. 

tt was Part V of the 1980 Act 
which was, with minor amend? 
want, later re-enacted as tha 


1985 Act. Broadly stated the 
1985 Act prohibits individuals 
connected with a company 
from dealing on a recognised 
stock exchange in the securi- 
ties cf that company while in 
tiie possession of unpublished, 
price-sensitive Information. It 
also prohibits individuals, 
while in possession cf ins ider 
information, from procuring or 
counselling others to tosl in 
the relevant securities. And it 
prohibits individuals from 
communicating the confiden- 
tial information to someone 
who they have reason to 
believe might deal in the secu- 
rities. 

tt is dear But the framers of 

Ihft te gluljrfim i intwivlcH itg gap. 

era! prolrijtitians to apply to a 
broad “class” of individuals 
and not only those individuals 
directly connected with the rel- 
evant company. In wfrfitfon to 
company insiders, the Act 
applies to secondary Insiders, 
the so-called “tippee”, as well 
as those with knowledge about 
a contemplated merger or take- 
over. The class also Includes at 
least one category of company 
“outsider'’, namely Crown ser- 
vants, wbp have been supplied 
with, or have acquired, insider 
knowledge about the company. 

Not all transactions dime on 
the basis of; or while in posses- 
sion of. ingirta information are 
illegal. In deciding whether a 
transaction is illegal and an 
offence under the act three 
questions have to be asked: 

• Is the . individual an 
Insider** within the seope of 
the Act? 

• Is the information unpub- 
lished end price sensitive? 

• Did the transaction take 
place on a stock exchange 
recognised under the 1985 Act 
or the financial Services Act 
1986? 

A negative answer to any of 
these questions may result in 
the transaction being deemed 
outside the scope of the 1985 
Act’s prohibitions and not a 
criminal offence.. 

An fr iridwr under aqctim Hi) 
of the 1985 Act is an individual 
who is or at any time in the 
preceding six months has been 
knowingly connected with the 
company. The term “individ- 
ual” has been defined to 
include a director (executive 
and nonexecutive), a company 
officer, including Company 
Secretary and senior manager, 
as well as certain employees off 
the company or a related com- 
pany. 

In addition to corporate 
insiders, the definition of indi- 
vidual also includes someone 


who has a professional or busi- 
ness relationship with the com- 
pany or related company if his 
r e la ti o nsh ip was such that it 
could reasonably be expected 
to give him access to inside 
inform ation. 

Thus, advisers, such as law- 
yers, consultants and accoun- 
tants could, cm certain occa- 
sions, find themselves in 
possession of unpublished 
price-sensitive information 
about the company or related 
company. It is at this stage 
that the 1985 Act’s prohibitions 
come into force and failure to 
restrict activities accordingly, 
may result in the adviser and/ 
or his tippee committing a 
criminal nfflpy- 

The secondary insider, or 
"tippee” is an individual who 
directly or indirectly obtains 
information from a person he 
knows or has reason to believe 
is an insider. The Act makes tt 
an offence for the tippee to 
deal in the relevant securities 
while in possession of unpub- 
Hshed price sensitive informa- 
tion. The tippee is also prohib- 
ited from connselling or 
procuring another to deal in 
the securities or from commu- 
nicating the information. It 
appears more likely than not 
that the Act’s prohibitions also 
extend to the tfppee’s tippee 
and so on. 

One of the few cases to arise 
under the Act was R v Fisher *, 
which revolved around the 
question of whether the defen- 
dant had “knowingly obtained” 
inside information when it had 
not been sought by him. The 
court ruled that he had not and 
Mr Fisher was acquitted. How- 
ever, the question of whether 
the words "knowingly 
obtained" included inside 
information which was not 
actively sought by an individ- 
ual was referred by the Attor- 
ney General to the Court ctf 
Appeal. 

The question was eventually 
resolved by the House erf Lards; 
their Lordships held that it 
was an offence under the 1985 
Act to deal while in possession 
of inside Information (regard- 
less of the fact that it had not 
been sought). 

*R o Fisher, Attorney General’s 
Reference (No 1 of 1988) [198QI2 
All ERL 

The author is Director of legal 
Services and Compliance at 
Henderson Administration 
Group pie. The second part qf 
this article unll appear m the 
Business Law column next 
week. 
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Chief Accountant 


To meet tomorrow’s needs 

£25,000 + car+ benefits M40 corridor 


£40,000+ • ATTRACTIVE SHARE OPTION PACKAGE • COMPANY CAR • PRIVATE HEALTH SCHEME 


CHARTERED 

ACCOUNTANT 



Our client is ail autonomous division within 
a major UK pic, involved in the design and 
manufacture of highly sophisticated electronic 
equipment and associated software. With an 
enviable reputation for technological 
excellence, It has a strong order book and 
significant growth potential. 

Your brief, will be to heighten the profile of 
the accounting function, through ensuring that 
ft provides an efficient and effective service to 
its internal customers. The comp any regards 
this as central to its future business success. 

Reporting to the' Financial -Controller, and ; 
supported by a team of ten, you will manage 
all aspects of financial and management 
accounting for the company Key challenges 
will Include the motivation of your team, the 
Implementation of an integrated accounting 
system as ' part .of a new computerised 
business system, and a complete review of 
costing. ' 

The role will appeal to a young qualified 


accountant who relishes challe nge an d 
change, and Is hungry to prove their expertise 
In possibly their hrst role as number on£ 
Experience in an lndusfrial envlronmra^ 
preferably manufacturing, together with some, 
man-management experience will be essential. 
A commercial approach to accounting, and 
excellent leadership, communication and 
interpersonal skills will be vital. 

With a significant commitment to training 
and management development, prospects 
within the group are significant In addition to 
the salary quoted, there is a fully-expensed 
company car, and a benefits package that 
would normally be associated with a major 
company. Relocation assistance is available 
where necessary 

Please write - in confidence - with career 
details and current salary quoting ref. B 39082, 
to Mike Konig, MSL International (UK) Limited, 
Pilgrim House, 2/6 William Street Windsor*: 
Berks 5L40BA. Tefc 0753 842044. 


Ybimg, dynamic and fast growing private marketing & 
communications group in Thames Difton, Surrey; now 
seeking Financial Controller to provide the financial 
leadership to control & assist the development of 
the group. 


Tins appointment will be attractive to ambitious and 
commercially orientated Chartered Accountants who are 
lookmg for their first ap po in tment outside the profession. 


The appointee is unlikely to be over 28 years old & may 
presently be a manager with one of the “Big Eight” -but 
now in te r est e d in furthering his/her career in an 
or ganisatio n with public empary ambitions. 


This appointment could lead to promotion to Knance 
Director in due course. 




jul "W ^ : • 










Salary negotiable and will include fuSy expensed car. 
Please reply at confidence, endasingfull C V. to> 
Rosemary Mitcliell 

Mitchell Marketing & Communications Ltd., 
Admirals Quarter, Portsmouth Road, . , 
Thames Ditton, Surrey KT7 0XA. 


RANK XEROX 


Rank Xerox Leasing 

Manager 

Accounting & Operations Control 


Marlow, Bucks 


c£30fl00+ Car 


Rank Xerox Leasing is an independently managed business which has enjoyed 
considerable growth and profitability since its fo rm ati on 5 yean ago. Although rmiy 
employing about 250 people world-wide the asset base is currently in excess of£70Qm. 


In a relatively small busi n ess with the sophistication and career prospects that can be pr ovided 
by a major nailti-aaxknal. The position is based at the International Headquarters wfdcfa co- 
ordinates and monitors the individual operations in many countries around the wioricL 

Reporting to the Financial Controller, the pezsoor appointed will be respontible for 
advising local managers on all aspec ts of ap pr op ri at e accounting arid operational control 
procedures. The role requires strong professional standards and a persuasive atfcw than 
autocratic personality. 

An ixqpoxtant aspect erf tbe job is the operational involvement which provides the 
opportunity to travel widely on short assignments (typically one week) throughout Europe and 
occasionally further afield. 

Applicants must be qualified accountants probably aged late 20*s with a good 
academ ic record and could currently be in the p rofession nr a wm ay so gjneo y aiwt 
experience is not seen as bring essential. Write or telephone for an application form or 
send foil details (with daytime telephone number and cuirex* salary) «o our advfaec. 

R A Phillips AOS, FCQ, Phillips A Carpenter, 2-5 Old Bond Stmt, T w V ? " W1X 3TB. 

Tfel: 01-493 0156 (24 hours) please quote Reft I713/FT 


HIVE 

Corporation 


Highly numerate and motivated 
entrepreneurial accountant (ACA) 
required with at least two years of 
relevant experience to join this fast 
developing corporate finance and 
mergers & acquisitions company. 


Activities will indude direct client wort 
Finance Controller/Director role and 
direct acquisition work for \ associated 
investment holding company. 


Please apply in writing to: 


Simon Hunt; Managing Director 
HIVE Corporation Limited 
185-187 Brompton Road, 
Knightsbridge, London SW3 1NE. 


The Financial Times will be publishing the results for 
the Chartered Institute of Management Acco untants 
on Thursday 8th February. 


The advertising rate is £53.00 per single column centimetre, with 
premium positions available by arrangement at £63.00 per single 

column centimetre. 


Forjurther information please contact: 
Nicholas Baker Ol -873 3352 
Elizabeth Arthur 01-873 3694 


large ford main dealer require 

FINANCIAL MANAGER 


Tbs aacceafid eufitee will bes 

L Riq i >mriKc dla|«odpcg| g n»ori»^y«oroQriloaBCo nip ut rrl»ri d 

fySCBL 

2. A good nmaq^inad rood vi»5T of jxwpte. 

3. Ideally qualified/Mdor Trade expenoaca. 

As fan member rfoar namsemautaBn, ibb poafckn npads io 

ihe Dealer Prindpal and bewd« np dm M oo oowin g «nd 


ASSISTANT FINANCIAL MANAGER 


An iMc awhmtt ia aoo^X to handle die day to day aca wn i in g. 
Experience ia all mpccu at book keeping isapneqoUiia. 


Brth catty « gradient xx hr r p ackatn and benefit*. 

He*sepbMieMr*TWnSaniiferaaapffiatiottfje*m 


TdL 01 427 <377 




364/372 Hick Road, Harnw WeaW 
JS*fle*ex HA3 60S 


izunzEk 


iL International 



JCE DIRECTOR 




Diffusion R iniimn m mtfll Systems Ltd, a subsidiary of 
Associated ffeper Industries pic, is a leading man u fa c ture r 

nfKi gh ^pn rifirirfinn air conditioning products. 


& ;T ■ t- ■ ■ - ■ .,•/ r. 
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■ • . , :4 -V. .■ ■■■ 
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Vfe axe seeking a qualified Accountant with the ability 
an^ experience to make a contribution to the commercial 
decision making process, and play a hoy role In the 
company’s continued expansion. 

Reporting to the Managing Directa^trae of your immediate 
short term objectives will be the implementation of . 
computerised commercial »nH rnannlbchirlng information 
systems. 'Vhu must hHve proven experience of project 
leadership and implementation of integrated management 
systems in an engineering or similar manufacturing 
enviro nment Other responsibilities include the preparation 
of accounts, budgets, monthly ma na ge m ent reports and 
the day-to-day management erf the entire accounts function. 


- - • " '^rTTV ' ; - 

■ -V '< -S' ( '■> > ?•- <• V 

I ~ ?! : i 


If you are agood coimnuntcator, used to woridng to tight 
dndlines and have a sound knowledge of computerised 
systems please apply directly to: Marc Eschaozier at 
Robert Half, Freepost, Princess Beatrice Hou se, V icto ria 
Streri, Windsor, Bedes SL4 1YY. Thlephone: 0753 857777 
or evenings on 01-350 1738. Alternatively, you can fax 
your details on 0753 841676. 


F inanc ial Recruitment Specialists 
London • Birmingham - Windsor - Manchester 
Bristol--Leeds*Bros9els.*US&>Canada. -• 


SECRETARIAL DEPARTMENT 


E.t 2 IM + Mh 


Dm 1990's promLss to be on eufting 
period of maOaoad expandae asd 
otbewmaof for Mraf^xii Atowd tasoram 
One of the UK's largest and mast soaessM 
tasroKB groins, leceri oajvhWofl aed 
lurmafioB of rafaadioiy to mp aoies bas 
created ra oppwtwaty for a sofiaUi 
qm^Bod pssoa to assist in tin Group 
Secretarial Depart men t 

httiofly pwr wide range of priorities 
wffl todode the mparatioe rad fose 


of agendas, mtaotes, rtiores and pqien for 
moathly Band asd Company meetmgs. 
to doe coBrte,B is expected An t yeo wgl Into 
rasponsMlfjr as Coa^xaf Smkuy for some 
of oar subsidiories. 


To sacoed to Hi is bgb proffie 
poridoo, yoo «HI be o tiR»g aamnaimtor 
with a sound foxnvtodge of c un eat oampoBy 
togsbiBoo. Post qralAaitiaa erpnieoa 
to a similar rote woafef be o dtsflod 
odw u rta ga . 


Tbe ioqwrtoma of pwr rale wifl be reflected by Hie highly competitive salary and 
b en e fi ts package, and tbe eneBent prospects for career odeo nca ow mi . For briber Info r mati o n, 
please contact Sue Brovratog oa (0252) 522000 or write. mdwStug WJ career details to hm 
at fikmTdpal Ifetsd hmBcmca, Alifate Ptam, Saetfcwood, FmriiaroejHi 6U14 ML 
We ere cm Equd Oppcrierities Erepfoyer. 


MUNIC»U. MUTUAL 


FINANCE DIRECTOR 

LISTED PLC 

S.W. LONDON c £60/000 + Car & Benefits 


As one of the largest and rapidly growing European wholesale distributors of 
computer equipment, we require a practical and energetic finance director. You 
will participate fully in the operation and future direction of the group, 
including the initiation and implementation of business plans and be 
responsible for keepings sophisticated MIS updated and effective. 


To succeed you must be an ACA/FCA aged 34+, have previously held a main 
board position/ preferably with a quoted pic, with well proven line 
management and systems experience. The role particularly demands a 
practical approach to problem solving, and a positive management style which 
will enable you to liaise effectively and contribute at all levels within the 
company. 


The work Is challenging, but rewarding, and an excellent opportunity for an 
ambitious commercially aware & business orientated accountant 


If you are interested in exploring this further, please write enclosim a 
full CV to Vaoid Phillips (Chairman). 


Northamber pic. Lion Pork Avenue, Chessington, Sumy KT9 1ST 
TeL 01-391 4464 Fax: Ql -397 2453 
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Trumpeting family friction 

TIS^ LET’S GET LOST (15) 

-X. ch^S^sinJ ’fl d . Metro Burning urges, otherwise 


CTOi 


* : ■•*-!.-:.• s - — 


r he musical documen- 
Jj 1 * J ®s gone 

through weird 
changes since 1980. 
we nave had the rockumen- 
*“g ^ the mockumentary 

25^ * 7hp>L Now la 

Brora Weber's Lets Get Lost 
we have the knocknmentarv 
■Hifi subject, jazz trumpeter 
and smger Chet Baker is 
.knocked in this film by 
everyone who knew him. 
including three ex-wives, h» 
mother, his children and 
finally even Weber himself 
•Chet, it’s not pleasant to see 

you like this" says the off- 
r screen j director. And Baker, 
.drugged to the gills on cocaine, 
heroin and other abatable sub- 
stances, smiles with slow mys- 
tery as if the Mona Lisa were 
dive and well and re-incarnate 
. in a 57-year-old jazz legend. 
Never has a man bounced 
hack from so many blows to 
Us character delivered by oth- 
. era or blows, to Ms health deliv- 
ered by himself. Even Baker 
could not bounce back indefi- 
nitely: he died soon after com- 
pleting the movie. But the rea- 
Bpa, one likes to believe, was 
less bis dope-wrecked physical 
state than the valedictory per- 
fection of this film- The style of 
hard knocks has produced a 
shaped and chiselled master- 
work. Bruce Weber's camera, 
schooled in the seize-the-mo- 
ment intensity of stQl photog- 
raphy, turns Baker into a flick- 
ering god dazed by his brief 
encounter with mortality. The 
bruised lyricism of Baker's 
music becomes one with the 
the bruised lyricism of his life. 

Filmed In Mack and white 
like Weber’s first feature docu- 
mentary Broken Noses, Let's 
Get Lost has a fiee-form vigour 
all this director’s own. Wit- 
nesses are quizzed in vivid off- 
the-wall cameos: like singer- 
girlfriend Ruth monologmng in 
a pool of frazzled limelight or 
pudgy-plain wife Carol bad- 
mouthing Ruth (“You’ll edit 
this out, won't you?" she ashes 
Weber) on a lawn in dowdiest 
Oklahoma. 

Baker, though never flat- 
tered, is. allowed a Chameleon 
range of settings, lit and 


LET’S GET LOST (15) 
Metro 

FAR NORTH (12) 
Camob Oxford Street 

LOCK UP (18) 

Cannons West Ead 

~~ SUR (15) 
Cannon Premiere 


framed according to l^nnH or 
scene. One moment his side-lit 
features are a two-tone 
intermittently flooded by the 
light of passing cars. (These 

are like the floodings of mem- 
ory itself) Another moment he 
is semi-supine (and semi- 
stoned) on a bed, with camera- 
angle tilted to match. 

Throwing in concert »nd TV 
footage and clips of the tfaiBam 
B-movies which featured a 
younger, handsomer Baker, 
Weber mak»f the fibn a 
trip down a Memory T-ane than 
an assault on the cliff-face of a 
legend. At its grandest the Him 
has a Kane-like variety and 
visual energy, pickaxing away 
at an ego sealed inside the 
rocky numbness of fame. -And 
even in more frivolous mood, 
the film delights in double- 
takes and comic grace notes. 
One witness recalls that Baker 
was the only anti-social role 
model a vailable in the early 
Eisenhower years. “None of 
my friends had any Buddy 
Holly records” he insists, 
mournfully, manfully torpedo- 
ing all the parvenu pop-culture 
legends that have grown up 
since Baker’s heyday. 

★ 

Far North is the first film to be 
written, and directed by actor- 
playwright Sam Shepard and 
may be the last. Crazy families 
are a speciality in American 
fiction; but there is surely a 
point, as with the family In 
this film, where art leaves off 
and psychotherapy should 


Somewhere up north. Dad 
Charles Burning has been 
thrown by a runaway horse 
and wants daughter Jessica 


t visiting him In l nwpHal , 
to shoot the nag. Bo it. quickly, 
Burning urges, otherwise “he 
won’t know what he’s getting 
shot for." 

A point: an idiotic point, but 
a point Meanwhile Mum Anne 
Wedgeworth is having halluci- 
nations at home; Lange's sister 
Tess Harper is screaming at 
her promiscuous teenage 
daughter; the horse “Mel” is 
roaming the woods as a symbol 
of whatever suits you (proba- 
bly the Id); and mad Uncle 
Dane (Donald Moffatt) springs 
Dad Burning from hospital one 
day and goes walkabout, 
fuelled by an apparently bob 
tomless bottle of bourbon. 

The movie has no inner logic 
and no outer conviction. We 
laugh when we suspect we are 
not supposed to; we yawn 
when we know we are not sup- 
posed to. The unique, hybri- 
dised stylo that suits Shepard 
as a playwright — high-octane 
vernacular in the language, 
artful ellipses in the structure 
- translates not at all to the 
Hnttma, where audiences need 
a clear indication early on 
whether realism or surrealism 
is the favoured mode. In Far 
North we never know if the 
characters are there to be whit- 
tled down into satirical-sym- 
bolic caricatures or to be 
infused, slowly and painfully, 
with Me. The result is a mad- 
dening collision of styles. 
American pastoralism meets 
subversive Euro-chic: or the 
barnyard movie meets Luis 
BunueL 

Lock Bp presents no head- 
ache at all for the style ana- 
lyst He shakes the movie in its 
test tube, discovers the tiny 
figure of Sylvester Stallone 
waiting to be blown up to beef- 
cake size, and pronounces 
“Macho movie.” Directed by 
John Flynn, the fitm is daft 
and enjoyable in equal mea- 
sure. Sylvester plays a model 
prisoner suddenly transferred 
to a maximum-security jail six 
months before release. Here he 
comes up against sadistic war- 
den Donald Sutherland, nurs- 
ing an old grudge. 

1 have no idea how you 
nurse an old grudge. But to 





m 


Scene from ‘Let’s Get Lost* Chet Baker, in an earlier film 


Judge by Mr Sutherland's per 
fonnance you hold it to your 
breast and grimace hideously 
while it gnaws your vitals. As 
ripping yarns go, Lock Up is 
rippingly predictable: right up 
to the moment when hero 
deposits villain In the electric 
ynri tn that Neanderthal 
whisper unique to Stallone 
(Yogi Bear as schooled by Clint 
Eastwood) reads him the . riot 
act 

He could, even more cruelly, 
have screened Fernando 
Solanas’s Sur for him. This 
Argentinian frflfr epic weaves 
toother song, drama, flash- 
backs and political history in 
the tale of a young man return- 
ing to Ins wife after a prison 
spell iiwitpr aw junta. Perfor- 
mances are ft™, but little else 
is. The mnsir. is entrusted to a 
glorified palm court quartet, 
who materialise in midnight 
.streets to thump out woozy 
tunes, and the decor is strictly 
shoe string- South American: 
pour in lots of smoke and 
back-lighting *md hope for the 
best. 

★ 

Two seasons devoted to higher 
and lower pulp can now be 
enjoyed at the National Film 
Theatre. Higher pulp: movies 
based on the novels of Jim 
Thompson, who inspired such 


diversely demonic thrillers as 
Kubrick’s The Eating, Peckin- 
pah’s The Getaway and Taver- 
nier’s Coup De Tourchon. 
Lower pulp: the genially 
insane horror films of Troma 
Inc. The only movie company 
ever to have started at the bot- 
tom, artistically, and worked 
its way downwards, Troma 
specialises in such low-budget 
delinquencies as Toxic 
Avenger, Suif Nazis Must Die 
and Rabid Grannies. Fun for 
the whole family, excluding 
granny. 

If on leaving the NFT foyer 
you go through a certain glass 
door, you will find yourself in 
the late 19th century. Not hav- 
ing visited the Museum Of The 
Moving Image since it was a 
mixed pile of rubble and bright 
i deas a fortnight before open- 
ing, I snack in last week to 
monitor progress. 

The best section is still the 
first, devoted to the cinema’s 
prehistory. Here you meet the 
toys and brainwaves that 
diverted young-abheart Victo- 
rians: zoetropes, mutoscopes, 
thaumatropes, all playing pio- 
neer games with the persis- 
tence of vision. 

Elsewhere, showmanship 
and education c1i| g it out for 
the visitor’s loyalty. Sixteen 
mrnitha after MOMTS hwngmv- 


Suk Trio 


Joshua Bell 


Carnival of the Animals 

DBRNGATB THEATRE, NORTHAMPTON 


WIQMORE HALL 

There is sot a great deal to say 
about the Suk Trio: they are 
among the best piano trios in 
th<» world, to say the least, 
pure pleasure to hear. A very 
few fortunate readers might 
stall find tickets for -them -on 
Saturday, or for Josef Suk amL ' 
Josef Hila — the vihfinist and 
pianist — this Thursday. As 
senior contributors to the Wig- 
more “Bohemian Festival," 
they are performing exclu- 
sively Czech music, which of 
course they do in peerless 
rtyle. 

Ob Tuesday they played 
Dvorak, S me tan a and an early 

ad OrtV i Inn wv 


grandfather of Suk-the-v«*uu- 
That was not so interesting: it 
is the kind of middling Late 
Romantic piec e wh ere each 
successive impassioned phrase 
allows you to guess the tost 
with near-certainty, and the 
absence of surprise diminishes 
the passion. Instead one. sat. 
back and admired the Trio: the 
satisfying full-blood e d nes s of 
their sound, their superb 
obje ct ivit y , the way in which 
each of them transcends the 
vulgar distinction between 
“mere” partnership . and solo 
authority. 

Since Suk is a great violinist, 
his colleagues might be expec- 
ted to take their lead from him. 
In practice there is no hint of 

leader-and-followers; precisely 


what makes the Trio so footer 
dabl e is that each w»mhpr con- 
tributes his own singular 
authority. Perhaps, in solo pas- 
sages, Silk's artistry compels 
one’s attention in a special 
way * -but he doesn’t, domineer . 
H&la’s sonorous ^rhetoric " r ~ 
stvwA ng l y raeonstraixied, and 
yet in perfect accommodation 
with the strnags - had no less 
character, and under Josef 
ChHchre’s bow the ceHopaits 
sounded new-minted. (Coted 
this seamless equity have any- 
thing to do with the fact that 
they’re un called Josef?) 

Their Dvorak was the fine F 


ian but no less original for 
♦fig* ft would, he a rare team 
who could match the Silk’s 
breadth of purpose and pre- 
cisely graded colours. In the G 
minor Trio of the SL-yearold 
Smetana, a work that fairly 
breathes anguished feeling, 
they offered a reading of noble 
depth without easy pathos. 
Among many other things, I 
was amazed by the pianist's 
flawless balance in swift pas- 
sages of block-chords-plus- 
tune: “virtuoso" only to spe- 
cialist ears, maybe - but dam- 
nably hard to bring off. Suk 
Trio performances are full of 
unshowy marvels like that 

' David Murray 


FESTIVAL HALL 

• Ifam with Vladimir A^htprowy 
as conductor, the Royal 
Philharmonic Orchestra’s 
programme on Tuesday was as 
staid and unenterprising as 
one could .. conceive 
Beethoven’s . third- Leonora 
Overture, Mendelssohn’s 
ViDlln Concerto and 
Chaikovsky’s Fifth 
Symphony. 

The spark of novelty was 
provided by the soloist - 
the 21 year old Joshua Ben. 
much celebrated by his record 
company over the last year, 
and tiie latest in a line of 
young instrumentalists in 
danger of finding his career 
taken over by image makers 
and packagers. 

Certainly the winsome photo 
sessions . have rostered 
entirely the wrong impression 
of Bell. As his first discs 
demonstrated and this 
concerto performance amply 
confirmed, ho is not at 
all the flamboyant 
superstar, self-consciously 
assembling a public 
persona at the expense 
of his art, but a thoroughly 
serious, intelligent 

fnngifffcm 

There was nothing flashy 
about this Mendelssohn, 
fadflpri the iQflk Of dash in his 
presentation might well have 
accounted for the lukewarm 


reception his excellent 
performance received; 
audiences like flw»fr xsbvt stars 
to fizz and spark, and 
Bell just walks on and 
Plays. 

The RPO’s accompaniment 
was by no wmtiq ideal — a 
Httle leaden, thick-textured - 
said not helped visually by 
some aspects of Ashkenazy’s 
baton technique. The 
porridge-stirring gestures 
cff his right arm may invigorate 
a • Rakhmaninov or 
Shostakovich symphony, but 
in trying to exact lightness and 
flexibility fa Mendelssohn they 
seem out of place. 

Bell, though, stuck to his 
task, phrasing consistently and 
beautifully, impeccable, of 
intonation; he discovered real 
kernels of intimacy in the slow 
movement (no mean 

achievement with such a 
large band in the Festival 
Hall), kept the finale 

on the tightest of rhythmic 
reins without ever lapsing 
into routine. Nothing had been 
calculated for effect, 
everything had been 

designed for purely musical 
ends. He is a substantial 
talent, with or without the 
hype. 

Andrew Clements 


The Ballet du Nord. whose 
home is nwy Tiila, is a lively 
troupe that had made several 
visits to the regions. A large 
Balanchine repertory, revivals 
from the palmy days of the de 
Cuevas Grand Ballet (of 
blessed and happy memory), 
help identify the company’s .. 
classical base, as do tha cre- 
ations of its director, Alfonso 
Catk. In Northampton for this 
week - the Derogate stage is 
welcoming for dance - the 
Ballet du Nozd proposed a first 
programme clearly designed 
for a schools matinee. Light- 
weight, undemanding, Cate's 
versions of Peter and the Woif 
and The Carnival of the Ani- 
mals might be thought rather 
short commons by grown-ups. 
(Later programming will bring 
Balanchine’s Serenade and 
Cate’s Piaf as sterner adult 
staff). But they are well crafted 
and danced with a great sense 
of tan by their casts - and 
Tuesi^^ tegh Ts public were 

The set for Peter and the 
WoV is gleaming steel tubing 
to make Peter’s house, the 
Bird’s tree, and the forest 
whence emerges Pascal Miriam 
Borier as a self-consciously 
wicked wolf. (The Duck has to 
make do with a gwwn plastic 
pool — but she does mamsgp to 
fly to heaven on wires at the 
last, complete with gold halo, 
so we understand that she has 


done quite well for herself.) 
Cate’s narrative manner is 
temple, relying upon his cast’s 
ability to enjoy themselves, 
and it is especially successful 
with tiie hooters, a ludicrous 
quartet more likely to shoot 
themselves in the foot than 
exterminate a wolf 

The Carnival of the Animals 
follows Saint Saens’ proce- 
dures by making a series of 
quick jokes followed by black- 
outs. Each is introduced by a 
witty cartoon slide (I was 
much taken by what I think 
may be the Fish in the Iran 
Mask) and each makes its 
point. Very merry the Ele- 
phants with their trainer, and 
the Prince swathed in purple- 
Unad cloak whose Albrecht-Hke 
emotings are sabotaged by cuc- 
koos. The piece, though, is 
nwrtp fop a youthful public — 
ballet without tears of tedium 
- and as such tells about 
uncomplicated dancing and 

about the mag ic of light- 
ing and moving bodies. The 
Aquarium Is evoked in rippling 
spot-lights and could not be 
more watery. The Midland 
P hilhar monic Orchestra under 
John Gale were fine accompa- 
nists, and I salute the 
unnamed but excellent pianists 
in the Carnival. Not the most 
cosmic of evenings, perhaps, , 
but lightening to the spirits. 


Clement Crisp 


ARTS GUIDE 


January 26-February 1 


EXHIBITIONS 

London 

Tire Royte Academy Frans Hals 
- the great retrospective, 
already shown in Washington 

and due to go on to Haarle m, i k 

of the wt»fc of one of the greatest 
painters of the 17th century 
Dutch school- Master of the por- 
. trait, he was all but forgotten 
for 200 years after hw death in 
1666. and he remains an enig- 
matic and confrov^SMlJ^a- 
The Royal Academy. Inigo Jones, 
Architect - a ^dyand 
exquisite show of the inornate 
drawings and detegns rf the 


tady excepting Sir Christopher 
Wren. Daily until February 35, 

Britain since the warof^te 

drawn ftomc^nesota^th^ 

that of the western European^ 
t raditio n - weak huts sociM»- 
HU and historic* 


ZfcDaaF™SlF^ruary4, 

except bank holidays. 

Paris , 


certxny. The exhibition of some 


Brueghel, Poussin, 

md^ars 

rant of two different amcepum* 
mw. arfantific treatment • at pef 


the scientific 

■ssssagE- 


tee dating from Cheek antiquity 

describe most explicitly the 

verve with which the god of love 
encouraged humans and gods 
alike in their uninhibited pursuit 
(rf pleasure. Closed Tue, ends 

Feb 5 (42895410). , 

Haste d’Art Modern® delaVIUe 
de Paris. Kupka (1871-1957) or 
The Invention of Abstraction. 
The subtitle of the vast retro- 
spective sows iq> the progress 

of the Czech-born artist from 
Vienna-Inspired symbolism to 
iKHi-figuranve canvases where 
glorious colours acquire a life 
of their own. 11 Avenue Presi- 
dent Wilson, closed Mon, ends 
Feb 25 (47336127). _ . 

BlUaCe Camavalet Paris m 
daguerro types celebrates the 
150th anniversary of the birth 
of photography with an exhibi' 

fyw otsome ISO old daguerro- 
types completed by 30 modem 
ones. 31, rue des Francs-Bour- 
Keols, closed Man, ends Feb 28. 
Institnt du Monde Arabe. Egypt 
ggypt. An exhibition of 25 chef- 
d 'oeuvres, inducting the most 
recent finds, starts with statues 
and baMteiefo dating ftomfte 
middle-empire, continues with 
a golden crown of a high priest 
of Osiris wfth some elements 
of R pman art and Coptic icons 
and concludes with Islamic 
exhibits, i, rue des Fossas^atat- 
Beroard (dosed Mon). Ends 
March 18 (40513838)- 

Bnw toh 

UTKsesRovaiix des Beam-Arts. 


. _r-- ’ ' 

nr:** 




Some 100 


Musees Keying oes oe am-a ns. 
Seventeenth century flowe r ^ 
paintings: a selection from the 
jnuseum’s collection of Flemish 
and Dnfr b mas ters. Closed M an- 


day; ends Feb. 

Archives G£n6rale du Royaume, 
Grand Sablon, commemorates 
Belgium’s short-lived declaration 
of independence from tbe Aus- 
tria Empire and the subsequent 
power struggle between France 
and Austria far control of Bel- 
gium. Daffy, cloaed Sunday, 

31 March. 

Rome 

Villa Medici and Palazzo Degfi 
tHficL A homage to Andre Mas- 
son: over 850 weeks by the 
French surrealist painter spread 
inconveniently over two sites, 
connected by a half-hourly bus. 
Ends Feb 15. 

Galleria Rationale IPazte Mod- 

erna. Jean Dubuffet. Immensely 
enjoyable exhibitio n which 
Includes drawings; paintings 
and sc u lp ture from the Twenties 
UP to the last works of the eariy . 
Eighties, with saKeut and fllumi- 
iwtiiig unotatipna Dptyt 

fist’s writings. Ends Feb 25. 

■Man. 

C asteHo Sf arawcn. Henry Moore 
r et rospec ti ve, ^sculptures cov- 
ering the years 1338-1983, the 
larger of which are seen to excel- 
lent effect in the courtyard of 
tbe 15th century castle, while 
the smaller bronzes, p repa r ato ry 
studies and drawings are shown 
Trreiri«>, hi the beautifully lit Sala 
Vtscontea. Ends March 25. 
Palazzo Beale. Fernand Leger 
retrospective: includes over 150 
works - painth«s, watercolours 
as well as book illustrations. 
Ends Feb 18. 

Madrid 

Centro de Arte Reina Sofia. 
Antonio Saure. 70 works by toe 


Spanish artist painted between 
1956 and 1985. The exhibition 
focuses on four themes: Ladies, 

p rnrffiJnnB Gova’s d 088 and 

Multitudes. Ends March la 
Palacdo de Velazquez. Art In 
Eatln AwMt pw-a. The exhibition 

analyses tbe sources and devel- 
opment (rf art in Central and 
Smith America, from the wars 
of independence through to the 
present day. Ends March 4. 
Mnseo del Prado. Following the 
highly successful Velazquez exhi- 
bition at the Metropolitan, the 
Prado Is now host to the largest 
show to date of works by the 
great 17th century artist Ends 
March 15. 

Frankfurt 

ScMin KunsttoaDe, Am R&mer- 
berg 6. Tie Surrealists. Around 
500 paintings, drawings, photos 
and otgects are an display wfth 

wurifsTiy Mwwnh, Taii p iy, Man 

Bay, Tanning nnrf Ernst. Until 
Feb 18. 

Hamburg 

Knustlialle fflockengtegarwIL 
lanfiamUtonFlnlay with works 
frim the French Revolution. Ten 
<rf the Scottish paintert projects 
including reliefs and 40 graphic 
works are on show until Feb 28. . 


Sprengel Museum, KurbSchiwtfr 
ers-Flatz. Ber blane Reiter (The 
Blue Horse). This museum is 
displaying around 61 pieces from 
its own coll e cti o ns as well as 
seme additional paintings on 
loan from East Germany and 
by other artists who belonged 


to the same Munich-based group. 
Works by Wassfly Kandinsky. 
Franz Marc, August Macke, 
Alexei von Jawlensky, Gabriele 
MQnter and Marianne von Wer- 
fekln can be seen until Feb 11. 
KestzwpGeseBsehatt; WarznbO- 
chenstrasse 16. A retrospective 
of the Spanish painter Joan Mlno 
(1898-1983), with around 120 
works «n loan from Spain. Ends 
Feb 19. 

Cotogna 

Museum Ludwig. Bfachobgartan- 
strasse L The most conipreheD- 
sive retrospective on Andy War- 
hol, who died In 1987, with 
around 160 pieces from New 
York. Tiny can be seen only in 
Cologne until Feb U. 

Munich 

■ Wa H nl w flnlwfa fai 
hans. The most complete retro- 
spective rf the -expressionist 
painter War! Srlimiift- HnUlnff 

to date with almost 370 works 
from 7D collections. 

Vienna 

The Eunsterlans Is host to Mei> 
any and the Muses, a vast col- 
lection of artifacts; documents 
and objects from Leipzig, cm dis- 
play for the first time. The collec- 
tion, ranging o v er four millennia, 
n mta w iFi treasures from Ancient 
Egypt, Greece and' Rome. Ends 
Feb 18. 

New York 

Pfexpont Morgan library. The 
library's superb collection on 


GBhert and Sullivan, including 
autoeranh scores and HbrettL 
letters and memorabilia. Is tbe 
centrepiece of this exhib i t, the 
most comprehensive ever 
mounted on tbe Vioortian oper- 
etta masters with more than 400 
items on view. Ends Feb 18. 

W ashingt on • 

National Gallery. Highlighting 
this decade's renewed interest 

frn |B -inhmilriny fn Amflrten, fte 

100 prints comprise a special 
exhibit borrowed from tire coSeo- 
tion at Joshua P. Smith, among 
them works from major c on te nt- 
porary artists I ncluding Jasper 
Johns, Richard Diebeakom and 
Alex Katz. Ends April 8. 

Tokyo 

Teles Museum, Megura Art 
Deco in situ. Once known as toe 
Asaka Palace, and built for a 

member of the imperial family 
in 1S38. fills museum has one 
of the finest art cteco interiors 
in tbe world. This fc a unique 
opportunity to see areas of the 

building not normally open to 
els andlirt objects of tbe period. 

TitomHm pfnamin- Ceramics 

of Japan. First part of a compre- 
hensive exhibition devoted to 
m^jor pieces from the museum's 
own vast collection and focusing 
on karatsu ware and other 
ceramics from Kyuaha. . 

Suntory Museum. A selection 
of works from the museum’s col- 
lection of Edo period artifacts: 
combs, ornamental hair pieces, 

exquisitely Lacquered, make-up 
sets etc. The museum also has 
a tranquil library and a tea cere- 
mony room to relax in. 


tion, the second seems to be 
winning. Hie walking, talking, 
fully costumed guides, much 
fanfared at MOMTs opening, 
must have disappeared into the 
woodwork. I saw none on my 
tour, unless the 1920s’-dressed 
lady looking rather faint in the 
animation section was one. 

No, I correct myself. A uni- 
formed commissionaire did 
bravely pursue visitors 
through the foyer of the 
mock-up Art Deco cinema, 
hurling information at them 
liicp a Tnan «ft»y tw g balls at a 
retreating coconut stand. 

AH this interactive stuff is 
probably not to Britishers’ 
taste, being a reticent people. 
And who needs it anyway? The 
place is full of enchanting 
inspirations: the glassed-in 
niche where French 

films flicker over a vista' of 
Paris rooftops; the giant plas- 
ter hand crawling with Dali's 
ants; the Metropolis robot 
looming above an industrial 
maze; tbe Special Effects corri- 
dor staffed with dancing skele- 
tons and animated apes. If you 
ever find yourself lost and 
alone one day in the concrete 
nightmare known as the Smith 
Bank, head for the warm and 
welcoming of MOML 

Nigel Andrews 


Have 


THE PIT 

The saga on which Julius 
Hay’s Have is based must rank 
as one of the news stories of 
toe century: a Hungarian back- 
water in which the women sys- 
tematically. and over many 
years, murdered their hus- 
bands under guidance from a 
witchlike midwife. When the 
wives of Hszazug were finally 
placed on trial in- 1329, the evi- 
dence against them included 
traces of poison in 16S 
exhumed corpses. 

Hay, a Hungarian Commu- 
nist who wrote toe play in Ger- 
man during nw of his many 
stints in jail, sees in toe story a 
paradigm of the evils of capi- 
talism: sandwiched between 
toe bank, the factory and the 
landowning aristocracy, the 
women have nothing 
but their mysterious power 
over life to protect than from 
toe brutalities of birth, copula- 
tion and death 

Their religion is no help - 
with a wry Marxist humour 
Hay represents the opium of 
toe masses via a worldly priest 
smoking contraband tobacco 
and a plaster virgin in whose 
pedestal is stashed the packets 
of poison meted out to the 
deserving poor by EsteHe Koh- 
ler’s midwife, a bag who hides 
a cloud of titian locks beneath 
her bonnet, whose ministra- 
tions crescendo into a Scrooge- 
like ecstasy of possession as 
she fingers her peasant gold. 

Hay centres bis rambtingly 
s tr u c tur ed play on the tragedy 
of Mari, a have-not pregnant 
by her ambitious police lover, 
who seizes her opportunity to 
better ber lot by marrying and 
murdering a fat old neighbour 
with 90 acres and a crippled 
daughter, so locking hereelf 
into an ever more vertiginous 
spiral of deceit, distrust and 


The atmosphere conjured 
from the Pit is redolent 
enough: poverty oozes from toe 
mud and plank setting of 
dprignAi* Johan Engels, ding- 
ing to toe bedraggled hems of 
hatchet-faced matrons who 
throw themselves into the cele- 
bration of yet another wedding 
with a fatalistic cheer. 

Where Janice Honeyman’s 
BSC production runs into prob- 
lems is in Us failure to find a 
lightness to offset the grey. 
Tradition is stiffly represented 
through costume and cake dec- 
oration, while tbe accompany- 
ing superstition is intimated 
through the sneering narrato- 
rial singing of the dwarfish 
Liza Hayden, whose malign 
presence tacks the play 
together. 

The early scenes present 
Naozni Wirthner’s Mail as .a 
sacrificial lamb, who is joy- 
lessly prepared for a joyless 
marriage feast enlivened only 
by the foolish bucolic rhapso- 
dies of toe twittering school- 
master’s wife. 

In a bridal robing that 
recalls Lorca’s Blood Wedding , 
Mari is ritualistically dressed, 
but one looks in vain for Lor- 
ca’s ability to express toe pas- 
sions that have created her 
compliance (the nearest poor 
Man gets to passion is a quick 
clinch up against a cinema 
wall). 

Without these contrasts, her 
transformation into an exploit- 
ative landlady, playing a 
deadly cat-and-mouse daughter 
with her bolshy, twisted step- 
daughter (a very effective 
Rebecca Saire), becomes a 
moral fable, without the heart 
and the guts to cany the full 
weight of an extraordinary 
to-do. 

Claire Armitstead 


SALEROOM 


John Brown ’s kilt sold 


John Brown’s kSt and toe rest 
of toe Highland Dress of Queen 
Victoria’s favourite servant 
sold for £10,120 at Sotheby’s 
yesterday to a Scottish Tartans 
Museum at Cowrie, Perthshire. 
Apart from a few moth-holes at 
crutch of underpants, the gar- 
ments were in tip top condi- 
tion. 

Christie’s was selling arts 
and crafts made to the 1980s hi 
an auction yesterday which 
started with the decorative arts 
of the 1880s. The morning ses- 
sion totalled £257,670. with 10 
percent unsold, and had a top 
price of S32JOOO paid for a set of 
four silver spoons and forks 
designed by Charles Rennie 
Mapfcintnsh in 1902. Among the 
recent items a float glass and 
forged iron console table, by 
Danny Lane was on target at 
£6,050; a ‘Rolling Volume” 
sheet steel armchair by Rod ’ 
Arad was at the bottom of its 
estimate, selling for ESJBQ 0 , as 
was a Nick Allen shot blasted 
oak and steel bureau cabinet 
which made £4,400. 

Blalrman. the London dealer. ' 
paid £13,200 (£2^00 top esti- 
mate), fra: a Marsh and Jones 
satinwood and marquetry 


bureau cabinet, to a design 
attributed to Charles Sevan, 
while another London dealer 
acquired an electroplated three 
piece tea service designed by 
Dr Christopher Dresser for 
James Dixon in 1880 for 
£11JK)0 l Dresser pioneered sim- 
ple designs in reaction to the 
ornate High Victorian artists. 

At Sotheby's toy and doll 
sale a rare Phalbois Indian 
Tightrope-Walker and Musi- 
cians Clock automaton, made 
in France around 1880. was on 
target at £23,100 while a 
George BZ wooden ddDs house 
of around 1790, packed with 
odds and ends, made £14,300. 

+ 

The Royal College of Art 
announced yesterday the rich- 
est prize in the UK for an art- 
ist. Ifee winner of the Contem- 
porary View 1990, open to 
every penultimate degree year 
fine art student, will receive 
£25,000, and be marked as the 
most promising artist in tbe 
UK. AH works exhibited will 
later be sold at a charity auc- 
tion at Christie’s South Ken- 
sington. 

Antony Thorncroft 
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Let Kaifu 
be Kaifu 


SIMPLY BECAUSE its 
government has been run by 
conservatives in different 
guises for 42 years, general 
elections in Japan have invari- 
ably came and gone without 
leaving much of a discernible 
footprint behind. Post-war 
Japan has seen nothing compa- 
rable to the British election of 
1979 or those in the US of 1960 
and 1980 from which a genuine 
change in national direction 
can be said to have ensued. 
Some might say this predict- 
ability has been a strength, not 
a weakness. 

Of course some Japanese 
elections have mattered. The 
left’s greatest opportunity was 
dissipated in 1960; Tanaka’s 
advent in 1972 ted to a more 
vigorous policy-making, at 
home and abroad; Nakasone’s 
triumph in 1986 was something 
of a vindication for interna- 
tionalist attitudes. But even 
the most ardent Japanologist 
would be pushed to maintain 
that the verdict of the people 
has counted for more than the 
mostly sensible, evolutionary 
policies often opaquely pat in 
place by the secure establish- 
ment in Tokyo. 


Conventional wisdom 
For much of last year, and 
even in recent weeks, if the 
Tokyo stock market has any 
reliability this conventional 
wisdom was at least question- 
able. The death of Emperor 
Hirohito implied, albeit inde- 
finably, the passing of an older 
order. Hitherto’s subdued sen- 
timents, such as consumerism, 
feminism and less abashed 
natio nalis m, appeared to take 
wing. Politically, the ruling 
Liberal Democrats, beset by 
scandal and disaffection from 
its natural constituencies of 
formers and small business, 
took a hiding in Upper House 
elections. Mrs Takako Doi 
seemed to be in the process of 
reviving the long moribund 
Socialist Party. Japan, to the 
outside world, looked as if it 
was experiencing a political 
and social life no longer con- 
fined by the parameters of 
Confucianism ami GNP num- 


bers, the second of which 
r emain ed the envy of alL 

This, too, seemed appropri- 
ate since at no time has foil 
domestic and foreign discus- 
sion of Japan’s role in the 
world been more apposite. It 
became a cliche in the 1980s to 
debate the patent gap between 
national economic might and 
global influence. This decade 
will be one in which Japan 
comes into its own in the full- 
est sense. The only questions 
now are precisely how and 
where. 

Introspective politics 

Yet, less than three weeks 
before the country votes, Japa- 
nese politics appear as static as 
ever. The LDP will almost cer- 
tainly get back, even if with a 
smaller majority. The opposi- 
tion parties, deeply flawed In 
any event, are hardly faiiHng 
enough candidates to pose a 
serious threat But their expec- 
ted gains and the fact that the 
LDP no longer absolutely rules 
the Upper House promise 
protracted and probably intro- 
spective politics as usual. 

Already the principal focns 
is not on the election but on 
the identity of the next Prime 
Minister. It will take an excep- 
tionally good result for Mr 
Toshfln Kaifu to hang on. The 
gro wing assumption is that he 
will be eased out to make way 
for someone like Mr Shintaro 
Abe, the former foreign minis- 
ter and party grandee who was 
denied by the Recruit scandal 
the opportunity to take his 
turn last year. 

This will be a pity, for Mr 
Abe represents Japan’s past, 
not its present or future. It 
would be better either to perse- 
vere with Mr Kaifu, to whom 
the LDP owes some debt for its 
recovery and who is not the 
captive of one of the power 
blocs, or to turn the baton over 
to someone from the younger 
generation. For Japan’s full 
integration in the affair s of the 
world is going to require a 
political dimension which it 
still mostly lacks. It ought to 
have politicians in place able 
to appreciate this. 


I t didn't require the resig- 
nation of Peter Cohen as 
^H> ir p HiTn of the troubled 
Shearson Lehman Hutton. 
America’s second biggest secu- 
rities house, to prove that Wall 
Street's 1980s joy-ride is finally 
over. 

Wall Street has already had 
plenty of evidence that Its Bon- 
fire-of-t h e - V anl ties excesses 
have gone too far. 

There are none the less few 
better examples of the new 
realism of the 1990s than the 
Tuesday night ouster of Mr 
Cohen - the quintessential 
yuppy investment banker - by 
the board of American 
Express, Shearson’s majority 
shareholder. 

The brash 43-year-old Mr 
Cohen, who was forced out 
even as he toured the US to 
promote a now-cancelled $260m 
Shearson public share offer, 
had presided over mounting 
management chaos at Shear- 
son and a string of foiled deals 
and write-offs. 

The ultimate meaning of Mr 
Cohen’s downfall, however, 
goes well beyond Wall Street’s 
woes. It has as much to do 
with the remaking of corporate 
strategy at American Express, 
the US financial services and 
travel giant 

American Express is now 
clearly discarding its own 1980s 
hopes of achieving synergies 
among retail broking, invest- 
ment banking and Swiss pri- 
vate banking along with the 
more traditional plastic card 
and related consumer busi- 
nesses. 

The New York-based group 
has wanted to deconsolidate 
Shearson for some time, partly 
to get the security firm’s $7bn 
of debts off the American 
Express group balance sheet, 
but also because Shearson 
accounts for half the group’s 
$140bn of assets. 

Mr James Robinson, the 
soft-spoken 54-year-old south- 
erner who chairs American 
Express, said In an interview 
that Shearson’s $70bn of assets 
“gives us the look of a com- 
pany being driven by Wall 
Street and that’s wrong." 

The Shearson share issue, 
the centrepiece of an urgently 
needed $870m recapitalisation, 
would have diluted American 
Express’s stake from its cur- 
rent 61 per cent down to 49 per 
cent But the Shearson share 
price had tumbled by 30 per 
cent since the issue was 
announced in mid-December 
and met with a tepid investor 
response - the price has 
rebounded quickly since the 
announcement of Mr Cohen's 
departure first leaked on Tues- 
day afternoon. 

Now American Express will 
replace the share issue with a 
rights offer that could see the 
company stumping up 5250m of 
its own capital before eventu- 
ally reducing its Shearson 
stake to 45 per cent by handing 
the excess stock over to its 
own shareholders. 

Mr Robinson is playing down 
the redirection of the company. 
That is to be expected. Yet the 
$lbn sale of its Swiss-based 
Trade Development Bank 
(TDB), to be completed shortly, 
is perceived on Wan Street as 
further proof that American 
Express’s ambitious diversifi- 
cation policies of the 1980s 
have had to be trimmed. There 
are two reasons. 

First, the traditional card 
and cheque businesses, 
together with new information 
and consumer financial service 
businesses, especially outside 


Last of the 
skeletons 

■ It looks as though the last 
of the skeletons are being 
cleared out of the Rank of 
England’s cupboards as Sir 
George Blunden prepares to 
take his leave as Deputy Gov- 
ernor. 

Or, to put it another way, 
the life of Slater Walker, the 
once renowned, then notorious 
investment group is drifting 
peacefully towards its close. 
The final meeting of its direc- 
tors took place yesterday with 
Blunden very much in atten- 
dance. The company is now 
capable or being wound up in 
an orderly manner. 

When Slater Walker ran into 
difficulties in the property col- 
lapse and secondary banking 
crisis of the early 1970s, one 
of the Bank’s most controver- 
sial decisions was to save and 
swallow it up, with some ini- 
tial help from Sir James Gold- 
smith. 

It has been a long haul but, 
under Blunden’s supervision, 
by the end of 1988 the company 
had made a cumulative profit 
of nearly £30m. Yesterday’s 
board meeting was the prelude 
to an Imminent gnw f nrnrgmpii t 
about what happens next 

Blunden in his time also pre- 
sided over the orderly winding 
/up of Edward Bates, the fringe 
bankers. The sums recouped 
by the Bank were not on the 
Slater Walker scale, bat still 
ran into the millions. 

That leaves the Johnson 
Matthey Bank, a much later 
casualty and now known as 
Minories Finance. Under the 
Bank of England's ownership, 
it Is recuperating successfully, 
though matters will not be 
finally resolved before Blun- 
den’s departure this month. 
Indeed on the Slater Walker 
precedent, it might be some- 
thing like the year 2J)00. 


Cohen’s run 

■ When Sanford Weill handed 
over the running of Shearson, 
the Wall Street brokerage firm 


Problems of 
public pay 


THE LONG-RUNNING 
ambulance dispute is a symp- 
tom of the pressures now 
building up on public sector 
pay. The last such explosion 
occurred during the “winter of 
discontent” of 1979, which pro- 
vided the background to the 
Clegg comparability recom- 
mendations that blighted the 
present Government’s first 
years In office. A comparable 
exercise had taken place in 
1974-75, following an inflation- 
ary upsurge. Pressures for a 
“catch up" In public sector pay 
are one of the best indicators 
that the Government is wres- 
tling with an economy that it 
has allowed to overheat. 

The pressure is not surmis- 
ing. According to the latest 
report on Public Sector Pay 
from Incomes Data Services, 
average flam Ing a in the public 
sector were above those of the 
private sector in 1984. This is 
no longer true. Earnings in the 
private sector have increased 
by 9A per cent more than in 
the public sector since them 
The relative decline has been 
particularly sharp for female 
non-manual workers in public 
services, whose relative earn- 
ings have fallen by around 20 
per cent from a peak in 1981, 
according to figures from the 
National Economic Develop- 
ment Office. But their pay does 
remain above that of compara- 
ble employees in the private 
sector. The same is not true for 
male non-manual employees, 
whose relative pay has 
declined by close to 15 pm- cent 
since 1981 and whose average 
pay was 10 per cent below that 
in the private sector last April 
The squeeze that govern- 
ments impose upon the pay of 
many of its employees has con- 
sequences that are similar to 
those of rent control. At first, 
the public enjoys what is, in 
effect, a tax upon its servants; 
then dear of dilapidation 
emerge, as the quality of the 
labour force deteriorates, 
morale plunges and shortages 
emerge; frustration grows 
until, ultimately, there is 
unrest and a pay explosion. 


Productivity 
How have governments of 
both parties managed to get 
themselves into this mess? An 
important part of the reason is 
that there is less opportunity 
for improving productivity in 
most public services than in 
the economy as a whole. Con- 
sequently, these services 
become progressively more 
expensive over time. Yet gov- 
ernments wish to lower taxes. 
An obvious way to square the 
circle is to drive down the rela- 
tive pay of public sector work- 


ers, something that a govern- 
ment’s monopsony power 
allows it to do. Such a squeeze 
is always most effective when 
Inflation is high and most 
politically attractive when 

inflatio n is rising . 

Long cycles of repression, 
followed by unrest and a pay 
explosion are no way to run a 
public sector that does, after 
all, still employ a quarter of 
the labour force. What then is 
to be done? One part of the 
solution must be as much pri- 
vatisation as is feasible. While 
privatisation does not obviate 
the need to provide adequate 
expenditure where gov e rnment 
Is paying for the services, it 
does, at least, free government 
from direct responsibility for 
determining what is fair pay. 

Benchmark 

Another element in the solu- 
tion is bargaining in the U gh* 
of local conditions. But where 
a national framework survives, 
as it is bound to do in services 
like the NHS, It can best be 
managed either by a pay for- 
mula or by external review, 
particularly in the essential 
services. The benchmark to be 
used under either of these 
alternatives should be the rise 
In average earnings for work- 
ers with directly comparable 
skills. But relative pay must 
also be allowed to move np or 
down in response to a shortage 
or glut of suitable employees. 
An additional aim in any 
award should an element of 
efficie nc y improvement 

The use of a relatively objec- 
tive procedure is particularly 
important in those services 
where strikes are unaccept- 
able. The current disruptions 
in the ambulance service, the 
result of an overall offer by the 
Government that is decidedly 
low, have become a scandal If 
such situations are to be 
avoided, the quid pro quo must 
be a relatively objective pro- 
cess in which workers have 
confidence. 

Public sector pay is an 
unavoidably vexed Issue, but It 
becomes far more difficult 
when inflation rises out of con- 
trol. With unpredictable rates 
of inflation, cash limits are vir- 
tually unworkable, something . 
the last expenditure review 
demonstrated rather clearly. : 
Yet a reduction in the relative 
pay of employees In the public 
sector pay is not an alternative 
to sound macroeconomic pol- 
icy, pursued consistently over 
many years. The Government 
has failed to achieve this basic 
condition for success- it is 
wrong to expect public sector 
employees to pay the price for 
its failure. 


Alan Friedman reports on the 
management changes at 
Shearson Lehman Hutton 
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the DS, grew for more rapidly 
in the 1980s than could have 
been predicted. Last year 
American Express earned 85 
per cent of its $U.6bn of net 
profits from three businesses: 
travel related services (charge 
cards and travellers cheques); 
consumer financial services; 
and information services. 

Second, broking and private 
hanking required too modi in 
th e way of management and 

capital commitments. 

Mr Robinson imrista that the 
TDB mfe and R h par son man- 
agement changes do not imply 
a strategic sea change for 
American Express. He rejects 
the use of the word “retrench- 
ment” to describe what is hap- 
pening. "We are simply con- 
centrating on what we do very 
well," he says. 

TDB, which was first 
acquired in 1983 from Mr 
Edmond Safra, the reclusive 
Geneva-based banker, 
“required a lot of management 
attention for a specialised mar- 
ket niche," he says. And the 
American Express group strat- 
egy has undergone a “1980s 
transition" that now places 
more emphasis on consumer 
financial services and related 
businesses, which can take 
advantage of' American 
Express’s unique customer 
base of 34m cardholders, 
including 9.8m outside the US. 

“We have gone from a 
broader perspective to a very 
strong focus,” says Mr Robin- 
son. 

There is, however, no getting 


away from the fact that from 
1984 on, American Express 
made loud and frequent refe r - 
ences to how it would plaster 
its famous "blue box” logo on a 
number of different financial 
products. The strategy was 
pursued avidly by Mr Robinson 
and by his two American 
Express presidents - Sanction! 
Weill and Louis Gerstner. 

Mr Weill left American 
Express in 1985 after his bid to 
acquire the Fireman's Fund 
insurance subsidiary was 
rejected by Mr Robinson. Mr 
Gerstner, an American Express 
veteran who is considered an 
astute corporate strategist, 
thpn supervised the spinning 
off of Fireman’s. 

The wild expansion of Sbear- 
son, which American Express 
acquired in 1981, was very 
much the work of Mr Cohen, 
who started his career as an 
analyst in 197L He had come 
up through the ranks as an 
aide to Mr WeQL But whereas 
Mr Weill had vision, Mr Cohen 
was always a deal maker, a 
classic number cruncher. 

Wall Street considered Mr 
Cohen a Wunderkmd in 1997 
when he masterminded the 
costly $960m takeover of EF 
Hutton, a rival retail broker. 
At the time, it seemed a master 
stroke, putting the renamed 
Shearson Lehman Hutton-on a 
par with Merrill Lynch, the 
market leader. 

Now, however, Mr Robinson 
admits that with hindsight, the 
Hutton deal was “a mistake.” 
The reason, he explains, was 


the $L3bn of good will It put 
onto Shearson’s balance sheet 
Hutton, despite having the 
asset of several talented execu- 
tives, became a financial alba- 
tross. 

Mr Robinson had Ms hands 
full last spring; When Mr Ger- 
stner announced, with very 
short notice, his decision to 
accept the challenging- job of 
running RJR Nabisco, which 
had just been taken over by 
Kohlb erg, Kravis and Roberts 
(KKRX the buy-out specialists. 
The situation was further com- 
plicated when Mr Aldo Papone, 
the obvious successor to Mr 
Gerstner, said he bad health 
problems. 

The American Express chief 
cobbled together an unwieldy 
management structure consist- 
ing of four top-ranking “presi- 
dents” - Mr Papone as emi- 
nence grist and three other 
division heads in what jLs called 
the Office or the Presidents. 
And while Mr Robinson niaimo 
the structure is working very 
well, American Express watch- 
ess are convinced it win give 
way eventually to a single 
presidency. " 

Mr Robinson’s toughest deci- 
sion was taken on Monday 
after a string of weekend meet- 
ings. He cancelled the Shear- 
son. share issue and named a 
hew boss for Shearson: Mr 
Howard Clark Jr, the conserva- 
tive chief financial officer of 
American Express, whose 
father was a fanner chairman 
of the group. 

Mr Cohen’s reputation has 
been tarnished severely in 
recent months. Shearson’s list 
of problems is long. The main 
ones include -Hr Cohen’s 
unsuccessful attempt to back a 
1988 management buy-out of 
RJR Nabisco by: former RJR 
chief Ross JhhnMm; $100m of 
Shearson write-offs in 1988 
associated with the firm’s hold- 
ing in MCorp, a deftmet Texas 
bank; the discovery that a 
Shearson subsidiary - the 
Boston Company - had over- 
stated earnings by 130m; and 
last year’s heavily publicised 
introduction and rapid failure 
of “unbundled stock units. “ 

Mr Robinson told Mr Cohen 
months ago that there were 
three Shearson problems to 
solve: the business, the man- 
agement and the capital prob- 
lems. This last was especially 
serious in light of a threatened 
downgrading of Shearson’s 
bonds by Moody’s, the rating 
agency. 

On Monday night Mr Robin- 
son and Mr Cohen met for 
what is described in New York 
as a showdown, but which the 
American Express chief says 
was “a low key thinking 
together” session where “no 
harsh words were exchanged." 

hi fairness to Mr gfl Mw»p 
the process of remaking Ameri- 
can Express holds promise for 
the 1990s. He is cutting out the 
most capital absorbing busi- 
nesses with the lowest return 
on equity and prospective 
growth and concentrating on 
what American Express does 
best. 

Did American Express leave 
tilings for too long at Shear- 
son? Perhaps. But Mr Robinson 
is determined to “fix our 
wounds.” He reckons Ameri- 
can Express Is now on track 
for the next decade, although 
he carefully inserts Us favour- -| 
ite caveat, the line that sounds 
as though it comes straight 
from a PR handbook: “The 
only constant in life," he says, 
smiling, "is change.” 


BOOK REVIEW 
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and American Express subsid- 
iary, to a thrusting young 
Peter Cohen in 1963, be gave 
his one-time protege a pair of 
oversize shoes - just to show 
him what he had to OIL 

For some time the shoes, 
together with a British-made 
brass and polished wood ship’s 
wheel (donated by the “boys 
in the engine room” - Shear- 
son’s back office operations 
- to help him steer a true 
course), adorned Cohen’s office 
high up in the World Trade 
Center overlooking Manhattan. 

Those were the days when, 
like Tom Wolfe's ficticious 
hero Sherman McCoy, in Bon- 
fire of the Vanities, Cohen was 
indeed a Master of the Uni- 
verse. 

Under the eyes of the Ameri- 
can Express pha i r » nar> l James 
D Robinson IH (Jimmy three 
sticks), Cohen went in for a 
string of acquisitions and built 
Sherson Lehman Hutton into 
the second largest Wall Street 
Investment banking firm. 

Along the way, he became 
both hero and villain, as well 
as open to parody- He always 
made his points while stabbing 
the air with a fat cigar. His 
salary was in the multi -million 
dollar range (around 54m in 
1986). He built himself a 
sprawling mansion on Long 
Island complete, it is said, with 
a waterfall. It was there many 
of the big deals were negoti- 
ated. 

Cohen acquired a reputation 
as a ruthless cost-cutter. He . 
oversaw a succession of job - 
cuts, which accelerated as the 
business turned sour in the 
wake of the acquisition of E 
F Hutton in 1987. 

Last November, as Shearson 
revealed another round of 
redundancies and a manage- 
ment shake-up, Cohen would 
only comment that he believed 
bis own position was not at 
issue. He was wrong. Earlier 
this week, he resigned as chair- 
man and chief executive of 
Shearson Lehman Hutton after 
Jimmy three sticks declined 



“This Is the life -my Big 
Mac’s repeating on me.” 


to give him a vote of confi- 
dence. 

His successor as chief execu- 
tive is Howard Clark, Jr, chief 
financial officer of American 
Express - and son of its 
founder. Still, for the 43-year- 
old Cohen, perhaps it was fan 
while it lasted. 


No more banks 


■ Ted Coltman is retiring as 
managing director of Granville 
Trust, the private banking arm 
of Granville & Co, this month 
several years before he has 
to. He says be decided on his 
62nd birthday last July that - 
y off i 


he was comfortably off and 


would prefer to spend more 
afhistuneft " ' 


fishing and garden- 
ing. 

Coltman is one of the few 
people to have built up two 
private banks. He wait to Dun- 
bar in 1972 when, in Ms words, 
it was composed of one man 
and four girts, had a capital 
of £250,000 and was making 
a loss. It was known as Sean 
Connery’s bank, after the 
movie star who had a stake 

in it and was on the board. 

Coltman developed dm activ- 


ities. Dunbar survived the sec- 
ondary banking crisis, though, 
he says now, only just It Is 
now part of Allied Dunbar. 

He founded Granville Trust 
three years ago and reckons 
that it is now profitable 
enough for him decently to 
taka Ms leave. . 

The terms of departure, how- 
ever, do not permit him to 
found another bank. He will 
be succeeded as banking direc- 
tor by Mark Andrews of Lloyds 
Bank, though a managing 
director has yet to be 
appointed. 


from the fishing and 
j, there will also be 
Coltman memoirs which, 
on the secondary banking cri- 
sis and on the property mar- 
ket, could be something to 
which to look forward. 


Storm at BP 


■ The new brooms-to-be at BP 
are already busily sweeping 
away. Robert Horton, who will 
not take oven' as chairman 
until March, has begun a full 
time job of stamping Ms per- 
sonal Imprint cm the company. 
The latest idea: a Cultural 
Change Team. 

These are the enlightened 


sweetness and light to Bp's 
corporate culture, which Hor- 
totrs official investigation 
found to twAill of mutual dis- 
trust among the staff, avoid- 
ance of risk-taking and respon- 
sibility, not to mention 
rampant second guessing of 

rfa ridmwiMMHf . 

When Horton finally does 
beC OPW etiaimuin, intpart n 
whirlwind. 


Typical 

■ From a report of a meeting 
at a Surrey golf club: “The Sec- 
retary said he was sorry to 
announce that the cook bad 
left to take up other employ- 
ment She had been with the 
club for six years and was very 
pular. Her. cuisine was 11m- 
d, but she was a good cook, 
as cooks go." And as cooks 
go, she went 


New truth of 
the origin 


i 


: ' i: s ; 


W hen a respected disci- 
ple of Darwin 
declares that a scien- 
tific “revolution" has over- 
thrown the orthodox view of 
natural selection, the world 
will sorely take note, however 
odd the reasons. 

Stephen Jay Gould, the Har- 
vard biologist, with a bluff 
prose that combines vernacu- 
lar humour and precision, is 
just the i"»"i to tell tale of 
discovery, wilful misunder- 
standing (even falsification of 
evidence) and gradual awaken- 
ing to a hew truth. 

The book's subtitle. The Bur- 
gess Shale and the Nature of 
History, advertises the wide 
sweep of his focus. It pans 
from the peculiar - though 
spectacular - fossil discov- 
eries in the shale nHff of the 
Canadian Rockies In 1909, to 


WONDERFUL LIFE: 
The Burgess Shale and 
. the Nature of History 

By Stephen Jay Gould 

Hutchinson Radius. £14.95 


the painstaking re-evaluation 
of some 80,000 of these fossils 
in the dusty drawers of the 
Smithsonian Institute in Wash- 
ington during the 1970s and 
thence to a grand panorama of 
ideas about man's place in the 
universe. 

This theme Is the erosion of 
that cherished western illusion 
of man- at the centre of the 
universe. Although the Earth 
has: long since been removed 
from its central position, the 
Darwinian assault on the Idea 
of divine creation has never 
been fully assimilated. At least, 
it was. thought, a higher power 
might in some sense have set 
the clockwork of natural selec- 
tion going towards the inevita- 
ble om n rgrmn e of 

Gould believes some such 
presump tion led to the first 
misunderstanding of the signif- 


icance of the Burgess Shale. 
Recently a proper -understand- 
ing of "the world's most impor- 
tant animal fossils” has so 
changed scientific perceptions 
of the march of natural selec- 
tion, he says, that man can no 
longer be seen as an almost 
inevitable outcome of cumula- 
tive adaption. On the contrary, 
the survival of the fittest was 
subject to many large-scale 
accidents. The species which 
survived to the 20th century 


AD owe their success to an 
enormous number of fhikes (as 
well as superior adaption). 

This view is based on the 
reconstruction of some very 
strange creatures indeed, 
which were swimming 
together near the shore 530m 
years ago when a mud slide is 
presumed to have entombed 
and Mdcled them for posterity. 
Opablnia, with its five mush- 
room-shaped eyes, its vacuum 
cleaner 'nozzle, surmounted fry 
pincers and its mouth feeing 
bac kw ar d s in the middle of its 
chest is indeed so strange that 
It provoked an outburst of 
laughter when it was first 
shown in 1975 to the Paleonto- 
logical Association in Oxford, 
England. 

Other animals carefully 
reconstructed by Harry Whit- 
tington, the Cambridge Univer- 
sity paleontologist, and Ms col- 
leagues are no less strange - 
like the sci-fi Halludgema, a 


sort of worm with a bulbous 
head and a chimney for an 
anus, standing on seven pairs 
of stilts and sporting seven 
tubular mouths out of its back. 

Originally thought to be 
mere curiosities, these weird 
creatures are how invested 
with profound significance: For 
out of a single quarry no big- 
ger than an apartment block, 
Whittington and his colleagues 
have identified far greater 
diversity in the basic design of 
animals than exists in the 
entire oceans of the modern 
world. The Burgess Shale 
yielded more than 20 different 
designs of arthropods (inverte- 
brates with Jointed bodies and 
limbs) compared with only 
four heff fc desig ns Jn the world 
today. 

• The implication, Gould says, 
is that in the earlier phase of 
evolution an explosion of dif- 
ferent life forms occurred, 
beyond the realms of fantasy, 
but the great majority. were 
extinguished in the march of 
the millennia- This is radically 
different from the previous 
idea that life began with a rela- 
tively gmnTi number of simple 
animals branching Into a broad 
tree of increasing complexity. 
Now It appears that the tree of 
life was broad as a hedge at an 
early stage, but then pruned by 
natural disaster. We are the 
result of one of the stray 
shoots that happened to escape 
the shears. 

Gould tens this story with 
the verve of an enthusiast, 
some good literary jokes and 
plenty of historical detail. Non 
; scientists will be pleased to 
find him at ease quoting Pope 
and even indulging in an appo- 
site joke with a multiple quota- 
tion from the famous soliloquy 
of “Folonlns’s nephew". 

You see, natural selection is 
about the different forms of 
death, and the Burgess Shale is 
a wonderful example of travel- 
lers returning from the bourn 
of that undiscovered country 
to reveal the secrets of the 
past. 

He is also very good on the 
history of the a dminis trator 
and great amateur paleontolo- 
gist Charles Doolittle Walcott, 
who discovered the creatures 
of the Burgess Shale and then 
spent many years assiduously 
mlsriassffying them. 

The technical descriptions 
would be hard going all the 
same if it were not for the 
amazing pictures; and some of 
the earlier parts betray his 
penchant lor the rotundities of 
an essayist, which be put to 
such good effect in Ever since 
Darwin. Any reader burdened 
by Ms nomenclature, however, 
should remember the subtitle 
might have been “Cany on dig- 
ging; you may find gold." 
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Only JAL have 33 flights a week 
from Europe to Japan. 
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N obody, noticednrach 
when President Buah first 
mafe tiff tJate Bft M H: 
at BostfflfS^rsity test 
May: "We will maintain, to ecxroer- 
ation with our allies, grorend and air 
forces la Europe as long as they are 
•wanted and needed to preserve the 
peace in Europe.” 

No US President bad ever made 
such a long-term c ommit m ent,- am«i 
Ur Bush has once bad cause to 
repeat tt what the «Rfeg fid not 
know then (hot soon would) was 
that' the' US was on the point of 
proposing its. first public withdraw- 
als of forces from Europe, building 
its plans into Koto's negotiating 

platform for conventional disarma- 
ment. 

Almost in the same breath, Wash- 
ington began considering deeper 
cots to lighten the finandal burden 
of its engagement in Nalo. This bur- 
den is estimated at im to &80bn a 
year, more than, foe European allies 
foemseiwes spend on defence; Euro 
peon allies were f o r e w arn ed over 
the past few days of plans for lower 
ceilings for US and Soviet stationed 
forces than the 2754)00 each (exclu- 
ding navy petsoB&D tabled in the 

Vienna arms talks. 

PoKtical change in 
central Europe has been . 
so enormous that the 
agreed goals of arms 
control now risk 
appearing modest 


As has happened with the to r re n t 
of political change in eastern 
Europe, possfidUtiefl that seemed 
remote only months ago have leapt 
fo rw a r d an the agenda. Ever since 
President Truman sent in extra 
divisions to Europe at the time of 
the war in Korea, the US" presence 
has b een a set feature, even though 
numbers have gone up and down. 
Now the whole future uf the 325,000 
US airmen, soldiers «rni sailors at 
European bases is open to question. 

In that context. Mr Bush's care- 
fully-worded promise is both an 
assurance and a ch allenge to aTTtod 
governments. WBl they agree how 
many are "wanted and needed*? 

The reality of withdrawal was 
brought home by the proposals in 
this week’s US budget to wind down 
or reduce 10. European fartfitto*. 
Militarily these cuts are snperQcSaL 
The most imbqrtant are in Greece, 
but US bases have long been in con- 
tention there; the greatest number 
are in the UK, where four bases are 
affected, but US ate myr- 

iad and (be arts amount to no more 
thm springcleaning; two of the 10 
- Britain’s Greenhorn Common and 
ComiSo in Sicily - ;were In any 
event losing thefr function because 
of the treaty banning cruise mis- 
sfles. 

However, the publicity surround- 
ing them conveys a sense that 
notice has teen saved, that same- 


David White explains why the future is uncertain for the 325,000 American 

air force personnel stationed at bases round Europe 

mater, a former Nato supreme d "m A V # a V 

ssssttsu WhAarhina thp 


•rtting t i-HTOr riWa 1 r in twfa, 

Last yen, when General Andrew 
tioofipaster, a former Nato su pr em e 
c om m a nder in Europe, proposed 50 
per cent troop cuts, tt seemed radi- 
cal. Today, that is just what US 
military planners' are working 1 on 
for 1985. Withdrawals could then go 
farther, although it is not yet dear, 
between the US and its various 
antes, who wffldofoe pushing and 
wtofoepuDlhg. 

• A sentor US diplomat at Nato sees 
pressure in the US continuing- to 
despite continued public sup- 
part for uie ^fiance, Fccr much, of 
Congress, defence savings mean 
reducing forces in Europe. He com- 
pares the mood to 1945. The Cold 
War is felt to have been won. 
"There is a strong tendency in the 
US when the war is' won to bring 
the boys home." 

However, there is. "no danger” of 
unilateral reductions. The US 1ms 
repeatedly tried to reassure afoes 
that it will not act on its own, with- 
out consulting them: The main 
Nato countries have been desperate 
to hcfld tbs One, to be seen to be 
acting in unison In response to 
events in the -Warsaw Fad, and to 
work for a controlled arms redttc- 


that any country later would be free 
-to reverse. ' 

■■ The problem is this: political 
in Europe ™n been 

enormous that the laid-down 
goals of arms control now risk 
appearing modest to Western pub- 
lics. The Conventional Forces In 
Europe negotiations between the 
Tftfl fl ijjgrn of both mfiftary affiances 
are on course towards a treaty' tins 
rnitirtww. The aim is that the treaty 
should be both verifiable and per- 
manent. Hit succeeds, it will flatten 
out the main disparities in attack- 
ing potential that have , worried 
Nato for decades. But It wDl reduce 
Nato’s own hniiWwgg of these- weap- 
ons by 15per cent almost 
Nato is becoming more con- 
cerned , not so much about the ceil- 
ings bring discussed in Vienna 
(mast of which are now broadly 
agreed with the Warsaw Pact) as 
about the absence of floors. White 
the US feels constrained to h old off 

atfoms are stflTgatng an, some’of 
Nato’s smaller members have been 
showing signs of impatience: Bet 
gfazm with Wn grmoMTyom pnf- last 
week that it was tMnking about 


SA90MBASED forces are one thing; 
naval power is another. That, at 


aDles are trying to maintain. Aims 
control at sea, the one place they 
hove a clear military advantage, 
is not on their agenda. Proposed 
US troop withdrawals leave out 
foe Sixth fleet In the 
Med ite rranean and other naval 

M for entr^^ ' 

week is a coumrankatiens station 
In Greece. 


Sheathing th 
long sword 



US troop 
strength 
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pulling its 26,000 troops out of West 
Germany, and the Netherlands with 
specific plans for reducing its 
smaller German-based force. 

After edgy reactions from other 
allies, both countries have since 
attempted to repair the damage 
caused by foe impression of unflab 
eral decisions in a race to cash -in 
"peace dividends. 1 * But a two-speed 
Nato of fast and slow disarmers 
already seems, to be. emerging. 

. The West Goman position in this 
]s not simple, ft is overwhelmingly 


The argument is simple. Nato 
has its back to the ocean and has 
to protect its sea-tenes. 
Reinforcements have to ctogs 3,000 
mfles qf Atlantic. Soviet 
reinfor c ements have a few hundred 
mOesofsoHd groun d wit h good 
conwDznSc&ttam to. cover. 

But can the US and Nato 
continue to resist pressure for 
negotiated reductions? The 
US-Soviet strategic arms talks in 
Geneva (START) already include 
long-range ballistic missiles from 



the most militarised country of 
western Europe, Its active forces, 
even when they are slimmed down 
as platmrf from 490,000 to 4004)00, 
will still be one third larger than 
Britain's, *wwt it currently has a fur- 
ther 400,000 soldiers and airmen 
from six silted countries on its terri- 
tory. Anxiety to maintain Nato "for- 
ward defence," which has been a 
vital consideration for West Ger- 
mans’ sense of security, now has to 
be set against the prospect of Ger- 
man reunification, which appears to 


submarines. The current Vienna 
negotiations on conventional forces 
specifically exclude navies, bat 
Moscow continues to Insist on 
discussions, especially on naval 
arms that could be used to support 
alandcampri gn, inches 
afrcraftaarrlers. 

Some in Nato are beginning to 
argue that the West should take 
foe initiative rather than be pushed 
into naval cuts. Admiral WHHarn 
Crowe, mtn recently chairman 
of the US Joint Chiefs of Staff, has 


be conditional on at least partial 
demilitarisation. 

How a «»nifigri Germany would fit 
into the security st r u ct ure , up to 
now neatly defined by two alii- 
ances, is the great conundrum in 
any attempt to read Nato’s future. 
Military rmttib recognise the plausi- 
bility of looser German ties to Nato, 
and the utter implausibility of 
applying “forward defence” up to 
the East German-Polish frontier. 
They are barely willing to pander 
the implications for the strategies 


proposed that the US should 
consider negotiating tactical 
nuclear weapons on ships, or naval 
reductions in for Soviet 

caussskms on strategic weapons. 

The US restate inclusion of 
sea-lnxnzched nuclear cruise 
mtaafiesln the START Barits, 
arguing that no means has been 
found to verify than. But another 
reason is that limits would fahnrfl 
the US Navy’s ability to deploy 
conventionally-armed cruise 

missiles. This, one official sari. 


army, navy and 

within which they have worked to 
to now. 

However, a top West German offi- 
cial invited to a Nato Northern 
Region think-in in Kiri last week 
was emphatic that there would be a 
“continuing strategic requirement" 
for a "substantial" presence of US 
forces on the continmft. But be said • 
"our continent" and not "this route 
try ” and his audience of senior offi- 
cers did not mi<» the distinction. 

The difficulty for Nato js how to 
get off the book of having US and 
other stationed forces equated with 
Soviet forces in eastern Europe. Mr 
Bush’s proposal last year for with- 
drawal of 304)00 army and air force 
troops made just such an equation 
by demanding that that Moscow' 
reduce its forces in eastern Europe 
to match US forces in Nato. 

It may have seemed at foe time a 
tall order for the Russians. It meant 
cutting their stationed forces in the 
Warsaw Pact by half. But Moscow, 
already withdrawing units, now 
few»»g from Czechoslovakia 

and Hungary, as well as .from 
Poland’s Solidarity leader Mr Lech 
Walesa, to puE out completely this 
year or next. That would leave only 
East Germany, where about 3504MK) 
Soviet troops now remain; they 
could scarcely do without forces in 
Poland to protect supply Hues. 

The Russians have started step- 
ping up pressure on Nato. Mr 01% 
Grinevsky, chief Soviet negotiator 
in Vienna, said this week that 
Moscow would be willing to pull 
everybody back in five years if foe 
US and its allies fid the same. In 
Nato, this is seen as an attempt to 
win concessions in exchange for an 
otherwise ignominious Soviet 
departure. 

Initially, Nato did not propose dis- 
cussing troop levels at all in the 
Vienna talks, after 15 fruitless years 
faiTHrig about them in the Mntnai 
and Balanced Force Reduction 
(MBFR). Britain and France have 
insisted that their stationed forces 
in West Germany, totalling 120,000, 
be excluded from negotiation, and 
want a pause after a Vienna treaty 
before gmhariring on further cuts. 
But at The Hague-based Technical 
Centre that reports to Supreme 
Headquarters Allied Powers 
Europe, studies are already under 
way on foe next stage, and foe 
stage after that, with British «nd 
French participation. These stages 
would affect their stationed troops 


would “seriously undermine” Us 
role in the northern Nato area. 
Norwegian military chiefs fra- their 
part are worried about a possible 
US-Soviet trade-t^, which they 
say would not be hi Norway’s 
interest 

The paradox is foal by refusing 
to bring navies into arms control, 
Nato Is opening itsrif to naval 
reductions. THs is one area where 
members can now cut hack on 
equipment numbers without 
affecting negotiations. 


as well as those of the US. 

Nato affies in Europe, jndmftng 
those without US forces, rite both 
strategic and political reasons for 
keeping a significant US presence, 
to demonstrate a broad community 
of purpose ami to ensure that Amer- 
icans, in crmt rpst to foe experience 
of two world wars, would be 
engaged from the outset in any con- 
flict 

The complication attached to that 
is the US insistence on maintaining 
the back-up of European-b ased 
nuclear weapons. Nato’s row over 
whether to order new US 
short-range mbtafles was pushed 
under the carpet last year. A senior 
US military officer in Nato says it 
would "not be useful” to reopen foe 
issue until it comes up for a deci- 
sion in 1992. 

Accepting nuclear weapons is 
seen in the US as part of "burden- 


are fafifag in their solidarity will 
increase the pressure for troop cuts 
- pressure that surfaced, but was 
resisted, during fhft Admin- 

istration. 

The whole justification for sta- 
tioned forces has been called into 
question by recently publicised esti- 


Nato’s problem is how 
to get off the hook of 
having US and other 
stationed forces equated 
with Soviet forces in 
eastern Europe 


mates of foe warning-time Nato 
would have before a Soviet offen- 
sive - according to different 
sources 33 or 45 days. Instead of the 
previous estimate of one to two 
weeks: ample time, therefore, to 
ferry in reinforcements. The senior 
US officer quoted above puts the 
figure much lower, at 17 to IS days, 
argues that there would be early 
moves to interdict Nato reinforce- 
ments by sea, and that the more 
likely scenario would be a 

local flare-up getting out of control 
rather ti«m a planned mass offen- 
sive. 

He urges Nato to maintain "a pro- 
fessional view" Of Soviet mili tary 
capability. Moscow will keep an 
offensive capacity for some years to 
come, “ft’s not aU over," he says. 
But the message from Washington 
is that the Europeans themselves 
will need to take a greater share of 
responsibility for faring that resid- 
ual threat 

An assessment produced last 
summer by the De p artment of 
Defense arid the US intelligence 

m tnmmrity nsmu* tn this telling COte 

dusion: "Europe wffl continue to be 
our most p prp^^g defence prob- 
lem - politically, militarily and 
economically . . . The future will 
require new and imaginative think- 
ing . . . What the US cannot do in 
a constrained fiscal climate is to be 
strong everywhere." 
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Federal forms and the European Community 
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From Mr Christopher Jackson 
MEP. 

Sir, Your editorial comment 
(“Europe .whale and fine,” Jan- 
uary 29) says Mr Defers , is 
unwise to use the ward "feder- 
ation" in connection with the 
future of the European Com- 
munity. You may well be right 
from a purely British point of 
view, because there is huge 
and widespread misunder- 
standing in Britain about what 
"federal” means. But your 
arguments would not be under- 
stood across, the Channel May 
I therefore attempt to define 
some of the terms for the forth- 
coming debate about E uro pe an 
Union in which clarity wfll be 
e ssen ti al? 

If a collection of countries 
has some form erf common gov- 
ernance this will lie on a spec- . 
tram which stretches from a 
unitary state (such as the 
United Kingdom to relation to 
England, Scotland etc) in. 
which all power In the end lies 


at foe centre, to a confedera- 
tion in which all the power tics 
With the .Individual countries 
and none at the centre. The 
spectrum between is of differ- 
ing degrees of federation in 
which defined powers rest 
respectively at the centre and 
with, foe countries/states - 
and which party may 

take unilaterally from the 
other. 

- The .federal power may be 
weak or strong: for example 
the US has. relatively strong 
central powers, while in Swit- 
zerland much power rests with 
the cantons. ^ 

"Subsidiarity" is simply a 
test for determining which 
powers should be exercised at 
winch level ft means that foe 
central power shall only act in 
matters more effectively car- 
ried out in common than by 
the constituent states sepa- 
rately. It Is a common-sense 
idea, for keeping unnecessary 
QM lfraUnatlnn fit bay. 


The EC, rigfatiy described as 
ssf generis, has both federal 
»md confederal characteristics. 
For n ra for the Single 

European Act many decisions 
are readied fay majority vote. 
Other im p o rt ant decisions are 
taken unanimously, to a con- 
federal pattern. However,-once 
a law is passed, whether unani- 
mously or by majority vote, no 
country may unuaterally undo 
that law and its own courts are 
bound to uphold 1L This too Is 
federal in nature. Overall foe 
EC may be described as partly 
and weakly federal, partly con- 
federal. Most power clearly lies 
with the member states. 

Britain could choose to leave 
the EC, felt while remaining a 
member, as it surely will, it 
belongs to a Community with 
dear federal elements. Perhaps 
we should ran it a "voluntary 
federati o n?" 

Much further across the 
spectrum the EC would 
became a federal state only If 


in addition to sig nific a nt fed- 
eral civilian power it possessed 
military power and became the 
main authority for foreign rela- 
tions - something not on any 
c urrent agenda. 

A confederal solution seems 
to me to have its at t rac ti ons as 
a form of association for the 
outer rim of foe EC, for those 
countries participating in the 
European economic area but 
stopping short of fall member- 
ship aim short of any real say 
in the decisions of the Commu- 
nity. 

Britain’s decision must rest 
on fo« interests of Britain’s cit- 
izens. Is It or not in our inter- 
est as citizens to go farther in 
integrating the EC? Looking at 
the attractions of monetary 
union. 1 for one think the 
broad answer, subject to subsi- 
diarity, Is dear, even if foe 
detail is not 

Christopher Jackson MEP, 

8 WeUmeade Drive. 

Sevenoaks. Kent 


Manchester City Council and the poll tax 


From Mr Graham Stringer. • 

Sir, You reported (Manches- 
ter’s proposed poll fax 
attacked, January 23) that 
Manchester could expect a 
£733-a-head poll tax to 1990/91 
and that a charge of £4Q0-ptos 
would be needed to achieve a 
standstill "budget Wrong, and 
wrong. 

The £733-a-head charge is foie 
figure which, the City Trea- 
surer reports, would be 
required next year just to 
maintain services at their 1989/ 
90 level TMs monstrons figure 


has been created by govern- 
ment manipalatkm of financial 
support, notably by defrauding 
the city council of £UMm via 
distribution of income from Hw 
new unified business rate. 

Having «i«ni» tHfa, the Gov- 
ernment Showed its w»M/jnn« 

sense of humour by declaring 
Manchester an authority which 
would benefit greatly from foe 
introduction of poll tax and 
catering Us deprived residents 
to par £71 each next year to 
case foe burden of. poll tax on 


You mentioned the city 
council's so-called creative 
accountancy schemes. To be 
fair, you should have men- 
tioned that they have benefited 
Manchester residents enor- 
mously, bringing more foaw 
yuMin of extra tnmrhng to the 
dty during the past four years. 
This enabled the council to 
protect jobs and services 
which, unhappily, are now 
threatened, by the corrosive 
poll tax. ' - - 
Thu suggestion that Labour- 
controlled Manchester City 


Council would introduce a 
£700-plus poll tax is clearly 
unfounded. The council has 
made it clear by resolution 
that such an increase would be 
unacceptable and has 
explained publicly that it is , 
looking at a figure between 
£399 ami £450. That win mean 
foe loss of more than 24)00 jobs 
and the services that go with 
them. 

Graham Stringer, 


Manchester City C louncB, 
Torn Hall, Manchester 


An adviser’s model answer to the question of mortgage relief 


Fnm Mr PhOto OtamB. 

Sir, GileeKeattog ("Right 
answers for the job," January 
25) cros&examines one candi- 
date aspiring to the rote of spe- 
cial economic adviser, but he 
has failed to notice the key 
point In the 1970s the econo- 
mists changed the questions 
and left the answers unaltered, 
and vice versa to the 1980s. to 
the 1990s the New Economic 
Enlightenment change s both 
the question and, the answers. 

The candidate fed into foe 
trap of giving a straightfor- 
ward answer to an apparently. 
simp le question; a response 
which would disqualify him, or 
her, from politics for ever. The 
model answer to the question: 


"Why raise the limit for mort- 
gage relief?" is rather more 
forthright Thna; 

“Prime Minister, the sole 
purpose of taxation should be 
to raise revenue, not to engage 
.. to the whims of social engi- 
neering. Every fiscal commen- 
tator has shown that the best 
intentions of all governments 
in hazuting out tax refiefe end 
up with almost exactly the 
opposite effects to those 
Intended. We now have an 
absurd system of taxes on 
.income where Mr Average, 
paying income tax at 25 per 
emit and National Insurance at 
9 per cent, is not only paying a 
higher, marginal rate of 34 per 
cent, but also (at 23 per cant) a 


higher average rate than his 
boss. 

"Cocooning the boss with 
mortgage r e fa gf , share options, 
free pension contributions, 
cars, opera seats, and the Busi- 
ness Expansion Scheme, gives 
him a SO per cent uplift to his 
total income, and reduces his 
average rate to 15 per cent So 
scrap the lot — wrap all privi- 
leges, perks, and allowances, 
integrate National Insurance, 
and raise the same revenue 
through a single, flat-rate tax 
on income of 17% per cent 

"Ydur.&fehds to Hong Hong 
would feel more at home to an 
economic environment which 
offers a genuinely level fiscal 
playing field. You would soon 


be able to lower interest rates 
by at least 1 per cent worth 
more to most mortgage payers 
than an increase to toe hznit to 
£404)001 

"May X please go now," be 
adds on his way to the door, 
"foe economy wfll be so suc- 
cessful that you will have no 
need for a special adviser. 
Along with 99,999 accountants 
and tax inspectors who win be 
made redundant 1 shall have 
to do something more produc- 
tive. I need to get down to the 
JobCentre before the rush” 

Perhaps that is why John 
Moor's interview was ambigu- 
ous about mortgage relief. 
Philip Chappell, 

22 Frognai Ltme, NW3 
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PLUS THREE 
CHAMPIONSHIP 
GOLF COURSES 


V\fest Lancs with its towns of Ormskirk and SkelmersdaJe connects \ 

nationwide via its own M58 motorway linked to M6 and M62. Only the 
shortest drive from Royal Birkdale, Royal Lytham St Anne’s and Royal 
Liverpool. Just 30 minutes from the UK's second largest population 
concen t r ati on, VAAsst Lancs greenfield sites offer pastures new to industry 

and commerce. 

PLUMB ]NWEST IANCS 

I would Bke to know more. 1b: Fred McQenaghan The West Lancs Project 1 Wastgate Pemyiands 
Skdmersdale Lancashire WN88LP Tel: 0695 50200 Fax: 0695 501 12 
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Wiring Systems Specialists 


Ethernet • IBM Cabling System • LAN 
Fibre Optics * AT&T's PDS • Nevada Western 
Belden * Digital's DECconnect 
Tel. 0753 686884 
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EXECUTIVE SEARCH COMPANIES 


Survey criticises European headhunters 


By Simon Holberton in London 


WIDESPREAD dissatisfaction 
with the services provided by 
executive search companies 
was revealed yesterday in a 
d etailed «n«Ty^is of their busi- 
ness in Europe. 

The study, by The Economist 
Publications, interviewed 300 
companies which had used 
headhunters and found that 
more than half felt executive 
search was less than 60 per 
cent effective as a recruitment 
method over the medium term. 

The study also ranked the 
major European consultancies 
in order of turnover - the top 
four were Goddard Kay Rogers, 
Norman Broadbent, Egon 
Zehnder and Russell Reynolds. 
Egon Zehnder, the Swiss multi- 
national, was top earner by a 
wide margin. 


EUROPEAN REVENUES 1988-89 


Company 

Rank 

Revenue (Sm) 

Egon Zofmder 

1 

84.7* 

Spencer Stuart 

2 

27.1 

Russell Reynolds 

3 

2&5 

Bemdtson 

4 

24.7 

Ward Howell 

5 

21.5 

Kom/Fony 

6 

21.3 

Carrd Orban 

7 

21.0t 

Neumann 

8 

204 

HeMrtcfc and Struggles 

9 

17.8 

Eurosearcti/N Broadbent 

10 

1&4* 

AMROP 

11 

1&3 

TASA 

12 

15.5 

Boyden 

13 

9.1 


Notow: ’Indudaa non-a na rc h work: tgroM 

■Grotto to and 1B6H, tncmdfciq^ 
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The study predicted a down- 
turn in the market for execu- 
tive recruitment in the early 
1990s. It said this implied a 
shrinkage in corporate person- 
nel departments, l eading com- 


panies to recruit through out- 
side consultants. 

But the study warned com- 
panies that lining hnarthiintpra 
was fraught with difficulties. It 
said European legislation gave 


clients no protection or con- 
trol, the simple “look-and-flnd" 
method of recruitment rarely 
worked, shortlists of candi- 
dates often ffo ppd and assign- 
ments could take up to six 
months. 

It also warned potential 
users of executive search agen- 
cies to pay close attention to 
the “off limits” problem. 
"Headhunters cannot look for 
potential candidates inside 
compares which are existing 
clients." 

The study found that clients 
felt that many search firms 
made insuffi cient effort and 
failed to understand their 
needs, while it also found that 
they themselves had little com- 
prehension of what the search 
process involved. 


It predicted a trend towards 
greater openness in .the execu- 
tive search business - executive 
search companies were having 
to face up to the challenge 
posed by the liberalisation cur- 
rently under way in Europe. 

"Firms trying to reorganise 
for Europe have yet to face up 
to basic problems such as 
trans-border fee splitting, 
diluted client-consultant rela- 
tionships in international 
assignments, reduced account- 
ability between network mem- 
bers; and poor co-ordination of 
p)jpnt lists and information." 


Executive Search and the Euro- 
pean Recruitment Market, The 
Economist Publications. 40 
Duke St London W1A 1DW. £99 
0161X 


Fuji Bank to open finance arm in Hungary 


By Stefan Wagstyl in Tokyo 


FUJI BANK will become the 
first Japanese bank to estab- 
lish an eastern European pres- 
ence following the collapse of 
one-party Communist rule. 

Heller Group, a US subsid- 
iary of Fuji, is es tablishing a 
finance company in Hungary 
this summer in partnership 
with a Hungarian and Aus- 
trian hank. 

Other Japanese banks are 
expected to follow Fuji, includ- 
ing the Bank of Tokyo which 
plans to open an office in East 
Berlin, probably this year. 

However, the banks are gen- 
erally cautious about making 
large investments of their own 
capital in the east 
Mitsubishi Rank and Tokai 
Rank are establishing offices in 
Vienna. Sanwa Bank will cover 
the region from West Germany 
and study various ways of set- 
ting up a network further east 
Fuji Bank believes that the 
opportunities for business in 
Hungary will be very good 


Nippon Glaxo chief 
joins UK main board 

Mr Hiroshi Konishi (right) has 
become a main- hoard execu- 
tive director of Glaxo, 
Britain's largest drugs group, 
amove thought to be the first 
of its kind by a big UK indus- 
trial organisation. Mr ftimirihi, 
47, is head of the company’s 
Japanese joint-venture Nippon 
Glaxo. The appointment, 
writes Peter Marsh in London, 

nloi awiwi wli n la i thi> grawfng 
importance of the Far East fbr 
the western pharmaceuticals 
and chemicals industry. 
Report, Page 8 



30 per cent and local industrial 
companies with 10 per cent 
betw een them. 

Heller was invited to join the 
venture because it _ has a 
inn p ^ tanHing co-operation pact 
in Austria with Oesterrei- 
diiwlto Volks Ranlmn. 

In Hungary, more than 300 
joint ventures with foreign 
companies were registered last 
year, following the Hungarian 
Government’s decision to 
approve the establishment of 
companies with 100 per cent 
private w pifai and those with 


100 per cent foreign capital 
The a 


since economic change is now 
firmly in progress even thmigh 
the country’s politics may still 
he unstable. The Hungarian 
company will specialise in 
trade finance and apply strict 
credit controls. 

Fuji, through Heller, will 


have a 30 per cent stake in the 
venture, which will be capital- 
ised at lbn forints ($17m). 

The other partners are Hun- 
gary Credit Bank, the coun- 
try’s biggest commercial bank, 
and Oesterreichische Volks 
Banhen of Austria, each with 


new venture could help 
to ease shortages of short-term 
funds by providing services, 

including equipment 1«ming 

and export factoring, to 
export-minded businesses in 
Hungary. 

Heller, which was acquired 
by Fuji in 1984, operates In 14 
countries ontside the US. In 
1988 it completed $9.9bn of 
international deals. 


Tougher rules upset Luxembourg bankers 


By Tim Dickson in Brussels 


BANKERS in Luxembourg are 
objecting to tough new rules 
introduced last year in the 
wake of the Bank of Credit and 
Commerce International mon- 
ey-laundering affair. 

The Grand Duchy's 150-mem- 
ber banking association (the 
ABBL) has written a sharply 
worded protest to the Luxem- 
bourg Monetary Institute 
demanding clarification of 
some passages in a confidential 
circular sent to the banks last 
November. 

Designed as an explanatory 
memorandum following the 


amended law on drug traffick- 
ing passed by parliament in 
July, the circular points out 
that cr iminal p enaltie s will be 
applied not only to those "who 
have knowingly committed” an 
offence but also to those who, 
“by failing to appreciate then- 
professional obligations have 
contributed to any operation of 
placing, concealment or con- 
version of the proceeds of an 
infringement of the legislation 
regulating the sale of drugs.” 

In particular, the institute 
says, banks must check the 
identity of the "actual eco- 


nomic beneficiaries" of legal 
. entities such as holding compa- 
nies which could act as a 
screen. It says that if this 
causes problems, the banks 
should “refrain from entering 
into a business relationship," 
and that adequate procedures 
of internal control must be put 
Into place and details commu- 
nicated to the authorities. 

Many bankers are angry that 
the institute appeared to frame 
its approach to the problem 
without any formal consular 
tion, that the net has been 
drawn too widely in interpret- 


ing bankers’ responsiblties, 
and that criminal penalties 
(including imprisonment) for 
those unknowingly contribut- 
ing to drug money-humdering 

are too harah- 

Local accountants are also 
thought to be worried about 
the extent of their personal lia- 
bility in view of the institute’s 
instruction that their mandate 
from banks includes the task 
of checking the adequacy and 
proper application of banks’ 
internal procedures. 


Bankers deny charge. Page 5 


Siemens wins UK gas power station order 


By Maurice Samuelson in London 


SIEMENS of West Germany 
has been chosen to build the 
first big non-nuclear power sta- 
tion ordered In Britain for 
more than a decade. 

The order, worth about 
£350m ($570m) r is for a S00MW 
plant at Killingholme, Humber- 
side, In the north of England, 
designed to run on North Sea 
natural gas. 

By securing the contract, 
Siemens has broken the his- 
toric domination of the UK 
power plant market by domes- 
tic com pani es such as General 
Electric Company, Northern 
Engineering Industries and 


Babcock Power. 

Its breakthrough follows last 
year’s abandonment by the 
CEGB of plans for three con- 
ventional coal-fired power sta- 
tions. 

The Killingholme plant is 
among a string of gas-fired sta- 
tions proposed by the electric- 
ity industry and reflects the 
growing attractiveness of gas, 
rather than conventional coal 
burners, on environmental and 
economic grounds. 

ABB, the Swedish-Swiss 
engineering combine, is to 
equip a smaller gas power sta- 
tion at Roosecote, near More- 


cambe Bay, north-west 
En gland planned bv its 80 per 
cent subsidiary Lakeland 
Power. 

The Killingholme station is 
to be built for PowerGen, one 
of the two generating compa- 
nies to be formed from the 
Central Electricity Generating 
Board after privatisation of the 
UK electricity industry. A simi- 
lar station is planned there by 
National Power, the larger 
CEGB successor company. 

Mr Ed Wallis, PowerGen’s 
chief executive, said yesterday 
that the choice of Siemens 
reflected that UK companies 


had lagged behind in develop- 
ing the kind of gas burners 
needed at Killingholme. 

These are high efficiency 
combined cycle machines, in 
which waste beat from the pri- 
mary gas turbine is used to 
raise steam for a secondary 
turbine. 

Mr Wallis said the project, 
which is the biggest non-nu- 
clear station ordered since the 
Labour Government ordered 
file Drax “B” coal station in 
Yorkshire in the 1970s, was 
“good news for the environ- 
ment" Work would begin this 
month. 


Gorbachev denies resignation reports 


Continued from Page Z 
lysts say. 

The outcome of the meeting 
is still far too close to call Mr 
Gorbachev Is feeing a conser- 
vative majority deeply con- 
cerned at the signs of disinte- 
grating Communist Party, 
authority in the country, and 
the threat that foil-time party 
officials may be humiliated in 
forthcoming local elections. 

However, few believe that 
the Soviet leader's own posi- 
tion is in doubt, although 
many reformers fear that he 
will be forced to make signifi- 
cant concessions 

Mr Gorbachev confirmed 
that the political debate was at 


a critical stage, with the Com- 
munist Party’s ruling body 
being asked to decide on a new 
policy platform and new party 
rules. 

That means tackling the 
questions of the party monop- 
oly on power - Article 6 of the 
Soviet constitution - and the 
old Leninist principle of demo- 
cratic centralism, severely lim- 
iting genuine debate. 

Party conservatives, includ- 
ing many of the powerful 
regional party bosses and 
bureaucrats who still dominate 
the central committee, have 
been closing ranks, to slow 
down, if not halt, the pace of 


reform on all those issues. 

The conservatives are under 
radical pressure from the 
grassroots, shown most dra- 
matically by the sacking of 
three authoritarian regional 
party secretaries in recent 
weeks. 

Soviet television on Tuesday 
night showed pictures of a 
mass rally in Volgograd 
de m a nd i ng the removal of the 
entire party leadership in the 
region, following the departure 
of Mr Vladimir Kalas hnik ov. 
By the end of the day, the 
whole party bureau had also 
resigned. 

The same happened recently 


in the large Siberian region of 
Tyumen, the largest producer 
of oil and gas in the country. 

Mr Gorbachev's problem is 
that even when conservative 
provincial leaders have been 
overthrown, they still keep 
their places on the central 
committee, with full voting 
rights. He can only seek to rag 
their bluff by insisting that 
they will all stand to lose their’ 
jobs if they block bis reforms. 

In the long run, he may well 
be tempted by the thought of 
switching from party leader to 
executive president - espe- 
cially if the party continues to 
be discredited. 


Bonn nears 
victory On 
Airbus 
assembly 


By Guy de Jonquibres in 
London and David Marsh 
in Bonn 


WEST GERMANY appears 
close to winning its. hard- 
fought wwiprfpi to persuade 
its partners in the European 
Airbus consortium to set up a 
ffnai ««wnhiy ling for the air- 
craft in the federal republic. 

Mr Erich Riedl, the state 
s ecre ta ry at the Bonn ec on o m. - 
Ics ministry responsible for 
aerospace, has already claimed 
victory, saying that the way 
was now clear for larger pas- 
senger aircraft to be built; in 
West Germany for the first 
time since 1946. 

After Tuesday’s meeting of 
Airbus ministers In Madrid, 
Mr Riedl was quoted as saying 
that the three other members 
of the Airbus consortium had 
agreed that its planned A321 
model should be assembled in 
Hamburg at a plant owned by 
Mess erschmitt-BoIkS w-Blo hm 
(MBB), the West German Air- 
bus partner. 

However, tough bargaining 
Is expected over the financing 
of the proposal, which several 
of the other Airbus partners 
say will add to the pro- 
gramme's costs. They are 
expected to press MSB, which 
is controlled by Daimler-Benz, 
to cover any extra costs out of 
Its own pocket 

At present all Airbuses are 
assembled In Toulouse, 
south-west France, from sec- 
tions produced by the Airbus 
partners at plants scattered 
around Europe. Apart from 
MBB, the partners are Aeros- 
patiale of France, British 
Aerospace and Casa of Spain. 

Chancellor Helmut Kohl of 
West Germany has pressed his 
country’s demands for an 
assembly line In bilateral 
meetings with President Fran- 
cois Mitterrand of France. 
Until now, the French govern- 
ment has resisted strongly, 
arguing that the proposed 
change would be inefficient 
and disrupt production. 

The planned A 321 is a 
“stretched” version of the 
A320, the .bestselling Airbus 
mwM- 

France, with some backing 
from the British and Spanish, 
has insisted that the most eco- 
nomic solution would be to 
assemble the A321 in Ton- 
louse, alongside the AS20 pro- 
duction line. 

However, the Germans 
appear to have prevailed at a 
recent meeting of the Airbus 
supervisory board, which 
agreed in principle that all the 
consortium’s future models 
should be assembled and "cus- 
tomised” (fitted out) at the 
same location. 

This formula appears 
Intended to provide for A321 
assembly in Hamburg, where 
MBB currently customises all 
the Airbus models before 
delivery. In return. Airbus’s 
planned A330/34O range of 
larger aircraft would be fitted 
out in Toulouse, where they 
are due to be ass e m b led. 

A final decision cm the pro- 
posed assembly arrangements 
u expected on February 23, 
when the Airbus supervisory 
board Is due to discuss a 
report on the financial and 
management implications. 
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Key South African reforms unlikely 


Continued from Page l 


• The easing of restrictions on 
me<Ua reporting from South 
Africa. Other state of emer- 
gency restrictions would 
remain in place, to cope with 
continuing fighting between 
rival black factions in NataL 

• The lifting of restrictions on 
the United Democratic Front, a 
leading anti-apartheid coalition 
formed in 1983, and perhaps- 
other organisations. 


Separate Amenities Act. 


• Further details will be given 
on plans to abolish petty apart- 
heid through the repeal of the 


• A statement of intent to lift 
the ban on the AJNC. if certain 
conditions are met by the 
movement. It had been hoped 
that Mr de Klerk would lift the 
ban tomorrow; but recent ANC 
statements calling for intensifi- 
cation of military action 
against Pretoria have disap- 
pointed the Government, and 
delayed plans Cor legalising the 
organisation. 

The Government is demand- 
ing an unambiguous statement 


of the ANCs commitment to 
peaceful resolution of South 
Africa's problems through 
negotiation. 

• in a surprise announcement. 
Justice Minister Kobie Coctscc 
said yesterday the government 
would appoint a judicial 
inquiry info allegations that 
police hit squads carried out a 
series of murders of anti-apart- 
heid activists. Former police- 
man Butane Nofemela has 
alleged that he had been part 
of a police death squad. 
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Shearson draws on 
its credit card 



It is hard to remember i meh a 
grim period on Wall Street. 
Mer rill Lynch' baa made its 
first animal loss as a quoted 
company, other famous 
are suffering fro m unnaturally 
large exposures to a US junk 
bond market where liquidity 
has almost dried up: and now 
confidence in Shearson Leh- 
man has sank to such a low 
ebb that American Express, its . 
biggest shareholder, has had to 
replace the chief executive and 
underwrite a badly needed, 
equity issue. But if all this 
results in the long overdue 
shakeout in caoardtv a res- 
toration of some sanity in 
deal-making, some good may 

Shearson’s problems are 
more extreme than most. It 


WHSmlth 


Share pries relative to 8>e FT-A 
Stores index 
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Nevertheless, it is reassuring 
that most of Smith’s retailing 
operations are performing so 
well Consumers trading down 
to low ticket items may have 
helped sales in W.H. Smith 
itself, which were up 5 per cent 
in volume. But Smith is also 
well , positioned in two of the 
last remaining booming con- 


sumer markets - compact 
idI 


1987 88 89 90 


grew rapidly by swallowing 
-hem brokerage firms 


down-at-r 
and Hiring Its excess ha<4r nffiw 
capacity to eliminate costs. But 
my-p trading volumes began to 

nhrlnlt amt ft had tO in 

ever riskier ventures to gener- 
ate fee income, it ran into prob- 
lems. The- acquisition of EJ. 
Hutton had badly dented its 
capital ratios; at the beginning 
of last year a business with 
assets of $85bn bad negative 
tangible net worth. Although 
this has since improved. Shear- 
son relies so heavily on the 
money markets to finance its 
huge’ trading that it 

could not face the real risk of 
having its credit ratings down- 
graded. 

American Express, nervous 
about its own credit ratings, is 
anxious to reduce its stake. In 
hap p ter timM it shook! have 
hart Hftla difficulty fiwrtlnp a 
friendly Japanese investor to 
help out But the average net 
re tu rn of Wan Street firms is 
little more than 6 per cent; and 
while there must be some 
recovery potential, it is not 
obvious that Shearson will be a 
longterm winner unless it can 
pUmp more business through 
its heavy fixed cost structure. 
Its' new chief executive is 
hardly the most obvious choke 
and its majority shareholder 
wants to dump as much as a 
quarter of Sbearson’s equity on 
its own shareholders. Paying 
10 times earnings for Shearson 
is a considerable act of faith. 
But then so -is investing in 
most WaH Street firms. 


fly GET trust holding s, nine by 
golden shares and seven by 
Banking Act - nearly a third 
in total 

Tills pales by comparison 
not imly with Japan, but with 
Britain’s neighbours in the EC. 
hi Italy, by one recent esti- 
mate, of over 200Hsted compa- 
nies . only seven have the 
majority of their shares in pub- 
lic bands, and five of those are 
reckoned to be family con- 
trolled anyway. The two coun- 
tries which regularly deploy 
artificial barriers to takeover. 
West Germany and the Nether- 
lands, are the only two whose 
companies are remotely vul- 
nerable in tiie first place. 

. This may not matter much 
in practice. It is not easy to 
prove that protected companies 
always stand at a stock market 
discount; as for reciprocity, a 
recent study by Coopers & 
Ly brand showed UK compa- 
nies spending more on acquisi- 
tions elsewhere in the EC than 
vice versa. But while the UK 
Government doubtless has a 
case in pressing fbr a more 
level playing field In EC take- 
overs, it shou ld recall that 
mwii- protected big companies 
in the UK are safeguarded not 
by management but by the 
Government itself. 


dtena and videos. The problem 
spots are travel, which is stm 
imrtwg money a*>d is unlikely to 
Improve much in 1990; and Do- 
H-All, where even the reduced 
profits of ES.lm included £L3m 
of cash incentive from eager 
property developers. Such is 
the concentration of big play- 
ers in the DIY market that one 
wonders how long Smith will 
persevere. 

The company presents this 
year as a minor setback in the 
Vmg transformation from sober 
stationer to go-ahead media 
and retailing group. Although 
the 80 per cent increase in the 
interest charge must, have 
alarmed them, shareholders 
seem content to accept Smith’s 
argument, judging by yester- 
day’s mere 4p fell in the share 
price to 317p. 


Colonnade 


W.H. Smith 


Takeover barriers 


There is something impres- 
sively Cheeky about the Japa- 
nese stockbroker Yamaichi 
producing a study of UK barri- 
ers against takeover. But it is a 
useful reminder against com- 
placency; of the 100 stocks in 
the FT-SE, Yamaichi reckons 
14 are largely protected by fem- 


For a company with a con- 
servative iiwngn, WJL Smith is 
obviously not averse to a gam- 
ble. The. television business 
may not be losing as much as 
Sky ; but. adding in interest, it 
cost Smith 28m in the first 
halt compared with £35 Jm of 
pre-tax profits. The long term 
attraction is the potential cash 
flow if the channels can attract 
enough viewers and advertis- 
ers. But the company’s willing- 
ness to gear up and fund two 
transponders on the Astra sat- 
ellite at a time of high interest 
rates must owe much to its 
protective shareholder struc- 
ture. 


It is hard to blame such as 
Legal & General for having 
promptly taken the. money 
when a little-known predator 
called Stratagem offered 163p 
each for their shares in Colon- 
nade. Little Colonnade may be 
- a small British & Common- 
wealth-managed venture-capi- 
tal fund with net assets of just 
over £10m, even cm an optimis- 
tic valuation - the returns 
have been a lot smaller. 

Formed in February 1984, 
with 4m shares privately 
'placed at 106p, Colonnade has 
delivered dividends totalling a 
mere &8p per share; and before 
Strategem’s arrival, sharehold- 
ers were looking at a capital 
gain of just 33p. Add the feet 
that 36 per cent of it is owned 
by three local authority pen- 
sion funds, who have been in 
since the heeinnine. Given, 
too, the nasty row when Colon- 
nade’s management had to 
scrap an over-hasty reorganisa- 
tion jrian last December, one 
can see why Stratagem is 
already near victory. 

The wider question though is 
what to do generally when an 
investment trust’s sharehold- 
ers are fed up to the back teeth 
with man ag e m ent. Stratagem's 
plan - takeover and liquida- 
tion - Is not ideaL An invest- 
ment trust with a full listing 
has a value just as an ongoing 
legal vehicle, and that value is 
going to get lost. 


This advertisement is issued in compliance with rbe regulations of the Council of 
The International Stock Exchange of the United Kingdom and the Republic of 
Ireland Limited. It does not constitute or contain a?i offer or invitation to any 
person to subscribe for or purchase any securities of Nortbam Platinum Limited. 


Northam Platinum Limited 

(Incorporated in the Republic of South Africa with limited liability) 
(Registration No. 77/03282/06) 


Introduction to 

The International Stock Exchange, London 


sponsored by 


Cazenove & Co. 


Northam Platinum Limited, which is a member of the Gold Fields of South Africa 
Limited Group, owns a platinum mine in the Ttansvaal, the Republic of South 
Africa. The mine is being developed to recover platinum and other precious 
metals from the platinum-bearing Merensky Reef. 


Application has been made to the Council of The International Stock Exchange 
for the whole of the issued share capital of Northam Platinum Limited of 
28,800,000 shares of 1 cent each, to be admitted to the Official List todav ’ l«a 
February, 1990. y ’ 


Listing Particulars relating to Northam Platinum Limited arc available fn the 
statistical service of Extcl Financial Limited. Copies of the Listing Particulars 
may be obtained during normal business hours (Saturdays and public holidays 
excepted) up to and including 3rd February, 1990 from the Company 
Announcements Office, The International Stock Exchange, 46-50 Finsbury Square 
London EC2A 1 DD, and up to and including 1 5th February, 1990 from the Sponsors 
to the Introduction and from the London office of the Company, as set out below 


Cucbovc 3t Go. 

12 Tokenhousc Yard 
London EC2R TAN 


Northam Hatinaan Limited 

Green coat House 
Francis Street 
London SW1P 1DH 


1st February, 1990 
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Enter the season 
of no goodwill 



The scene Is set for a fierce debate between 
industry and setters of accounting standards. 
Despite intense opposition from, finance direc- 
tors of leading companies, the Accounting 
Standards Committee is today expected to 
issue its draft rules' on accounting for goodwill 
and brands. It will no longer be permissible to 
write off goodwill against reserves: reported 
earnings will tall and many companies argue 
that the market will mark down their share 
prices. David Walter, reports. Page 24 

A pile of Junk ' 

The latest drop In US Junk bond prices, trig- 
gered by the news fast Friday that Moody's • 
had downgraded $19.5bn of RJR Nabisco debt, 
could be a serious brow to some insurance' 
companies and thrifts known to be sitting bn 
huge holdings of some of the “junkiest* high- 
yield bonds. Janet Bush reports. Page 22 


Bolsa fever rages 

. Argentina's rampant infla- 
tion has not prevented the 
relatively small Bblsa de - 
Comercio in Buenos Aires 
outperforming nearly, all 
other emerging stock 
markets In 1989, register- 
ing an average real 
return for investors of 216 
. .. per. cent Although the-.- • 
country's volatile political and. economic cli- 
mate can cause dramatic equity downturns, 
emerging market funds are tailing over each . 
other to move into Argentina, writes Gary 
Mead. Pago 36 
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The feeefeig off tbelOm ..- 

Algeria’s oil boom of the 1970s, when the state 
appropriated vast tracts of private land, 
resulted in feexoutary’s growing Jnabilityto. ... . 
feed its ibm' people.: Even though toe state sold 
off most of the 3,240- farms it owned in 1988, .. . 
rapid population growth, a rise in living start- ■ . 
dards and. toe worst drought in 30 years have 
boosted the food import bill further. Increasing 
the production of cereals, mast and dairy prod-., 
ucts te proving an arduous afl air. Pege 26 

-.■ -l-iX- “> ;r--- -■ .. 
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Overseas expansion is .. 
W^M - fee only goal left to / 

|0 '^0 France's two leading ’ - 

. .. cement, producers. Hav- 
0 fng fought each other to 

W ^^^^^0 4 standstill in their 
V . domestic market, of 

f - ‘ -- \ which each has around 

f : l a one-third share, both 

L. ■ ' ' — 1 Clments Frarnpais arid 

Lafarge Coppde (logo, above) have been on 
the acquisition trail over the past year. Page 18 
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Lorenzo losing control of Eastern’ 


By Anetole Kalelsky in- New York 


EASTERN AIR LINES, the 
rapidly shrinking US air carrier 
which was put into bankruptcy 
last year in a successful effort to 
defeat its labour, unions, 
yesterday to be slipping out of 
the control erf Mr Frank Lorenzo, 
its pugnacious chairman. 

According to documents filed 
this week in the US bankruptcy 
courts, at least one of Eastern's 
shareholder committees has with- 
drawn its support foe Mr Loren- 
zo's efforts to steer his airline out 
of bankruptcy. 

' Other committees, represent- 
ing unsecured creditors, are also 
believed to be considering out- 
right rejection of the reorganisa- 


tion proposals submitted by Mr 
Lorenzo to the bankruptcy court 
last week. 

If Eastern’s creditors and pre- 
ferred shareholders succeeded in 
blocking the company's latest 
reorganisation plan, a liquidation 
or sale of the airline would be the 
most likely alternative. 

Not only would it shatter Mr 
Lorenzo’s hopes of rebuilding 
Texas Air into the biggest airline 
holding company in the US, but 
it would almost certainly leave 
Texas Air shareholders with 
nothing to show for the $2bn they 
have pumped into Easton since 
Mr Lorenzo bought it in 1986. 

Last November Mr Lorenzo 


won a grudging respect for his 
use of the bankruptcy weapon 
when Eastern’s pilots' union 
abruptly gave up their six-month, 
battle against the management's 
labour concession demands. 

Bat Mr Lorenzo may turn out 
to have won only a pyrrhic vic- 
tory over the unions i f creditors 
now decide to wrest control of 
the airline away ffom Texas Air. 

The possibility that creditors 
would try to do this emerged last 
week after Eastern filed a reor- 
ganisation plan that offered unse- 
cured creditors only 40 per cent 
repayment of their claims, 
of the 190 per cent origi- 
nally promised. 


At the same time, Mr Lorenzo 
audaciously proposed that Texas 
Air should keep 60 per cent of 
Eastern's equity, offering only 40 
per cent to the creditors in com- 
pensation for their unpaid debts. 

In this week's court filings, the 
preferred shareholders* commit- 
tee formally said that It bad with- 
drawn its support for Eastern’s 
Binmigpwwiit, which bad proved 
feel f “unable to fnaira the aIhitw 
work.” 

ft called for "dramatic steps” to 
salvage value for creditors from 
th» bankrupt enter p rise, includ- 
ing possible liquidation of assets 
or an outright sale. 

Early last year Mr Lorenzo 


rejected several offers to buy 
Eastern as a going concern, 
claiming that he could provide 
better value for creditors. His 
position was backed at the time 
by creditors and the ban krup tc y 
court. However, since then East- 
ern’s operations have continued 
to deteriorate. 

The creditor committees, 
which will ultimately have a big- 
ger say in the bankruptcy than 
tiie preferred shareholders, have 
not yet publicly responded to the 
Eastern reorganisation plan. 

But they are known to have 
asked their bankers and accoun- 
tants to draw up alternative pro- 
posals. 


Sparing use of 
lifelines in 
the cruel sea 

David Lascelles and David Waller 
on rising UK company insolvencies 


Company bankruptcies 
in England and Wales 


B ritain’s tougher economic 
climate is faHng Its toll on 
the corporate sector. The 
collapse of Paisley Hyer, a Mid- 
lands vdothing manufa c t u r er, ear 
tier this week with, the loss of 
2,400 jobs highlights the steady 
rim* in fru «tine«g Mb m that has 
taken place in recent months. 

. Last year, bankruptcies 
.totalled just less than 8,000, only 
a few short of the peak of 8JJ35 
.readied in 1984 in the wake of 
the severe recession of the early 
1980s. And with no end in sight 
to the c urrent squeeze, it is a safe 
bet that 1998 will set a new high. 

But although the rising total is 
a predictable consequence of high 
interest rates, it reflects other 
factors as well, such as a greater 
readiness by hanks to. act. when . 
their borrowing clients get into 
. truUfife and the dnipHBiM t hw <rf 
insolvency laws. 

Mounting distress in the corpo- 
rate sector has sharpened the- 
dftemma which banks always 
fece in an economic downturn: 
whether to nurse ailin g compa- 
nies through .their sickness, or to 
pull the plug. During the last 
recession.- the dearing banks cre- 
ated thefr famous “intensive care 
units” to keep companies going, 
and these are now beginning to 
fill up again. But this time round 
the banks are trying to apply 
remedies before the illness gets 
that bad. 

At Midland Bank, for example, 
where economists are expecting 
quite a hard recession, bankers 
are keeping a sharper look-out 
for early signs of trouble- Where 
previously a single bad month at 


a borrow e r might be dismissed as 
a blip, it is now a trigger for 

Midland has instructed its 
branches to be both “vigilant and 
lrndmutanding ,* according to the 
bank's spokesperson, particularly 
in tiie property and construction, 
re tailing and textile sectors, as 
well as among hi g hl y geared 
companies. The painful lessons of 
the early 1980s are also paying off 
in the form of greats: expertise 
in dealing with troubled compa- 
nies, and in judging when prob- 
lems are beyond rescue. 

At Royal Bank of Scotland, 
there is also a more stringent 
approach to b or rowers in diffi- 
culty. “No bank wants to see its 
customers in trouble,” said a rep- 
resentative, “so we only call in 
the receivers as a last resort. But 
a hank cannot go on throwing 
good money after had - * The - hank * 
is a leader in the leveraged 
finance market which is particu- 
larly vulnerable to high interest 
rates, but it claims tohove made 
prudent provisions for afi. possi- 
ble problems. 

With the majority of failures 
occurring among small compa- 
nies, the bank with the biggest 
potential exposure is National 
Westminster. NatWest says it is 
much readier now to call in the 
receiver at small companies, 
partly because the changes in 
insolvency laws protect a bank’s 
position better, and partly 
because its own internal proce- 
dures have been streamlined. 

“I don't think we shall bo 
harder and hars her with our cus- 
tomers when problems arise,” 




Vj&i 



Source; Dui X Bradstreet 







says Mr John Rhodes, head of UK 
advances. “But we won’t be pre- 
pared to let things drag on as 
much as we did before. We want 
to manage thing * more quickly 
because our main responsibility 
Is to our depositors and share- 
holders.” ' 

Whatever fine they adopt, how- 
ever, UK "banks will not De able 
to escape Euahaip increase, in bad 
debts. Analysts expect th&n to 
have to mafcg fr ig m cr p jMB H in 
provisions for loan losses when 
they report their results at the 
end of tiii« month. 

In a report this week, Warburg 
Securities forecast domestic bad 
debt charge increases of between 
50 and W 0 per cent at the Big 
Four. 

In this context, the Insolvency 
Act 1986, which was designed to 
discourage corporate failure, 
faces its biggest test so far. 

Every insolvency administra- 
tor must report to the Depart- 
ment of Trade and Industry on 
directors' conduct; based on the 


report, the DTI can ask the 
courts to disqualify an individual 
from holding a directorship or 
managing a business for up to 15 
years. 

Since tiie Act took force, the 
DTT has taken a total of 1,063 
people to court, securing 576 dis- 
qualifications by the *mrt of 1988. 
The Act also introduced the 
notion of “wrongful trading,” 
which allowed the court to order 
directors to contribute personally 
to liquidation funds when, they 
allowed the company to continue 
beyond a demonstrable point of 
no ret urn, an d the n failed to take 
every step to protect the interests 
of cred i tors. Wrongful trading is 
a civil offence and thus a lot 
easier to prove than the criminal 
offence erf fraudulent trading 
fntnvliifp<l to 1929. 

ft can be costly to be convicted 
of wrongful trading. A High 
Court judge last year ordered two 
directors to pay £75900 out of a 
total deficiency of £106,000 sought 
by the liquidator (regarding Pro- 


duce Marketing Consortium). 

“These measures are definitely 
beginning to work,”, said Mr 
Allan flrifnthie, TieaH of Grant 
Thornton’s insolvency practice. 
“That is evident from tiie num- 
bers of people disqualified. Fur- 
thermore, wrongful trading has 
led to a lot more out of court 
settlements between directors 
and creditors. These severe pen- 
alties make directors more aware 
of their responsfliflitieg." 

The Act also introduced the 
court-appointed administrator as 
an alternative to the two catego- 
ries of liqmdator and receiver; 
The administrator is generally 
called in at the initiative of direc- 
tors themselves, rather than by 
creditors. Once an administrator 
Is appointed, assets cannot be 1 
seized to meet the demands of a I 
single creditor. 

But the concept - similar to 
Chapter 11 in the US - has yet to 
take off in the UK: there were 131 
appointments In 1987, 198 in 1968 
and 129 last year. 


Saab in 
profit by 
end of 
next year’ 

By Robert Taylor 

in Stockholm 

THE NEW Saab Automobile 
company - owned jointly by 
General Motors and S&ab-Scania 
of Sweden - hopes to make a 
profit by the end of next year, 
Mr David Herman, its first presi- 
dent and chief executive officer, 
said yesterday. 

The company intended to 
launch a new mnifei in both the 
Saab 900 and Saab 9000 range 
and a new luxury car by 1995. 

However, Mr Herman, former 
managing director of General 
Motors in Belgium, warned that 
prospects were uncertain. He 
said action was needed to reduce 
the high level of absenteeism 
and labour turnover among 
blue-collar workers at the com- 
pany’s car plants, because this 
affected the quality of the pro- 
duction. 

“The 12-13 per cent absentee- 
ism among blue-collar workers is 
for greater than in any other 
industrial c o untr y that 1 know of 
and the awu™i attrition rate of 
20 per cent - over SO per cent in 
the final assembly — is off tiie 

chart,” he MHri. 

Mr Herman indicated that he 
would be seeking talks with the 
trade unions and with the Swed- 
ish Government on what had to 
be done to cut absenteeism mil 
staff turnover, which are 
national problems not unique to 
Saab. 

“The first question X asked 
when I arrived a fortnight ago 
was how much does this waste 
cost, and nobody knew the 
answer,” he said. However, he 
added: “There is a dear competi- 
tive disadvantage.” 

In his view there needed to be 
a “greater sense of loyalty” to 
the company among its blue-col- 
lar workers. Mr Herman 
suggested there would have to be 
changes in the eg alitarian wages 
system so that workers enjoyed 
what be called a “pay-for-know- 
ledge” approach that would 
reward expertise and exper- 
ience. 

Mr Herman was keen yester- 
day to stress his commitment to 
preserve Saab's “culture and 
brand character” in the joint 
venture. In particular he pin- 
pointed tiie desig n and engineer- 
ing staff as “the critical and 
self-sufficient source of Saab’s 
personality” and emphasised the 
continuation of separate market- 
ing. 

He also suggested there might 
be new oppor tuni ties for Swed- 
ish sub-suppliers in areas such 
as chassis component manufac- 
ture and engines. 

An estimated 70 per cent of the 
content of Saab’s cars Is already 
supplied by Swedish companies. 


E German group leaves state hands 


By Leslie Colttt in Berlin 

KNORR-BREMSE, the Munich- 
based brake company, will n»afc» 
German corporate history when 
it returns to its early-20th- 
c entu r y origins and takes a 50 
per emit share in Berliner Brem- 
senwerk of East Berlin. 

The deal will see the Beilin 
teaks manufacturer become the 
first state-owned East German 
company to be wholly trans- 
formed into a joint venture with 
a Western c onc e rn. The remain- 
ing 50 per cent of Befitmar Brem- 
senwerk will ho longer be in 
state 'hands. - •• •• 

KnonvBronse, a family-owned 
company originally from Berifa, 
is the world’s second-largest 
manufacturer of railway and 
trade brakes. The two concerns 
fit perfectly, as East Germany is 
the world’s largest export er of 
passenger trains, mainly to tiie 
Soviet Union, and thus a leading 
juodneer of railway brakes. 

Hr Hartmnt Scheurer, a direc- 


tor of Knorr-Bremse, said the 
joint venture was the culmina- 
tion of more than 30 years of 
business contacts between the 
East and West German compa- 
nies. Berliner Bremsenwerk 
bought brakes from Knurr and 
made railway brakes under 
license from the Munich concern. 

Knorr began serious talks on 
forming a joint venture Last sum- 
mer in East Berlin. It hopes the 
partnership will be In place by 
January 1, 1991 at the latest. 

Mr Schemer said Knorr had a 
high regard for both the quality 
of products made by the East 
Bwtin firm and its managerial 
potential. 

The East Berlin factory, in 
common with many plants hit by 
massive emigration to the West, 
was down to L600 workers, 400 
too few for its technological 
level, Mr Scheurer said. Knar’s 
idea to have its East German 
partner pay part of the wages at 


Berliner Bremsenwerk In hard 
D-Marks might be one way of 
attracting qualified workers and 
boosting incentives. 

The Berlin company said turn- 
over could be raised well above 
the current 145m Marks (986£m) 
with the help of fresh labour. 
Katharine "Csniphefl in Frankfurt 
adds: an East-West German con- 
sortium has emerged as a possi- 
ble buyer of the diesel engine 
business of Switzerland's Saber 
engineering group. The intended 
sale of the business to the 
Munich-bated MAN was tamed 
down last week by Mr Helmut 
Haussmann, the West German 
fynnnmir«! minister . 

Bremer Vulkan, the West Ger- 
man and engineer- 

ing concern, Howaldtswerke 
Deutsche Werft of West Germany 
and tiie East German shipyard 
Koahinat have formed a consor- 
tium which will shortly begin 
talks with Saber. 


here’s a phone no. for 
24 hr person-to-person 
banking — 


in case 


you haven’t got 
your bank manager’s 
home phone no. 


UK director had rivals followed 


By day Harris In London 

MR MAX UswiNSOHN engaged 
private detectives to follow two 
of bis boardroom rivals at Domin- 
ion Inte rnational ChOOP,' the UK 
financial services company with 
debts exceeding £l00m (J167m), 
which has sought protection from 
its creditors. 

The exercise lasted for at least 
three months in late 1983 and 
early 1989 and cost Dominion 
more than £100900. At an early 
stage, the detectives resorted to 
Mr Lewinsohn that they had 
found nothing to discredit Mr 
Rupert Gailiere-Prutf and Mr 
Nigel Cayzer, .the brothers who 
were involved in a bitter dispute 
with him over the direction and 
control of Dominion. Neverthe- 
less, Mr Lewinsohn ordered fife 
detectives to continue. 

The brothers resigned from tiie 
Dominion board last July, bid as 
significant shareholders in the 
company they were instrumental 
in forcing Mr Lewinsohn to fid- 


low suit less than a month later. 

At the time, the engagement of 
detectives was pot k nown to 
other Dominion directors, includ- 
ing Lord Barnett, who served as 
deputy chairman and chairman 
flnrhig the months in question. 
However, it has since been con- 
firmed by Dominion’s present 
management and by a spokes- 
man for Mr Lewinsohn. 

Mr Carl Openshaw, Dominion’s 
managing director since July 
1989, said last. night "ft sounds 
an extraordinary use of share- 
holders’ funds at any time, par- 
ticularly when the company was 
faffing fm uncial difficulties.” 

It has also emerged that the 
Dominion board demanded 
answers in November 1988 from 
Mr Galliers-Pratt and Mr Cayzer 
to 34 questions about the 
affairs of Rim Finances, the 
production guarantee company 
they sold to Dominion, and 
certain other business - inter- . 


ests and personal expenses. 

After receiving, their answers, 
the board submitted supplemen- 
tary questions. 

These exchanges coincided 
with the effort led by' the 
brothers and their allies to 
remove Mr Lewinsohn as chair- 
man of Dominion. 

In a compromise, they .agreed 
that Lord Barnett, then deputy 
chairman, should trade Jobe with 
Mr Lewinsohn and investigate all 
issues raised by the dissidents. 

On December 8 1988, Lord Bar- 
nett told fellow directors that, 
“with the exception of a minor 
matter of accounting t reatment, " 
he had found no evidence of 
wrongdoing. 

Bound by the terms of the 
agreement, dissident directors 
and shareholders backed off. 
However, they revived their 
efforts bst summer, leading to 
Mr Lewinsohn’s resignation. 

Ihe Brothers, Page SI. 








first direct Is a division 
of midland bank pie. 
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French steelmaker climbs 
71%, sees sluggish growth 


By WHHam Dawkhna In Paris 


USINOR SACTLOR, the French 
state-owned steelmaker, yester- 
day produced a 71 per cent 
increase in 1989 net annual 
profits, but warned that earn- 
ings growth would be much 
slower tins year. 

Profits climbed to FFr7-9bn 
(Sl.Sbn) after tax from 
FFrA6bn in 1988, providing the 
latest evidence of the European 
steel Industry's continuing 
prosperity, which many fore- 
casters fear could soon dimin- 
ish. This is Usinor Sacilofs 
second year In the black after 
IS years of losses. 

The group also announced 
the takeover of Techalloy, a US 
producer of stainless steel wire 
with annual turnover of $85m, 
and a FFiSQQm investment in a 
plant to provide half of its sup- 
plies of manganese; essential 
in steelmaking. 

The purchase of Techalloy, 
for an undisclosed sum, mak es 


the French company the 
world’s second largest supplier 
of stainless steel wire. The 
manganese plant, near Dunker- 
que, is to protect Usinor Sad- 
lor against big changes in the 
world price for manganese, a 
product dominated by a few 
very powerful suppliers. 

Usinor Sadler's sales rose 19 
per cent from FFr78.9bn to 
FFrS4bn, including the first 
contribution of nearly FFrfbn 
from SaarstahL toe West Ger- 
man steel producer which Usi- 
nor Sadlor has controlled 
since June. Underlying sales 
growth was 14 per cent, said 
Mr Robert Hudry, finance 
director. 

Demand and prices rose 
strongly in the first half 
because erf the buoyancy of the 
car, construction ™ engineer- 
ing industries, which are the 
group's main customers, said 
Mr Francis Mm, president. 


INTERNATIONAL COMPANIES AND FINANCE 

limbs German car Cement makers lay bricks abroad 

rowth group QgQjgg Graham follows two French groups on the acquisition trail 

JOIDS OrCeS -w— ^ two leading expanding its North American fog its granulates activities in feat is what we addev 

„ T Twaacreew rH cement produces have gra n ulat es business, and. last North America with the acqui- with Financiers y Minera, b 
TV 1 HI Ulftlald JL almost fought each month agreed to acquire Aslan sttionofGbnnlay in Canada.' said. " - 


However, “demand was 
being held above real levels," 
because of stock bufiding in 
anticipation of more price 


Solvay to raise 
capital spending 


as earnings rise 

By Tim Dickson 
in Brussels 


Unico banking partners 
to strengthen their links 


By George Graham in Paris 


SOL VAT, Belgium’s biggest 
chemicals company, last night 
announced a 10 per cent 
improvement in net earnings 
last year and a substantial 
increase in capital spending 
plans for 1990. 

Precise sales and profits fig- 
ures wifi not be disclosed for 
several weeks but the rise in 
consolidated sales ot “about 2 
per cent* implies a total of 
around BFr258.5bn (J7.S5bn). 
while the earnings rise sug- 
gests a 1969 total of BFrl&flbn. 

A statement said the profit 
improvement was the result of 
a slight increase in earnings 
before extraordinary items - 
BFr20.lbn in 1988 - and a 
decrease in extraordinary 
charges which amounted to 
just over BFrSbn in the previ- 
ous 12 months. 

Solvay pointed to a growing 
demand for soda ash in Europe 
but lower sales elsewhere due 
to lack of capacity, a good per- 
formance from peroxygens, a 
mixed picture in plastics after 
the record year* of 1988, and 
reduced profits from the health 
sector. 


SIX EUROPEAN co-operative 
banks are to launch a new 
range of reciprocal services 
through collaboration in the 
Unico banking dub. 

They will allow each other's 
clients to open accounts at 
long range, if they move 
abroad; provide housing loans, 
whether for moving country or 
for holiday home buyers; and 
set up a help line, enabling 
customers to draw cash when 
travelling: 

The banks boast a total ot 
37,000 branches and dominate 
the retail banking sector In 
northern Europe with 45m cus- 
tomers between them. 

Unico members include 
Crddit Agricole in Ranee, 
Deutsche f teroiBBPTHiriiaffaih gnk 
in West Germany, Rabobank in 
the Netherlands, Cera in Bel- 
gium, Okobank to Finland "<4 
RZB in Austria. Denmark’s 
Andelshankea, which has just 
merged with another bank, is 
not taking part fo the venture. 

Mr Phihnpe Jaffrt. director 
general of Credit Agricole, said 
more joint ventures were 
planned, including services for 
corporate customers. 

Other mutual and co-opera- 


Saudi American Bank V&/ 


FINANCIAL HIGHLIGHTS 

AS OF DECEMBER 31, 1989 


Dec 31 
1989 
SR *000 


Dec 31 
1988 
SR '000 


Assets 

Cash and due from Banks 
Loans and Advances (net) 
Other Assets 


13,558,365 11,937,197 

6,591,844 6,002,015 

6,394,574 6,114,414 


Liabilities and Shareholders' Funds 
Customer Deposits 
Due to Banks and other Liabilities 
Shareholders' Funds 


Contra Accounts 


26,544,783 

24,053,626 

20,735,679 

17.781J95 

3,879,351 

4,638,176 

1,929,753 

1,634,055 

26^44,783 

24,053,626 


23,911,331 30,876,763 


Statement of Earnings 
Operating Revenue 

Less: Operating Expenses 


Total Operating Income 

Reserve for possible Loan Losses 


Net Income 


893^610 

(369^18) 

748,918 

(366,619) 

523,792 

382^299 

(102^)94) 

(147,074) 

421,698 

235^25 


By Katharine Campbell 
in Frankfurt 


Customers began to run 
down stocks in the second half 
This is continuing, suggesting 
the growth fo sales and profits 
should slow significantly in toe 
current year, he said. 

It was posable 1990 profits 
would be toe same as last year, 
said Mr Mar. 

Last year's profits are struck 
after the repayment ot 
FFr500m to the French Govern- 
ment. That was part of a state 
aid package earmarked for the 
steel company fo 1982 by Mr 
Jacques Delon, then French 

pWHpffB Mhitatw hffnrp t uyff m- 

fog President of the Eu rope a n 
Commission, which has since 
demanded repayment of some 
of the aid on the grounds that 
it was anti-competitive. 


five banking groups have 
recently embarked on a num- 
ber of cross-border joint ven- 
tures, such as the recent initia- 
tive by 15 savings bank 
networks to launch three joint- 
ly-managed Ecu-denominated 
mutual fmwfa MV Jaffrfi said 
be was sceptical about the real 
extent of tnese agreements. 

He said partnerships with 
toe Unico members would be 
the mato fine of development 
for Credit AgnccHe in northern 
Europe, where the coo p erat iv e 
movement has strong roots. 

In southern Europe, which 
has only small co-operative j 
banking groups. Credit Agri- 
cole irfnw to acquire stakes or 
control fo the retail banking; 
sector. In Italy it has already 
♦gkgn a 10 per emit stake fo ! 
Ambroveneto, the largest Ital- 
ian private sector bank. - 

In the UK, where the cooper 
ative movement is also less 
developed, Mr Jaffrd said he 
would wfc* to take a position in 
a budding society. He noted 
that few retail banking net- 
works were for sale, adding 
that the recent sale of York- 
shire Bank had shown how 
high prices could be. 


KOLBENSCHMIDT, the 
automotive parts subsidiary of 
MetaUgeseDschaft, is forming 
a Joint venture with- Aisugi 
Unisla, a technology V* 81 ^ in 
pis to n deri pu fo Japan, to pro- 
duce pistons for the North 

Ami r i rail inr warint . 

The new company will be 
based fo Marinette Wisconsin, 
where KSG Industries, a Kol- 
benschmidt subsidiary, 
already has a piston plant. 

Kolbenschmidt will take a 
majority stake fo the new ven- 
ture. which Is defined to 
come on stream 'during this 
year, with (Urin owning tip to 
40 per cent of the shares. 

KSG and Unlsia say they 
to double their p r es e nt 
production capacity of original 
ft pi pn w mt pistons. 

The two companies have 
already worked together In the 
for m of technical assistance 
agreements for ten years. 

On Tuesday Kcribensehmttt 
announced a 34 per cant 
Increase, to IMBBUhn (330m}, 
fo group net pr o fi t s for file 
year ended September 80. 

Group sales climbed 25 per 
cent to DML29bn, and the 


company Is paying an 
unchanged dividend of DM8 


per share. Unisia’s sales for 
1989 amounted to 1990m. 


Norwegian 
group surges 
to NKr475m 


By Karan Fossil in Oslo 


NORWAY'S YARD g roup more 
than flimhlrfl prr tax p ro fi ts 
1989 to NKr475m ($73. 3m) 
from MKri019m In 1988. In 
file fourth quarter of last year 
pre-tax profits soared to 
NKriaOm from NKr25m the 
previous year. 

The four co mpanies in the 
group improved perfor mances . 
Larvik line, a ferry business, 
increased pre-tax profits to 
NKr57m* Poster Cruise saw 
pre-tax profits rise to 
NKr299m, Fiaanihnset, the 
investment company, 
improved pre-tax profits by 
NKrig7.9m, and Yard A/S 
decreased losses to NKrtfan. 



For further information, please contact: 

Head offices The Corpo ra te Secretary. Saudi Ame ric a n B a nk . P.O- Box 833, Riyadh 11421. 
Kingdom of Saudi Arabia. Telephone (01) 477 4770. 

London branch: The Manager, Saudi American Bank. Nightingale House, 

65 Curzon Street. London WlY 7PE, ULK. 

Istanbul branch: The Manager, Saudi American Bank. POL Box 49, Levant, 

Istanbul, Turkey. 

Geneva office The Manager, Samba HnanceSA, 16 Rue de la Misserie, 

1204 Geneva, Switzerland. 

New York Representative Office: The Manager, Saudi American Bank. 

399 Park Avenue, New -fork. NY 10043, US.A. 


F rance’s . two leading 
cement producers have 
almost fought each 
other to a standstill fo th e i r 

domestic market, but now they 

are coming hce to face in 
other countries as they expand 
rapidly o v e r seas. 

Lafarge Coppde, now ranked 
as the second largest ceme nt 
group in the world, just pip® its 
rival Ciments Francais fo the 
French market. 

Each Wffipny has a 
share of about one third; buy- 
fog up any of the remaining, 
cement works fo Frapce would 
be blocked by toe Government 
as anti-competitive, and nei- 
ther group ffods it profitable to 
fight to the last drop of blood 
to increase Its share of a slow- 
growing market 
“Market shares in France are 
basically stable. There comes a 
ti fo a when It just becomes 
exorbitantly expensive to dis- 
place market share, whatever 
the competition commission 
may think, 1 ' says Mr Pierre 
Canso, the 58-year-old chair- 
man of CSments Francais. •• 
Overseas, however, market 
share is often for sale. Both 
groups have been on the acqui- 
sition trail over the past year, 
buying up cement businesses 
around the world. 

The most dramatic stro ke 
was Lafarge's FFrSbn ($8T7m) 
deal last June . to acquire 
Cementia of Switzerland, with 
a string of cement works fo 
Europe, the US, Africa and 
Indonesia, in the process win- 
ning control of As land, the 
largest cement producer in 
Spain. 

Lafarge has also, been 


expanding its North American 
granulates business, and. last 
month agreed to acquire Aslan 
Omenta, a Turkish ceinent 
works with around 25 per emit 
ot the market in the Istanbul 
region, toe $8Sm_ 

“We Invested FFrlOba in 
1989, and Cementia was less 
than balf of it,” said Mr Ber- 
trand Coilomb. Lafarge’s new 

fthatywiaii 

Ciments Francais has 
focused on many of the same 
targets as Lafarge, though 


fog’ its granulates activities fo 
North America with the acqui- 
rifom of Gbnnley in Canada.' 

‘ Mr Canso has also targeted 
the fast-growing Spanish mar- 
ket Already positioned with 75 
per oent of Rerola and 25 per 
cent of 'Molina, Ciments Fran- 
cais is now fo the process of 
bidding for Financiera y 
Minera. The hid has been con- 
tested. both by those who 
believe Ciments Francais was 
being unfair to minority share- 
holders and by those who sim- 


France’s cement producers have developed 
a taste for foreign purchases* Last Jane, 


Lafarge Co w>6e spent FFr5bn buying 
Cementia of Switzerland and won control 


Cementia of Switzerland and won a 
of Asiand, Spain's largest cement pi 
Meanwhile Lafarge’s domestic rival 
Ciments Francais, is bidding for the 
Spanish group Financ iera y Minera 


unlike its rival It has concen- 
trated exclusively on cement 
and the related businesses at 
ready-mixed- cement, granu- 
lates and concrete. - none of 
Lafarge’s diversification into 
plasterboard, refractories and 


In September last year 
Ciments Francais agreed -to 
buy five privatised Turkish 
cement works. The deal has 
run into legal difficulties, but 
Mr Conso is unruffled, and 
says file takeover has already 
effectively taken place, even if 
the Turkish Government must 
still settle some constitutional 
points. It has also been expand- 


ply think the French company 
is paying far too much. Rivals 
say toe price works out at 2^ 
to 3 times the cost of building a 
brand new cement works of 
tiae same capacity. 

“In our businesses the cre- 
ation -of new plants or new 
market shares is very diffi- 
cult, 1 ' -counters Mr Conso. 

“The difference between an 
ortflnary price and a takeover 
price- is the acquisition of a 


strategic position. We esti- 
mated that a reasonable 
threshold for us to play a role 
in Spain is around 10 per cent 
of the market - the same as 
we now have in Turkey - and 


Nykredit profit 
drops sharply 


Alcatel in satellite venture 


By William Dawkins 


WestLB molls 
Hungarian stake 


NYKREDIT, tire large Danish 
mortgage credit association 
with total assets of UKrSOShn 
(947bn), reported a sharp drop 
fo profits last year on the eve 
of its conv e rs i on to idnt stock 
company status, writes Hilary 
Barnes fa London. 

Mr Thorleif Krarup, chief 
e x ec u t i ve, described the results , 
as not satisfactory and said 
earnings would, have to be 
improved to live up to the EPs 
new solvency requirements. 

no-tax earnings were down 
from DKrtJObn in 1988 to 
DKr41Im last year. Loss provi- 
sions rose from DKrttBm to 
DKriBOm. 


ALCATEL.' the French 

tftternmmmrig H tin n g equipment 

producer, has teamed up with 
Qualcomm, a US satellite com- 
munications group, to market 
long-range mobile message 
systems In Europe, North 
Africa ft"** East. 

The joint venture, Alcatel- 
Qualcomnt, will market, sell 
and.service what is claimed to 
be tbs world’s first satellite 
message syst e m. It consists of 
a terminal, mounted in the cab 
at a truck or other vehicle, able 
to communicate via satellite to 
a head office or delivery point. 

It is designed to help compa- 
nies better organise delivery 


and collection times and gener- 
ally keep track ot their trans- 
port. It is faster, and has a 
wider range than a mobile tele- 
phone, said AlcateL 

The venture will be 51 per 
cent controlled by Alcatel and 
based in France. The system , 
was developed by Qualcomm. { 
based in California, as Omni- j 
trees and is now installed in 
7,000 vehicles fo the US. which 
use it to send 250JB0 messages 
per day. 

The European version is still 
at the experimental stage, but 
will be sold in Europe as EuteL 
tracs because it is expected to 
use a Eutelsat satellite. 


WESTDEUTSCHE Landesbank, 
the country's fourth largest 
hank, is considering taking a 
stake in the Hungarian Krefit- 
hanic as part of its developing 
interest in Eastern Europe, 
writes Katharine Campbell la 
Frankfort. 

WestLB said the hank was 
considering a roughly 25 per 
rent participation in what is 
Hungary’s biggest industrial 
bank, but stressed /that. talks 
had not yet progressedbeyood 
an informal leveL No dris has 
been fixed for the W if pgnrfain 
Government’s important 
reforms that would permit 
such a stake, it said. •; * 


This announcement appears a* a matter of record 


-V: 


The Chase Manhattan Bank, N.A. 


traded in excess of • 


US$9,800,000,000 


LDC Debt Obligations 


January - December 1989 



Mortgage Securities 
(No 1) He 


Mortgage Securities 
(No 1) Pic 


£141,500,000 


£20,000,000 


Class A 

Mortgage Backed 
Floating Rate Notes 
due 2023 


Class B 

Mortgage Backed 
Floating Rate Notes 
due 2023 


In accordance with the 
[n u n to a of the Note*, nodes 
is hereby given that for tbo 
Interest period 
3Ut January, 1990 to 
30tb Apnt, 1990 ■ 
die Nates wffl cany as Interest 
Rite ot 15.423% per annum. 
Interest payable on the relevant 
interest payment ctaie 
30U» April, 1990 wiH amount 
to £3/761.16 per £100.000 

Note. 


Id accordance -mih the 
pforiskros of the Notes, notice 
is hereby g ft en that for the 
Interest period 
3l*i January. 1990 to 
30Ut Apni, 1990 
(be Notes wiH carry an Interest 
Rate of 15.625% per amrom. 
Interest payable on the relevant 


io? crest payment date 
30th April. 1990 will amount 
to £3209.93 per £100,000 


to £3309.93 per £100,000 
Note. 


atBsete 
of Scotland 


Agent Bank: 
Sink of Scotian 


MITSUI FINANCE 
ASIA LIMITED 

(Incorporated in the Cayman Islands) 

_ . us$150,000,000 

Guaranteed Floating Rate Notes 1997 

In accordance with the provisions of the Notes 
nonce b hereby given that for the three month 
***** ’31st J ?£“ r y. 1990 to but excluding 
30th April, 1990 the Notes will carry an 

of 8*Si% per annum. Coupon . 
will be US$213.23 cm the Notes of US$10,000. 

Mitsui Finance Trust 
International Lim ited 
Agent Bank 


I NT 


u bis 




that is what we will achieve 
with Financiera y Minera,” he 




Financiera y Minera is 
expected to become the focus 
of Ciments Francais ’s other 
interest fo Spates and possibly 
elsewhere in the Mediterra- 
nean region. The group already 
has a cement works in 
Morocco, and has just bought 
some quarries fo Greece. Now, 
Mr Conso has left, for Tunisia, 
wh ich « on the point of privat- 
ising its cement works. 

Over the next decade, nei- 
ther French group foresees any 
farther diversification from the 
businesses it is already 
involved in. 

In the year 2000, we se e the 
group in toe same activities as 
it is in now. I dent envisage 
creating any new families of 
activity, though our val- 
ue-added products will proba- 
bly develop more than our 
haqin products. In size, we see 
at least toe same growth as to 
the last ten years,” says Mr 
Coilomb of Lafarge. 

Mr Conso agrees; though 
C ime nts Francais do es not 
have toe same product diversi- 
fication as Lafarge, he believes 
there is plent y stil l to do to 
geographical diversification- 

“We have not exhausted the 
North American market and 
we are only just starting fo 
southern Europe and the Medi- 
terranean. We can easily dou- 
ble our size in those areas 
without looking further afield 
to toe Pacific - which suits us, 
as our is to. satisfy our 
shareholders, not to organise 
long-haul voyages,” Mr Conso 
quips. 
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By Rotart Thoiraoit fn Tokyo 

MITSUBISHI Corporation, - 
Japan's largest iradmg house, 
was holding Its breath, last 
night after attending the dead- 
line on a proposed $860m Iever- 
aged buy-out of Aristech 
Chemical- Corporation, 1 a mH. 
sized ;US chemical company, 
which has recesved'not&x af a 
counter-offer. " •- 1 ■ 

'• The - Japanese company had 
* presumed .that a special Arisr " 
tech management committee 
would quickly approve the 
oiler, but Huntsman Holdings, 
a US chemicals and plastics 
company,- has advised that it is 
preparing a tednC “at least $27 
a snare, ” $i mOre than the fififc. 
<wW™i offer. 

* Aristech’s spedalcommittee 


ended ®scnsstans on Tuesday 
night in- New York without 

mqriihig a itepiulpu. afthmifr 

the Mitsubishi deadline for its 
offeiv which was put forward at 
the request of Aristech man- 
agement,; was to hare expired 
at 5pm on Tuesday, New Yack 
time.' 

Huntsman, which holds a 9 
par cent stake in Aristech. bad 
attempted a takeover , of the 
company last year at $25 per 
share/ prompting Aristech 
- ma i mwf » ei i t to seek the’assis- 
fiance at Mitsubishi, with 
which it has had a long base- 
ness relationship. 

The 'proposed Huntsman 
offer, while not finalised, 
apparently has the hacking i ; 


GE Plastics, a subsidiary of 
General Electric, and has thus 
raised . the possibility of a 
drawn-out battle for control, 
which would severely embar- 
rass the Jananese comnan v. 

TEr iwo 
weeks ago, Mitsubishi had 
emphasised that the bid had 
the backing of Aristech man- 
agement, as Hie company did 
not want to get caught up in 
controversy over US acquisi- 
tions by Japanese companies. 
At the time, Mitsubishi said 
the acquisition should be seen 
as a “partnership between Jap- 
anese and American compa- 
nies.” 

Mr Jon Huntsman, riuHripan 

of Huntsman Holdings, asked 


the special cmumitteft to allow 
the company another two 
weeks to prepare a formal bid, 
and wanted access to senior 
Aristech financial staff and vis- 
its to before formally 

filing a bid. 

“As you all know, I have 
been pursuing this objective 
for mare than a year and fully 
intend to achieve this goal," 
Mr Huntsman said in the 
Huntsman submission. “Best 
assured that our Md win be at 
least $27 per share unless some 
materially negative informa- 
tion comes to our attention as 
a remit of our due diligence 
work.” 

' He expressed confidence that 
■given the very dust time that 


it will take us to be in a posi- 
tion to submit our formal pro- 
posal, you win not enter into 
any binding agreement with 
Mitsubishi or any other par- 


Under the Mitsubishi pro- 
posal, Aristech management 
and the Japanese company 
planned to establish a new 
company for the buy-out with 
a capital of $200m, of which 
Mitsubishi would provide 85 
per cent. A total of $65Qm 
would be borrowed from a syn- 
dicate of Japanese hanfca lead- 
managed by Mitsubishi Bank 
and Mitsubishi Trust and 
Banking Corporation, both 
members of the Mitsubishi 
family at companies. • 


Japan set to introduce tighter rules on tokkin funds 


By: Stefan Wogatyl ln Tokyo - 

Tint JAPANESE authorities 
are tightening the rules on the 
management of tokkin foods, 
investment trusts favoured by 
corporate and- institutional 
investors/ in. order to stamp 
out abuse in the Y40,000bn-plUs 
($278bn) market 

The Japan Securities Dealers 
Association is today -due to 
issue -'securities, comi 
with a newrat af 
for manag in g : . thMrfri foods. In 
response to pressure 'from the 
Ministry of Finance. 

• The ministry's action fol- 
lowed allegations late last year 
that Daiwa Securities, , thfe sec- 
ond largest- stockbroker, had 
infringed rales gover nin g the 
. m an agemen t ^ mwk 

by secretly compensating 
favoured clients for. losses to 
the time cif YlObn. . 

The moves show the minis- 
try’s dfl*nmriti«Hhn to w»fnr w i 
the -Tokyo financial markets, 
taking advantage of the evir. 


deuce provided in a sales of 
scandals over the last three 
years, including the Recruit 


The scandals have made it 
more difficult than in the past 
for politicians - -to protect 
fiiMnyfail ’i-Om panjea from the 
the bureaucrats’ investiga- 
tions. - < 

Large flnanrfal - comDaniefl 
have-' themselves mostly 
ac cepted the need for change, 
in order to assuage interna- 
tional criticism Of afawidap fla fa 
Tokyo. (The Daiwa case relates 
to events which happened 10 


Tokkin foods are supposed 
to be managed by i n vest or s 
themselves or by investment 
advisory companies, with trust 
banks acting as custodians. A 
popular.. variant is the fund 
trust, where the trust bank is 
the-: manager. In practice, 
investors have often handed 
the funds over to a stockbroker 


to invest - in the hope that 
this will result in bettor perfor- 
mance. 

They are lured into doing 
thin by tile belief shares 
tfoped by Mg Japanese broking 
r companies frequently go up. 
About Y5,OOObn is managed by 
broking companies in this way, 
an estimated Y2JXXftm by the 
Big Four stockbrokers 
(Nomura, Daiwa, Nlkko and 
Yamaichi). 

The brokers have been 
accused a£ some ti me s churning 
these accounts or using the 
money to drive up a share 
price. The soaring Tokyo stock 
market also tempted some ch- 
eats to ask for a guaranteed 
return - and some brokers to 
promise one. 

The practice Is illegal but it 
is so common that there is a 
dang word for these unwritten 
contracts - idgbri, best trans- 
lated as “a handshake." 

A foreign fond managm * «wfa 


investors sometimes 
him for promises of a 
guaranteed return, which he 
could not give. Occasionally 
his Japanese staff would urge 
him to agree saying he could 
always apologue at the end 
of the year if he failed to 
deliver. 

In the Daiwa case, the com- 
pany admitted covering losses 
for cheats but denied promis- 
ing to do -so in advance a 
crucial distinction. 

Nevertheless, the company 
paid heavily for the affair, 
since four officials had to 
resign, 12 took a 10 per cent 
pay cut and 38 have had to 
give up a regular bonus. 

Mr Toshiaki Sakakibara, a 
general manager of the securi- 
ties dealers association, 
declined yesterday to say 
whether the practice of rdgirt 
was wwnwinn- “We would pre- 
fer that this word did not exist 
in the industry." 


The new rules wifi try to 
enforce an old principle an 
investor must use an invest- 
ment advisory company to 

TnHTMg n bis tnfclcfa ftmfl 

The only exceptions are 
large financial instit utions and 
public companies which can 
show that they have experi- 
enced ta-house fund managers. 
Senior directors of brokerage 
bouses will be required to 
supervise the opening and run- 
ning of accounts. 

Brokers wQl be required to 
inform clients If their fond 
loses more than 10 per «gw* of 
its value. H the losses persist 
for mare than three months, 
the securities broker is 
required to ™w>™ the caiman 
and inform an executive of the 
ijtifnt company. 

At the association, Mr Sak- 
akibara said: “These are rales 
designed to be enforced by 
companies in-house. It is 
important that they do this. ” 


Interim pre-tax profits 
show steady rise at JCI 

By Jim Jones In Johannesburg •. 


INCREASED revenues from 
platuxunv coal mid industrial 
.interests combined the 
■interim profits -of Johannes - 
ihurg Consolidated -Investment 
. Company, (JGfc-fhe SoufhAftir 
can nriningrhou&e, during-the 
: six nwnttfw ta December. . _;1 

• The groups foterim pre-tar 
profit wag .Rlfi9.8m ($86.fan) 
a gainst Rj.44.0m in the corre- 
sponding period id 198Bb •-. . 

Revenues from the Tavistock 
froaTlniniiig' gubsIdlaryTiaTC 

i been strong .‘.With ' i mprov ed 
i e x port daman?! flnfprfcBl"tn' 
’ December JCI paid B285m to 
t acquire a 40 per. cent i nterest 
: in the MiddeUrtiig export . <&• 
■’ fiery whan BP .Cool divested.', 

11m purchase had Utile elfod 
on JCTs interest receipts as 
: payment was made only on 
r December 22. JCFs interest 
- income dropped as the group’s 
. cash resources -were reduced 
when the group followed a 

• rights Issue by the Premier 

• food group.- 

Bustenburg Platbram. which 
Jd manages, raised its faterfa 
? dividend, even though its first 


hrir8 jreyfimxe8_were affected 
by weaker platinum and nickel 
pricea.and technical dtfficnlties 
at the new platinmn refinery. 
Similar market factors affected 
Consolidated. Metallurgical 
Industries: (CUD, the group's 
ftnorchrame . manufacturing 
subsidiary which ban warned 
that trading conditions and. 
are likely to deteriorate 
in 1900. 

Western Areas and Randfon- 
' tafn, the group V two gold 
-'aiMSi*-i ii4 >t Mwl v dirir perfor- 
mance fo the final quarter of 
1989 ~ but only Randfontein 
dedared a dividend. Randfon- 
teih*s lntmini dividend and 
that of CMI are included in 
JCTs interim results but the 
Rustenbnrg interim will accrue 
only in the present six months. 

fo December JCI shares were 
split for on e. E quity -ac- 
counted interim net earnings 
on the greater number of 
diarea in issue rose to 147 
cents a share from 134 cents 
and the interim dividend has 
been raised to 42 cents from 8S 
cents. 


Elders IXL sells 
Roach & Co to 
McIntosh unit 

WARM ntr., an Australian 
foewing, agribusiness and 
finance company, yesterday 
took another step to reduce ite 
services division 
with the sale of Roach A Co, a 
stockbroker, AP-DJ reports 
from Melbourne. 

The buycr.ls Hdnhrii Ham- 
son Hoare Govett, a brokerage 
unit of McIntosh Securities, 
which in tarn is 40 per cent 
owned by Security Pacific of 
the 05. 

1 Eldefs recenfiy soldits trea^ 
snry mentions to Dresdner 
Bank of WmTGermany and 
announced ptens to sell most 
of its A$8bn (DSt4Abn) loan 
poGrtfidio. Elders also wants to 
sell half of the finance unit. 

• Tin Reserve Bank of Ana- 
treUa has issue&an Australian 
unit of Dresdner with a licence 
to deal in foreign exchange. 
The operations bought from 
Elders have been renamed 
Dresdner International Finan- 
cial Markets (AnstxaUal. 

• Nlkko Securities is to 
upgrade its representative 
office in Melbourne to a what 
ly-owned subsidiary- 


BANK JULIUS BAR 

- (DEUTSCHLAND) AG 


is pleased to announce the start of its business 
activities-and the following appointments: 


Dr, Edgar Bcmischek . 
Head of Securities Trading ; 

Peter D an owsk i 
Head of Money Market/ 
Currency Deahng : 

HeinoRudand 
Headof Institutional Sales 

ABah SaundersoD r 
Head of European Research 

Dr.Eckhard ComeU 
Chief Economist 


Direct Bne ; 

(069)17094-110 

(069)17094-111 


(069) 17094-115 
(069)17094-118 
(069)17094-120 


JBpB 


BANK JULIUS BAR 

' (bEUTSCHLAND) AG 

•/ .• •;-.i ■■ -.6000 FrahlAjrt am Main 1 

‘‘ Bodtenhemer Lartdstrasse 42 
Telephone ( 069 > 170 94 - 0 - Telefax ( 069 ) 17^337 
. Dealing Room ( 069 ) 17094-100 


Joliaamesbvtr^ 
Consolidated 
Investment 
Company, Limited 

(Incorporated in tha Republic of Sonth Africa -Reg. No. 01 AMM 29 A) 6 j 


Highlights from the 
Consolidated interim results 
to 31 December 1989 
(Unaudited) 



r 


Profit before taxation 


Six 

months to 
31.I&89 
Bjb’o 

109.8 


Six 

months to 
31.12.88 
Bo's 

144.0 


Attributable earnings 

14&2 

121.0 

Equity accounted earnings 

216.6 

197.5 

Ordinary dividends 

6L9 

51.6 

Earnings per share 



- Attributable earnings 

- 100 cents 

82 cents 

— Equity accounted earnings 

147 cents 

134 cents 


Fbr purposes of comparison, the earnings per share for the previous period have been 
restated as a result of the sub-division of the issued share capital in December 1989. 

Interim Dividend No. 128 of 42 cents has been declared payable to 
shareholders registered on 23 February 1990. Date of payment will be 19 
March 1990. (Currency conversion date 6 March 1990). Holders of share 
warrants to bearer should attend to the terms of a notice to be published in 
March 1990. 


31 January 1990 


The full interim report will be posted to shareholders and copies can be obtained from the 
London Secretaries, Bamato Brothers Limited, 99 Bi&hopsgote, London EC2M3XJB. 


AO at these securities hawing been sold, this announcement appears as a matter of record only. 

ItXOITiOl 

GROUP 

4,500,000 American Depositary Shares 
Representing 9,000,000 Ordinary Shares 

The New TforR Stock Exchange symbol to LUX 


900,000 American Depositary Shares 
Representing 1,800,000 Ordinary Shares 

The above shares were underwritten by the fbDowing group of International Underwriters. 

Merrill Lynch International limited 


BancaCommerciale ItaHann 
Paribas Capital Markets Group 


Cmdifo Haliano 
Swiss 


Credit Suisse First Boston Limited D r e s dner Bank 
X Henry Schroder^ Wbgg & Co. limited 


Soci£t£ G£n£rale 


UBS Phillips & Drew Securities Limited 


Thm a iehi International (Europe) Limited 


3,600,000 American Depositary Shares 
Representing 7,200,000 Ordinary Shares 

The above shares were underwritten fay the following group of US. Underwriters. 

Merrill Lynch Capital Markets 

Beai^ Steams & Co. inc. . The First Boston Corporation Alex. Brown & Sons DBlon, Read & Co. Inc. 

Donaldson, Lufkin & Jenrette Dreare! B urnham Lambert Goldman, Sachs & Co. Hamb recht & Qirist 

Sac ar Me* C HyyM fa« l«oa»ii«ted hcMpaatol 

Klddeiv Peabody # Co, LazardPr^res&Co. Montgomery Securities Morga n [Stanle y & Co. 

hwpsdri kxoiponfed 

PahteWebber incorporated Salomon Brothers Inc Siearson Lehman Hutton Inc. 

SmtdiBanie ^Harrito Upham&Co. SiG-WarbargSecandties MferBiefanSdgoder&Co> Dean Witter Reymrfds Inc. 
ABen A Com pany A. G. Edwards & Sons, Inc. Oppenheimerdc Cosine. Advest, hue. 

Arnhold andS. Blekhroedei^ Inc. Bateman EkAle r t j gill Richards Blunt Ellis & Loewi Cowen&Co. 
Robert Fleming Inc. FunnanSrizBto ^r pietz&Biriicy Grnntal & Co., Incorponied Interstafe ^Jo hnsonLarc 
Jaimey Montgomery Scott htc. Mabon, Nugent & Co. Prescott, Ball &'fiirbeii, Inc. 

Rfiwntond James & Associates. Inc. Sttfel, Nic olaus & Company Sutro&Co. Wheal First B utche r ft Singer 

■ BMIfNM btiRpan fad 

BreanMumft Foster Securities Inc. Doft&Co^inc. Fahnestock & Co. Inc. GriselU& Company Inc. 
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Thyssen sales slip in first quarter 

By David Goodhart in DQsaeldorf 


THYSSEN, the diversified West 
German heavy Industrial 
group, saw a slight weakening 
in sales and orders in the 
first quarter of the current 
year. 

However, Ur Dieter Speth- 
mann, chief executive, said at 
the company’s annual press 
conference that earnings for 
the quarter were “good.” He 
also announced that 30 projects 
were being discussed with 
partners in East Germany hut 
warned against expectations of 
quick deals. 

Sales for the first quarter 
slipped by 1 per cent and 
orders by 0.6 per cent 

However the order picture 
was mixed, with the invest- 
ment goods and manufacturing 
division recording a 7.8 per 
cent order Increase. 

Both the steel and special 
steel divisions - from where 
more than half the company's 


earnings come — recorded an 
order drop of nearly 12 per 
cent 

Mr Spetbmaun said that 1990 
would not be a bad year in the 
steel industry. 

Howver, the company is 
expecting a weakening in 
prj cps end a drop in the total 
volume of West German rolled 
steel from 4lm tonnes last year 
to sa5m tonnes in the current 
year. 

The company revealed that 
earnings per share rose from 
DM25 (£15) in 1987-88 to DM35 
in 1988-89 and announced that 
the dividend was being raised 
by one third to DM10 per 
share. ‘ „ 

It also provided more details 
of the 21 per cent rise in net 
profits, to DM825m, announced 
at the end of last year. The 
steel side was the highest pre- 
tax profit earner with DM969m, 
followed by special steel with 


DM376m, investment goods 
and manufacturing with 
DM34Gm, and trade and ser- 
vices with DM207m. 

The Thyssen Industry group 
saw pre-tax profits rise from 
DM137m to DM164m but Budd, 
the US car parts group, saw 
profits £afi from DM1 32m to 
DM88m. The continued weak- 
ening of the US car market haw 
also caused an 11 per cent drop 
in sales at Budd in the first 
quarter. 

The company invested 
DM3.3bn in 1988-89, DM2^bn 
on new plant and DMLlbn on 
takeovers and ‘‘financial" 
investments. 

The biggest acquisition of 
the year was Otto Waif, the 
steel group, but the company 
also announced that it had 
completed the takeover of two 
West German die-casting com- 
panies and the British firm Bh> 
mid, previously part of Blue 


Circle, to create Europe’s big- 
gest foundry group with a 
turnover of DMlAbu. 

Thyssen said that the new 
joint venture in rail technology 
with Asea Brown Boveri would 
have sales of about DMlbn, 
split evenly between the two 
partners. 

The company also insisted 
that the outlook for Trans- 
rapid, the magnetically pro- 
pelled super-tram, looked good, 
in spite of political resistance 
in West Germany. A final deci- 
sion cm the financing of the 
first commercial track in 
north-west Germany is expec- 
ted in June. 

About 1,000 jobs at Deutsche 
Babcock may be lost according 
to the union IG MetalL The 
company, which is suffering 
problems in its plant construc- 
tion division, has already said 
it may have to omit a dividend 
this year. 


New lines lift Xerox sharply 


Armco hit 
by industry 
slowdown 

By Karan Zagor 

ARMCO, a leading US 
integrated steelmaker, has 
reported a sharp drop in 
fourth-quarter earnings and 
sales as weakening markets 
and rising labour and materi- 
als costs took their toll. 

Mr Robert Boni, chairman 

anti ptifrf pw wit j w J aairi thw 

weakness in the second half 
was worse than expected. 

"A slowdown In the manu- 
facturing sector of the econ- 
omy. particularly automotive, 
resulted in soft demand, a poor 
product mix and lower prices." 

He added: The much-her- 
alded business slowdown obvi- 
ously has arrived but whether 
the landing is soft or becomes 
outright recession isn’t known. 
However, it looks as if the first 
half of 1590 for our steel busi- 
nesses could be very weak." 

For the three months ended 
December 31, net income fell- 
more than 50 per cent to 
61&-5m or 15 emits a share from 
$32m or 34 cents a year ago. 
Sales in the quarter fell about 
50 per cent to (416-2m from 
683L3m. 

The company att ri but ed the 
decline In sales in the latest 
quarter to last year’s sale of 40 
per cent of its Eastern steel 
division to Kawasaki Steel of 
Japan. Armco no longer 
includes the operating results 
of that division. 

For the full year, net income 
advanced 14 per cent to £165m 
or £L78 a share from 6145.4m 
or £1.57 the previous year on 
sales which fell 25 per cent to 
£2.42bn from $3.23 bn. 

The fourth-quarter decline 
comes on the heels of a weak 
third quarter, after several 
years of vigorous recovery 
from a downturn in the early 
1980s. 

Armco’s specialty flat-rolled 
steel saw operating profits in 
the latest quarter plunge to 
£5 2m on sales of 6132m, from 
profits of |16.4m on sales of 
6161.7m in 1988. 

Armco’s fabricating and pro- 
cessing segment had operating 
profits of £2L8m cm sales of 
£13&4m in the latest quarter, 
Up from operating profits of 
58.6m on sates of $69.4m a year 
ago. This was the result of 
consolidating a steed processor 
and strength in wraviKan mar- 
kets. 


By Karan Zagor 

XEROX, the leading US maker 
of copying and duplicating 
equipment, yesterday reported 
sharply higher fourth-quarter 

rai-ning s:’ 

Net income for the December 
period .was $212m or $L93 a 
share on a folly diluted basis, 
against a loss of $77m or 80 
cents a year earlier. Sales In 
the latest quarter increased 6 
per cent to £4.67bn from 
£4.40bn in 1988. 

Excluding restructuring 
charges at the end of 1988, 
income in the latest quarter 
rose 27 per cent from 5167m. 

For the foil year, net income 
leapt 82 per cent to $704m or 
$6.41 a share on a fully diluted 
barfs, compared with £388m or 
$3.49 a year earlier. Revenues 
rose 7 per cent to 617.64bii.fram 
$16.44bn a year before. 


By Karen Zagor 

WARNER-LAMBERT, the US 
pharmaceuticals and non-pre- 
scription health products 
group, ended the decade on a 
strong note, with record sales 
and profits in the fourth quar- 
ter. 

Net income in the three 
months ended December 31 
climbed. 19 per cart to $922m 
compared with $77.5in a year 
earlier. Earnings per share hr 


By Bernard Simon in Toronto 

GW Utilities, the gas 
distribution and energy hold- 
ing company controlled by 
Canada’s Olympia & York 
Developments, baa proposed 
buying out minority sharehold- 
ers as a prelude to selling some 
assets. 

O&Y, owned by Toronto’s 
Heichmann brothers, said it 
would pay C$36 (US$30) in cash 
for each of the 3.9m GW shares 
it did not already own, equal to 
11 per cent of GW’s total out- 
standing common shares. 

The proposal is subject to 
approval by a majority of the 
public shareholders. 


Rxrfndhrg the 1988 year-end 
restructuring charges, the com- 
pany, based In Stamford, Con- 
necticut, said income in 1989 
rose u per cent from 6632m. 

Xerox’s insurance and finan- 
cial services business reported 
a drop in income to 643m on 
revenues of £L3hn in the latest 
quarter from income of $48m 
on revenues of £L2fm a year 
ago. 

Document processing. 
Including worldwide develop- 
ment, mawiTiimrtrrrhig, market- 
ing, servicing and financing 
business products and systems, 
generated income of 6169m in 
the quarter against $H9m a 
year earlier, before the 1988 
restructuring costs. Revenues 
from the segment were $3.4tm» 
np from £3JZbn the previous 


from $997£m a year earlier. 

For the full year Warner- 
Lambert’s net income 
advanced more than 21 per 
cent to $412.7m or $&10 a share 
from 6340.3m or 15. Sales 
improved 7 per cent to £L2bn 
from $3.91bn. 

Mr Joseph Williams, chair- 
man and chief executive, 
described 1989 as "the best 
year in Wamer-Lamberfs hte- 


63 per cent premium over GW’s 
share price on the Toronto 
stock exchange during the past 
month 

GW’s assets include a 19 per 
cent stake in Allied Lyons, the 
British food and drinks group, 
82 per cent of Consumers’ Gas, 
an Ontario gas distribution 
company, and 41 per cent of 
Interhome Energy, an energy 
producer and distri buto r. 

O&Y said discussions were 
continuing “concerning the 
possible sale of certain assets 
of GW." 

GW has been looking for a 


Xerox's business products 
include copiers, duplicators, 
electronic printers, scanners, 
typ e w ri ters, w orkstations and 
computer software. 

Mr David Kearns, chairman 
and chief executive, said: “A 
very successful line of new 
products, continued tight cost 
controls and the benefits from 
the restructuring programme 
allowed ns to increase our doc- 
ument processing revenues 
and im prove profits margins in 
a generally soft business equip- 
ment market around the 
world." 

However, he added that cor- 
porate results in 1990 might be 
"somewhat dampened by the 
effects of a continuation of the 
current industry-wide pricing 
weakness in property and-casn- 
alty insurance.” 


are excellent for the near-term 
and beyond." 

Worldwide sates of the com- 
pany’s prescription pharma- 
ceuticals products rose 9 per 
cent to $L3bn in 1989, ted by 
the cholesterol-regulator Lopid, 
whose sales increased by 
nearly 50 per coxt to 6285m. 

Sales for Wamer-Lamberfs 
non-prescription health care 


buyer for Consumers’ Gas for 
some time. O&Y also plans to 
sell its interest in GW to a new 
company, known as GWU 
Holdings, for Ql-3bn. 

The purchase will be 
financed by cash, a promissory 
note and preference shares. 

The sate of its GW shares 
will help O&Y offset losses 
from its exposure to Compean 
Corporation, the troubled real 
estate and retailing group In 
which O&Y has a 10 per cent 

pteke . 

O&Y has lost about US$S0m 
from its equity investment in 
Campeau. 


year. 


Warner-Lambert surges 19% 


products advanced 6 per cent 

the latest quarto 1 weftf 6L37- tt ory. Ba sed o»- the company’s - to £L4bo, on tlm back of strong 
against $L14- strength and d ive r sity and the sales of Halls cough tablets. 

The company reported outstanding opportunities Listerine mouthwash, Benao- 
record fourth-quarter sates of throughout our business, ryl antihistamine and Rokdds 
$1.04bn, np 5 per cent Wamer-Lamberfs prospects antacid. 


O&Y to purchase rest of GW Utilities 


The offer price represents a 


Net profits 
at Philip 
Morris leap 
to $863m 

By Karen Zagor 

in New York 

PHILIP MORRIS, the tobacco 
and food group which is one of 
Wall Street's favourite stocks, 
yesterday reported strong 
results for the fourth quarto 1 
and year, as It coni tones to 
increase market share in ciga- 
rettes and reaps the benefits of 
efficiencies at its expanded 
food business. 

The New York-based compa- 
ny's net earning* in the fourth 
quarter leapt more than 100 
par cent to $863m ar 93 cents a 
share from $342m or 37 cents. 

Morris, which last year dou- 
bled its food business with the 
IlSbn purchase of baft, said 
sales in the recent quarter rose 
29 per cent to 61141m from 
68.61m previously. 

Fall-year net . Income 
increased more than 26 per 
cent to ft&bn or 63.18 a share 
from 628bn or 62^51 in 1988. 
Revenues advanced 41 per cent 
to |448bn from 631.71m. 

Operating revenues at Philip 
Morris USA, the domestic 
tobacco division, rose 12 per 
cent in the latest year to 
69.5bn while unit sales 
increased slightly In a declin- 
ing market The compa ny con- 
tinued to increase its leading 
market share as a result 

Philip Mnrria international. 
the overseas tobacco business, 
also increased revenues, by 4 
par cent to 6&4m, white voi- 
nme increased by 8 per cent to 
6360.71m. 

In flm main food bUSfateSS, 
which is now known as Kraft 
Cteucral Foods, operating me- 
nses grew 18 per cent on. a 
pro forma baste, fracome front 
Kraft General Foods Interna- 
tional in 1989 rose 14 per cent 
to 6378m on operating reve- 
nues of |38bn. The General 
Foods USA division saw oper- 
ating revenues increase 3 per 
cent to |5bn, while Kraft 
USA’s operating revenues 
advanced 10 per cent to i 
644Sbn. 

The co mpany 's Milter beer 
business reported a 6.8 per 
cent increase in operating rev- 
enues to 63Abn while operat- 
ing revenues at Oscar Mayer 
Foods rose 6 per cent to 
628bn. 


Two South 
African banks 
plan merger 

ByJImJomt 

in Johannesburg 

CORBANK, Hill Samuel’s 
troubled former South African 
affiliate, is to merge with the 
recently-formed Cape Invest- 
ment Bank, a specialist hank 
trading mainly in derivative 

Bnandai instruments. 

Mr Laurie Kantten, Corbank 
chief executive, was sharply 
critical of Hill Samuel after it 
divested, saying it had left its 
offshoot undercapitalised. 
However, Corbank ran into 
difficulties in its year to last 
March when Irregularities 
were discovered in the bank's 
gilts trading division which 
was subsequently dosed. Mr 
Korsten says It wffl now in 
effect be replaced by CIB's 
trading operations. 

In 1988-89 Corbank made a 
disclosed profit of B2.2m 
(5886,000) after tax and tran»- 
fars to inner reserves. 


Dow Chemical suffers late 
setback after strong year 

By Anatolo Katetaky in New York 


DOW CHEMICAL, the second 
biggest US chemicals group, 
reported disappointing profits 
in the fourth quarter and indi- 
cated that gamings in the cur- 
rent year were unlikely to 
yfmtnh (he 1989 minimi perfor- 
mance. . . 

The company’s shares 
dropped 62% to 662% in 
response to the announcement, 
in spite of .the general rebound 
of equity prices on Wall Street 

Dow made net profits of 
6427m or 5L59 a share in the 
fourth quarter, down 31 per 
cent from . the 6635m or 42.29 
reported a year before. Pre-tax 
operating income was also 
down sharply -at 6702m com- 
pared with 8L14bn. 

In spite of the relatively 
weak result in the last quarto:, 
earnings for 1969 as a whole 
were the highest ever in the 
company’s history. The fall- 
year profit was f2.49tm or 69J20 


a stare, up 4 per cent on the 
$2.40bn or 58-55 reported in 
1988. On a quarterly . basis, 
Dow’s earnings hit a peak in 
the first three months of 1989 
and have declined since. 

DOW’S ammal sales W6T8 Up 

6 per cent to 617-6bn in 1989- 
But the latest quarter’s sales of 
64-26bn were down mar gi n al ly 
on the 64Jbn of a year ago. - 

Mr Frank Popaff, the compa- 
ny’s president and chief execu- 
tive, said that sates would con- 
tinue to Increase in 1990, which 
would prove another “excellent 
year for Dow." 

Be conceded, however, that 
the latest quarter’s results “fell 
below the company's expecta- 
tions.” He added a wanting 
that he "did not expect the 
company to post record earn- 
ings in 1990.”. 

Itr Fopoff noted that there 
were some unusual expenses in 
the fourth quarter, including 


weather-related problems at 
the company’s facilities an the 
Gulf coast But the main rea- 
sons far the declining trend in 
app eared t o he slow- 
ing a^TTiand growth and price 
weakness in the company’s 
main product markets. 

A n aly sing Dow’s operations 
by business segments, Mr 
Fopoff said the general chemi- 
cal business increased ' its 
annual sales by 4 per cent to 
|5.41bn and raised operating 
income by IS L3 per cent- to 
5L72bn. 

of plastics woe almost 
unchanged at $6.99bn, but prof- 
its were down 16 per cent at 
61. 6 bn. Hydrocarbon and 
energy sales increased by 18 
per cent to Sl.TBbn, while 
income improved by 9 per cent 
to Consumer specialty 

were up 125 per cent to 
63-41bn, while income declined 
12J> per cent to 5490m. 


Pump shoe inflates 
recovery at Reebok 


By Alice Rawsthorn . . 

REEBOK, the US sportswear 
company which recently intro- 
duced the Pump, the hottest 
new basketball shoe on the 
market, yesterday announced a 
dramatic increase in net 
income from 66.72m to534J6m 
for the fourth quarter of I960. 

Reebok, which Is 32 per cent 
owned by Pentiand Industries 
of the UK, fell into the dol- 
drums in tile late 1980 b when it 
lost mome nt um In the sports 
shoe market and suffered from 
sourcing problems. 

The company has recovered 
after management restructur- 
ing. It made record net income 
of 6175m, up from 6137m on the 
year before on sales of 6L82bn, 
up from 6l.78bs the year 
before. It made net Income of 
30 cents a share in the fourth 
quarter and art income of 6L83 
a share for the full year. 

The success of the Pump - a 
new type of basketball shoe 

with fin tnflffwhl A St m»lUwg fetr 

6170 a pair introduced tea 
November - was one factor In 


.FALLING copper prices 
reduced the fourth-quarter net 
earnings of Asarco, the US 
group which is changing from 
a metal smelting and refining 
organisation into a fully inte- 
grated mining group. 

Earnings for the period 
dedlned man |73Jm or 5L74 a 
share to 559-lm or 61.42. 

Asarco’s average realised 
price for copper In the fourth 
quarter feU from *L46 a lb to 
61.18 and this contributed 
heavily to a feU in total sales 
from 6599.3m to 6881m. 

Mr Richard Osborne, c hai r - 
man of the New Jersey-baaed 
co mpany , said that in spite of 
tberaUin recent months the 
copper price remained at a sat- 
isfactory leveL He added: “On 
balance, current demand for 
Aearco’s products Is strong and 
the outlook for 1990 is good.” 

For the year to December 31 


So far it has sold around 
80,000 pain of the Pump, but 
demand has outstripped sup- 
ply. Reebok is now increasing 
production. 

Although sales of the Pump 
were relatively small in the 
fourth quarter, the publicity 
generated by the new shoe had 
helped to boost sales of Ree- 
bok's other products. 

The group also' benefited 
from the recovery of Rockport, 
known for its walking shoes. 
The Boston Whaler, a leisure 
but business bought last year, 
made a small contribution of 
66m to sales and a negligible 
profit in the fourth quarter. 

One of the main sources of 
growth for Reebok was its 
international division. Sales in 
the US were static at $L6bn in 
1989; but international sales 
rose ^rajpidly to 6212.42m 

Mr Paul Fireman, fftutiynwm 
and chief executive, said Ree- 
bok “could not be in a st ronger 
position” to develop its inter- 
national business. 


net earnings rose from 
6207.24m or 64.92 a share to 
6231.2m or 65 JO a share on 
sales up from 6i-99bn to 
62£lbn. 

Higher prices for copper, 
where the average realised 
price for the year rose from 
61-17 a lb to 51-28, and zinc, up 
from 60 cent a lb to 82 cents, 
were offset to some extent by a 
lower average realised silver 
price, down from 58.62 a troy 
ounce to 55.53. 

The full-year results 
included non-recurrtog items 
which had the net effect of low- 
ering earnings by 520.3m or 48 
cents a share. 

However, earnings were 
boosted by an Improved contri- 
bution from Asarco’s associate 
Medisma (Mexico Desarrollo 
Industrial Minero), reflecting 
the acquisition in November 
1988 of Mexicans de Cobra. 


Reshuffle at 

American 

Brands 

By Anatole Kcdetsky 

AMERICAN Brands, the US 
tobacco and consumer goods 
conglomerate, has announced 
a boardroom reshuffle designed 
to give outside directors a 
majority of board seats. 

Some analysts speculated 
that the move might be a sig- 
nal to Wall Street that the new 
independent heard would be 
prepared to sell the company if 
-this would maximis e share- 
holder values. 

Others noted, however, that 
most large US corporations 
now have a majority of outside 
directors and that American 
Brands is simply falling into 
line with this practice, 
i - To implement the company’s 
decision, five of the executive 
directors resigned on Tuesday 
and a new outside director, Mr 
Gordon Lehman, waa elected. 
Mr Lohman is president of 
Amsfed In dnatrieg. 

The board now consists of 18 
directors, six of whom are 
American Brands employees. 

Construction 
group Increases 
orders by 29% 

By WIIUmi Dawkfna 
In Piaris ~ / ' - 

SPIE BATIGNOLLBS. France’s 
fourth largest construction 
group, yesterday reported a 25 
per cent increase In net profits 
to FFE25Qm (543.8m) for 1989. 

Turnover rose 26 per cent to 
FFr26bn while orders grew by 
29 per cent during the year to 
reach FFrSSbn. Of that total, 65 
per cent of orders came from 
French customers. 

The figures include the con- 
solidation of Comstock, Sple 
Bati g n o ll e ’s Canadian subsid- 
iary, and Drouard, a French 
construction subsidiary. 
Adjusting for these, the under- 
lying growth in the group's 
order book comes out at 17 per 
cent, while the sales Increase 
for last year was 14 per cent. 

The growth in orders in 1989 
meant the outlook for the cur- 
rent year was favourable, said 
the company. 


Reebok’s recovery. 

Asarco earnings decline 
after fall in copper price 

By Kanmtti Qootilng, Mining Correspondent ' 


Thames Television PLC 

has acquired 

Reeves Communications 
Corporation 

We initiated this transaction and acted as 
financial advisor to Thames Television PLC. 

Furman Selz 

A XEROX Financial Services Company 
New York • San Francisco * London 

Furman Selz Mager Dietz & Bhmey 
Incorporated 



INTERNATIONAL APPOINTMENTS 


Deputy governors named 
for French central bank 


By George Graham In Paris 

THE Bank of France, the 
country’s central bank, has 
named Mr Philippe Lagayette 
and Mr Denis Ferman as its 
deputy governors. 

Mr Lagayette, 46, steps up 
from second deputy governor 
to first deputy governor, repla- 
cing Mr Jacques Waltzenegger, 
who is retiring. He bad been 
tipped for senior posts at a 
variety of state-owned banks, 
but will remain at the Bank of 


France, which he joined In 3984 
from the Finance Ministry, 
where he headed the private 
office of Mr Jacques Defers. 

Mr Ferman, who has been 
with the central bank since 
1958, will become second dep- 
uty go v ernor, moving up from 
tibe post or secretary general. 
Aged 53, he held posts in New 
York and, on behalf of the 
International Monetary Fund, 
in the United Arab Emirates, 


before returning to the Bank of 
France to take charge of legal 
services, audit and manage- 
ment exmt- mla 

Mr Lagayette will have 
responsibility for international 
affairs, monetary policy and 
banking supervision and regu- 
lation. while Mr Ferman will 
supervise banknote production 

and payment systems, as well 
as the bank’s branch network 
and injwmii organisation. 


Management moves at Mellon Bank 


ThB LARGE 
Mellon Bank named 
Mr Frank Cahouet to the addi- 
tional UOSt Of nf wrfftont 

He succeeds Mr Anthony 
Terractiano, 51, who decided to 
leave to become chairman, 
president and chief executive 
officer of New Jersey-based 
First Fidelity Bancorporafion 
from today. 

Mellon said its Office of the 
Chairman is behne to 

eight members as part of a 
management reorganisation 
plan. It will be staffed entirely 
from within the company. 

As well as Mr Cahouet, it 
will include the two other cur- 
rant office members, Mr Rich- 
ard Daniel and Mr W. Keith 
S mith, plus five Other MuTlm 
senior managers. 

Apart from Mr Cahouet, all 

Office of ri hn tramn jjMSm- 


bers will cany the title of vice 

riialwnim. 

The other vice chairmen are 
Thomas Donovan, David Eyles, 
Richard Gaugh, Martin 
McGuinn and Jeffrey Morby. 

Mr Steven Elliott, currently 
executive vice president and 
head of the finance depart- 
ment, will become chief finan- 
cial officer. He succeeds Mr W. 
Keith Smith, who is assuming 
responsibility for the compa- 
ny’s fee-based service busi- 
nesses, including trust and 
Investment, cash management, 
financial data processing and 
wnrtpip * hanMwg . 

WWW 

WHIRLPOOL, of the US, one of 
the world’s leading producers 
and marketers of domestic 
appliances, announced the 
appointment of Mr Jan Prising 
as president, chief executive 


and senior managing director 
of Whirlpool International 
B.V., succeeding Mr Wfihehmis 
Maeyec, who retires today. 

A year ago, the US company 
-ac quired a 53 per cent Interest 
in WIRT when It was set up as 
a joint venture with the Dutch 
Philftw electrical gi ant to con- 
sume a large portion of Philips* 
former Major Domestic Appli- 
ance division. 

Mr Prising, 51 and a Swedish 
national, had been president 
and chief executive since 1967 
of Dahl Invest, of Sweden, the 
loading plumbing, cooling and 
heating wholesaler in Scandin- 
avia and part of the Ratos 
group. 

He worked for Electrolux for 
21 yean, switched to SABA, 
the retailing group, to 2984 as 
chief executive officer, and 
then moved to DahL 


Deutsche 
Bank chief 
joins board 
of Daimler 


MS HILMAK Kopper, who 
succeeded Mr Alfred Eerrhmu- 
san as chief executive of Deut- 
sche Bank in December, was 
elected to the supervisory 
board of DalmlerBeau, West 
Germany's biggest industrial 
company. 

Mr Herrhaosan. killed In an 
attack on bis car on November 
30, was Dahaler’s supervisory 
board chairman. 

Industry sources said they 
expect Mr Hopper to be etesste! 

to the chairmanship of the 
board at the next Daimler 
ueetbur an official of 

Deutsche Bank, West Ger- 
many's largest bank, tradition- 
ally holds the post. 

WWW 

THE ITALIAN fashion concern 
Guccio Gucci named board 
member Mr Giorgio sfawina as 
managing director, while 
director general Mr Enrico 
Cnccbiani was appointed 
group executive vice presi- 
dent, both newly created posts. 

Mr Matilna. a Gucci board 
member since 1988, has held 
executive positions with sev- 
eral Italian companies, includ- 
ing retail «***« La 
and Ol ivetti , Italy’s l eading 
computer manufacturer. 

WWW 

KELLOGG, the US conven- 
ience food producer, elected 
Mr J. Richard Monro, who is 
co-chairman of Tima Warner, 
to its board of directors. 


Helmsman of Brush 
Wellman resigns 


THE OHIO-BASED Brush 
Wellman, a baling world 
dneer of beryllium and 
engineered materials, 
announced that Mr Raymond 
Foes, 61, has resigned as chair- 
man. president, chief executive 
officer and a director. 

Mr Fooe concluded, and the 
board of directors agreed, that 
"as the company positions 
itself to capitalise on the 
opportunities of a global 
marketnlace. this la an appro- 
me for a transition in 
company's leadership." 

Mr Henry Piper, 67, former 
chairman and CEO of the com- 
pany, and presently a director, 
is assumingthe duties of presi- 
dent and CEO on an interim 
basis until tiie board has 
selected a new CTO. 

The board, acknowledging 
Mr Pons's technical and scien- 
tific leadership during 29 years 
of service to the company, is 

pleased that he wm be avail- 

able far cmamltation. Mr Poos 
was elected president and CEO 

two years ago, and additionally 
became chairman in December. 
1988, when Mr Piper retired. 

WWW 

FIRST Bank System, a leading 
US regional bank group which 
suffered a 6500m loss on Trea- 
sury bonds In 1988, followed 
last September with news of 
problems with some loans fin- 

ancing higfaty leveraged buy- 
outs, announced the appoint- 
ment Of a new helnnmwq 
Mr Joto Cnradhofer han 
been named chairman, presi- 
dent and chief executive offi- 


cer. replacing Mr DSL Ankara 
Jr, w ho resigned from thesi 
posts last aut umn after ttu 
loans problems emerged. 

Mr Gnmdhofer joins Flrsl 
Batik from Wells Fargo’s Wells 
Fargo Bank of San Francisco 
where he was vice rfurirma n 
and senior exeactive officer fin 
southern California. 

M r Darrell Knudson will 
remain as First Bank’s vice 
pre sident. During the search 
process for a new helmsman, 
he also served as acting f h i« d 
executive officer. 

WWW 

THE SU PERVISORY board of 
Deutsche Benk appointed Mr 
Carl-Ludwjg von Boehm-Bez- 
tog; who has been serving as 
senior vice president of the 
hank’s Frankfurt branch, dep- 
uty member of the board of 
managin g directors. 

Appointed full members of 
heart of managing, direc- 
toix are Mr Michael Rnanwt , Mr 
Jargen Knrmnow and Miss 
Ellen Schnelder-Lennd, for- 
meriy deputy members. 

Laboratories, the trou- 
meu US minicomputer maker, 
has named Mr Michael Mee 
executive vice president ntui 
chief financial officer, 
n E to rep laces Mr Eugene Bub 
na. previously senior vice pres- 
ident, chief financial officer 
and treasurer. In August. Mr 
said he would resign 
from Wang to pursue other 
wanesB interests. 

Mee was chief 
officer <rf Norton. 
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INTERNATIONAL CAPITAL MARKETS 



rumours 


rise sharply on 
cuts 



Bjr Janet Bush in New York arid Martin Dickson in London 
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US TREASURY tends moved 
sharply'; higher ' yesterday, 

bnudmg on thefr mice gains 

on Tuesday. - 

In late trading^ the ^ Trea- 

government 

BONDS 

silly's benchmark lone bond 
was quoted - a Alt pcKrtWgfaer 
for a yield of 8.44 per cent and 
other longdated, minorities as 
much as 114 point taster. ' 

The most obvious overarch- 
ing reastmifey^tenlay*s rally 
was that ' the market was 
looking highly oversold with 
yields having risen over recent 
weeks to. .their highest levels 
since June 1989. 

Zt -appears that the- selling 
accelerated somewhat on 
reports that President George 
Bush’s State of the Union 
Address scheduled for last 
night would include plansfar 
deep troop cuts in Europe. 

': There was a great deal of 
news for the . market -to digest 
yesterday morning. 

US . leading .. - indicators 
jumped by a laj$er than expec- 
ted 0£ per cent in December, 
but the underlying trend was 
not as strong as it appeared 
from this headline figure, 
which was boosted strongly by 
aircraft orders/ 

The January survey' ef eco- 
nomic activity from the Pur- 
chasing Management Associa- 
tion of Chicago, published 
yesterday, was decidedly walk 
with the index of activity drop- 
ping to 46 A per cent from -4&JS 
per cent in December. ■ - . 

Virtually all cathodes were 
negative. Production tfecMriaii 
after foiling to receive support 
from weakening new orders 
and shrinking backlogs. Infla- 
tion showed renewed strength. 

■ GERMAN government bonds 
ended the day about 15 pfen- 


nigs down on overnight levels, 
'despite a sharp drop yesterday 
morning -prompted by the 
weakness of the D-Mark and 
rumours of Gorbachev’s 
impending w^rignBUow. 

Prices: also came under pres- 
sure with concern over -the 
new : government bond, terms 
of wMch win be set on Friday. 
The Bundesbank drained 
DM5bn from the martrt at its 
repurchase tender — some- 
what more than many , analysts 
had been expecting - bat with 
the minimum tender rate 
unchanged there was little 
impact on the market. 

■ US GOVERNMENT bond 
prices moved erratically in 
thin trading, taking a bearish 
tone from the general gloom in 
international bond markets. 

Gifts opened A to % firmer, 
helped by the strength of ater- 
• Ting against t te* D-Mark, Hy>n 
moved lower as sterling lost 
■ground against the German 
currency, finally partially 
recovering on the back of US 
Treasuries: . 

The March long gilt futures 
price dosed at 87.2a, against an 
overnigfit 88J02, with a high of 
88.09 and a low cf 87JZL The 


benchmark 11% Treasury 
stock due 20081/07 was quoted 
near the dose at around 106ft* 
yielding 10.83, slightly lower, 
down some ft cm the overnight 
level. 

■ JAPANESE government 
bond prices followed the fluctu- 
ating fortunes of the yen on 
the foreign exchange markets. 
Near the end of Tokyo's trad- 
ing day the yield on the bench- 
mark 119th bond was 5.77 per 
cent, against 6B7 at Tuesday's 
dose, after moving in a 6.62/ 
6.77 range. 

Despite flie strength of the 
dollar, the market had «nm» 
support from the strong bid- 
ding seen at Tuesday’s 10-year 
bond auction, which produced 
a 0B point rise in the coupon 
from the 5.6 per cent January 
bond. The Finance Ministry 
said the February auction pro- 
duced an average yield of 6.172. 

Daring London’s trading day 
prices recovered slightly, 
fhanta to *Tm» dollar’s foreign 
exchange tuxnround, and near 
the dose the benchmark was 
quoted at around 6.67, 
al t ho ug h several analysts fore- 
cast that yields would rise 
again towards 7 ner cent 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Rod 

Drtn 

Prion 

CM. 

Yield 

Womk 

nan 

■forth 

•0O 

UK GILTS • - • 

10.000 

4/B3 

84-13 

+4/32 

12.14 

12.37 

1136 


10500 

5W 

96-00 

-2/32 

11.19 

1130 

10JS7 


S.000 

10/08 

88-16 

-3/32 

1027 

1034 

9.71 

rUS. TREASURY * 

7ff76 

11/99 

96-13 

+19/32 

042 

036 

732 


0125 

8/19 

98-16 

+37/32 

045 

043 

737 

JAPAN . No 119 

4000 

«9B 

890834 

•0781 

064 

072 

5.71 

........... ■ ...No2 

0700 

• 3/07 

94.2010 

•0019 

041 

051 

536 

GERMANY ... 

7.125 

12/98 

962000 

-0.100 

TOO 

7.75 

7.26 

FRANCE STAN 

8.000 

10/84 

91-6251 . 

-0047 

1034 

1038 

1031 

OAT. 

0125 ■ 

-5/99 

907400 

-0140 

086 

063 

830 

CANADA * ' 

0250 

12/98 

907500. 

+0600 

094 

939 

071 

NETHERLANDS 

7000 

11/98 

940600 

•0090 

026 

033 

832. 

AUSTRALIA 

70000 

7/99 

901109 

- 

12.71 

12.74 

12.90 


London dosing, “rtnricitpn Now York dosing • ■ 

VtoMs: Local market standard Prices: US, UK in Knds, others In decimal 


ImWcS Oam/ATLAS Price Soarcmm 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest IntematloraJ boods for. which, there b an adequate secondary market. 


os Demut 
-STMIBfTS 
Austria 9% 93.. 


Closing prices on January 31 


B.F.C.E.8%9«..4 

B.F.C.E.9I4VS. 


BrH.r«I.F(s.^b9S. 

Canada 996....; 

C,C(LE9I«.95- 


C.N.CJk9%93. 

Credit NaUanal 8U 93_ 
Credit National 7% 92_ 
Credit Nattosa) 9%9%. 

DaHdil Kao9%92. 

DeomartcSUV*.^— 

e.e.c:79i : 

tE.C.1093.. 


£.|.6.®*z-99 

EdranmaZOlaVS- 
Elac.De FYaaee998;- 


*VWd 

* 140 HJIV 1014, 9.03 

-17S 97% 9T%^«, -0»a 9.05 
ISO 10O >4 1004» . Q.-OH 9J2 
250 -100X00% r0%-0t. 9J«. 
1000 100% 101' 0-0% &B3 
■ 300 100% lXUr-KHa-0% 9.06 
150 *100100% 0-0% *26 

200 197% 98% -H>% -0% 8.92 

.100 96% 97% • h .0 AM 

160 tunioi%-to%-o%..&9B 
150 100% 101% 0-0% 9J.9 

.150 -196% 97iO% -0% 913 

100 96% 97% 0-0% 8.81 

M0l2fle%l02% 0-0% S 99 
-16ft- -V «» 95% -H)% ; -i *25 
-1001102% 102% 0.-0% 91S 


YEN VnUKWTS 
16% 91. 


_ 5% 93 

Enroftaw 51995.. 
E.LB.4% 93.. 


freUed5%93. 

f5%95. 


Sudden 4% 93.. 


WortdBwdc5%SS_ 

WortdBai*794— 


Efec.DeFtonee9i%. r 9K-2~L:: 

Ftaland996.„ 

Fhm.Exp.Cd. 8% 1 


■ Awnweprte 

•nnsnuons 

AitvJtM. 10 v w cs — „ 

Abneraatl u% *3 1: 

Aegos7%*2Vl 


80 99% 99%-0%-M>% 6^>1 
• 80 ' 96% 96% -0% 40% 6.69 
20 91% 92% 0-H>% 6.87 

30 94% 95-0% 0 6.81 

30 194% 94% 040% 702 

50 93% 93%-O%40% 668 
50 93% 94-0% 40% 6.76 

10 89 89% -0% 0 6-89 

20 100% 100% -0% 0 6u81 

On dv-0% os seek 40% 


Finn. Exp- Cdl 9% 95 

Fort Motor Cmjfi. 8 9l__ 
Geo. Elec. CapXorp- 993. 


G.MJLC.8%94. 

•. 6.M Jt-C. 996.. 

' Gep.Mtrs.Gorp. 9% 92. 

IBM CredttCorp.8%92^. — 
IBM CredH Carp. 8%9I — - 
- IBM Cr&M. Carp. 9TO — 

; lBMCrtdHW9%92— 

lta%8%94. — 

' Italy 9% 95^_.,...w.^^_- 
. Italy 9h W. 

ttoh C. W/W 4% 94... 


200: 96% 99% 0-0%; 9J9 

fMOtiai.% 10X%4O% -0% ?J0r AI*.Btlledu5%*3flL; — _ 

'Amtrfa7% 94 ECU_.t. 

Barclays Aos.13% 91 AS. 

Belgium 8% 94 Ecu. 

Ml Canada 10% 04 CS. 

BP Capital 9%- 93£ — 

British Always 10 96 £. 

Brit. Telecom 9% 93 £.. 


99% 99% 40% -0%. *11 
'200 96% .99%. 0-0% 9.02 

.200 100% 100% 0-0% 9^1 

.250-198% 99.. . O " IT 906 

. . ,500 199% 100% 40% -0% 9.02 

Geo.Elec.Cap.CmlO 1/291^^ ‘300 101% 101% 40% 40% 8m 



500 196% 97% 40% -0% 930 

300 - 97% 96% 40% -0% 9.46 

.200 99% 100 10% -0% 900 

• MO ' 99 99% 40% -0% 8.91 

. 250 99% 100 0-0% 8.99 

-250. 99% 100% 40% -0% 8.90 

.250 100% 1Q1%. 0H>% 9.00 

1500 97% 9840%-0% 9.03 

1000.101% 102%40% -0% • 908 
100a 101H 10240% -0% *30 
1000 106% 110% 40% «L% 2.29 

Japan Dev. BaatriovB ’ 200 103% 103% 46% -0% 919 

KFWMU.FIn.994^ ! 300 99% 99% 0-0% 911 

. (_TX.8.ofJ4paa9%92— — 200 99% 100% 0-0% 927 

Hew Zealand 9 94... — -. 850 98% 98% 4Q% -0% 93* 

-,.vWt4Bn TelAiIM.9% 58 ^50 100% 100%. . 0.-0% .*30. 

Norway 8% 93_ . 500- .99% 99% 0-0% 808- 

Portugal 8% 91_ 300 198% 99%",' 0 0 919 

■ SuniltooKj Corp W/W493„_ 15001115% X17 -140% -O.TO 

Sweden B% 96 200 98% 98% 40% -0% *01 

. Toyota 9% 91* 200 100% 101-0% -0% 9.02 

T«nntz Mtr.Cwp. W/W4 93- 1500 1104% 10640% 40% 235 

VhtoriaBl6*UV92_^ > 150 104% 104% 0-0% 939 

-World Banfc8% 99 .1500 96% 96%40%-0% 880 

World 997— 300.. 99% 99% -KM, -04, 9.08 

WorM Bank 993. 300 100% 100% 0-0% 883' 

- r World Bank 9V9&,< .300 100% 100% 4Q% -0% *18 

World Bank 9%. 99 s»i ■ 500 102% 102% 40% -0% 922 

* World Bank 9% 96L.. _....^.... - 30<m02% 103% 49% -0% .988 

. itoen ip e ivtee cfaiiigiL,.flS <y.40 on week -0% ~ : 

DEUTSCHE MARK 

STVAnarre 

• Aslan De*-8X.'694i.i^_: 

Amtria6% 99— .. 

Bk.F19n.Ecu.USSR 796 

Bank of Tokyo 5% *3^. 

Coromerxhwik o/s. 5% 93 

Credit Fonder 6% 99_ : — “ 


Cmmn.Bk.AaH_ 12% 93AS — 
Cmnm.Bk-Aus_13% 94NZS.- 
Credh Fonder 9 96 Ecu 


Ell.B.6%99. 
E.I.B.6%9*. 
E.t.B.6%96..; 
E.I.8. 6% 95. 


200 

750 

750 

100 

300 

'500 


600 

— 300 

600 

300 


E.I.B. 82000. — — C. 500 

Ew».Coal& Steel 7% 94 1 .100 

Eurafhna 6% 96 — ^ TOO 

Elec De Fraaee5% 97. 300 

KrtrtHluri*c6% 300 

Japan Dev. Bfc-5% 95-u- -300 

Japan Finance 5% 97 100 

LA.D.B. 7% 99,..,^ 300 

Ireland 6% 97., 300 

Ireland 7% 99.— — . 500 

Malaysia 6% 94-^. ; - 150 

Nat. West 8)C P6C6 98_^ — 300 
Nippon TWg.SJeL'695.„^-._ 400 
Oestcrs. Kombfc.393. 300 


W Mfer Jaa y aeck YhM 
90% 91-0% -0% *38 

90% .91% -0% 40% 807 
190 .91 40% 40% *07 
93% 94% 0 40% 8.02 

93% 93% 0-0% 7.94 

191~91% rO% 40% 922 
87% 88% -0% 0 821 

91% 91% -0% 0 -784 

93% 93% -0% -0% 7.96 
94% 95 0 40% 8.03 

99% "99% -040% -"8.04 

tlOl 101% rO% 0 7.46 
89% 90% 0-2%~837 T 

85% 86%-0%-0% 838 
89% 90% 40% 40% , 833 
.87% 88%-0%-*0% B25 
86% 87% -0% -0 831 

93% 94% -0% -0% 836 


oner day «edk Yield 
150 J97% 97% 4ft% 40% XL 01 
100 ' 94% t95% -0% H% 13.71 
100 198% 99% 040% 7.98 

200- 92%. r 9Zfr . .040% 8tS8 
*00 191% 91% 40% 30.05 

100 97% 97% 40% 40% 1522 
150 192% 92% -0% 40% 10.47 
200 97% 98% -0% -1% 1134 
100 90% 90% -0% +1 13-57 
100 86% 86% 040% 12.79 

150 190% 91% 040% 13.24 

100 194% 94% 40% 40% 14.77 
60 103% 104% 40% -0% 1239 
100 194% 95% -0% 010.07 

100 197% 98% -0% 40% 10.19 
125 98% 99% -0% -0% 1384 
100 102% 102% -0% -0% 1432 
150 - - - - - 

10**190% 94%. 0-1% 831 
130 91% 92 040% 8.42 

150 195% 95% -0% 9.75 

100 191 91% 0% 10.41 

100 196% 97% -0% 40% 1034 
100 195% 96% 0 40% 1018 

75 196% 97% 40% -0% 11-15 
100 192% 92% -0% 40% 1054 
100 -198% 98% 40% H>% 11.40 
125 97% 98% 40% -0% 1133 
60 92% 92% -0% 40% 13.41 
100 100% 101% 40% -0% 1140 
150 97 97% 040% 8.01 

400 99% 99% 40% -0% 1159 
150 86% 87% -0% 40% 12.94 
100 190% 91% -0% +1% 1336 
100 99% 100% 040% 14.73 

100 89% 89% -0% 40% 13.68 
150 94% 95% 40% -1 3J_10 

125 88% 89% -8% 40% 12.95 
2 00 97% 97% 40% -0% 21:02 
100 98% 98% 40% 10% 14.41 
250 191 91% -0% 01039 

100 102% 102% 040% 3432 

150 96% 97% 40% -0% 1LU 
ISO 99% 10040% -0% 1150 
300 91% 92 0 40% 8-43 


Cr Local France 9% 92Ecn.'._ 

DeM-BkJtoS. 13% 93 AS- 

Dctrtrcfte Bfc-Fta. 15 94 AS. 

Elec.De France 9% 99C%. 

E.I8. 796 LFr 

EJ3. 7% 99H 

E-LB. 9 99 Era 

Evsftm7%94Ecu 

Export Dv.Op8% 92Ecu - 

Fed. Sot. Dv.Bfcj 9 94 Ecu 

Fed.Bes.Dr.Bk.9% 92 CS. 

Ferrv.Stato7%93Era 

FmdCrXmOO%93CS. 

Ford Cred.CaalO% 96CS 

Fort Cred.FeaH10% 93£. 

G_Mj%C- C anada U 3M94CS.. 

HeMefai7%94Fl 

Hyiko-QiMtxc 11 99 CS 

Ucyds Bask 10% 98 £. 

Uoyds Bart 11% 98 € 

Nat. Aas. Bk. 14% 94AS. 

ftoe Zealand 9% 93£. 

O.E.K.B. 10% 99 CS 

Rcval Bk-Scot.10% 98 
Sesk2tchmaal0% 93 CS.. — 

Stale 8k. NSW; 13% 93AS 

-Sweden 7% 93 Era. 

Sweden 15 94 AS — 

Toyota Mfr.&.lO % 94CS. 

Toyota Mlr.Cr ji% 92CSJ.._ 

World Bart 7% 99 FI _ . 

World Bart 10% 94 £, 200 193% 93% -0% 4% 12.76 

World Sank 13% 92 AS. 100 99% 99% -0% -1% 13-52 

World Bank 14% 94 AS-^ 75 100% 101 -0% -0% 13.94 

Zenbspk. 13% 93AS. 75 197% 97% 40% 40% 14.15 


nJMTTHC BATE 


Alliance & Lelc. Btd 94 £ 

Bm* of Greece 99 US 

i91 IIS 1— 

kGhxfBestor94£.. 

Credit Fonder 98 US. 

Drcsdner Finance 99 DM 

EEC392 DM.. 

HalBax BS94 C- 


WVcr Catte Capa 
08 99.93 99.9824/011521 
0% -9933 99.43 8/03 9% 
0 100-11 100.2121/02 8.81 
863 9983 998728/021531 

863 99.79 99.8920/04 831 
801 100.18 10024 2B/01 BOA 
0 10020 10030 22/02 6% 


836 

828 


Portugal 5% 92. 

Portugal 6% 95 


150 

130 

Royal Insurance 5% 92___.._' 300 

Turkey 6% 95.~ ; 500 

Union Bk. Finland 5% 94 :. 200 . 

Wort) Bart 6 98J ... — ..... 500 

World BK. 6% 97_ 600 

World Bank 6% 99 1 600 


89% 90% 40% -0% 

93% 93% -HJH -*0% 

94% 95% O 0 781 
186 86%, -0% -8% .837 
.90% 91% ' 0 0 6.72 

91% 92% -0% 40% &11 
93% 94% 40% 40% 8.42 
92% 93% . 0-0% 8.18 
94% 95% 040% 8.13 

89% 90% -0% -0% *98 
90% 91% 40% 40% 821 
86% 86% -0% 40% 8.20 
88% 89%H)% 0^31 

90% 9XrO% 40% 808 


6wL to tottoOryWB. 

Leeds Perm. 8/S. 94 £. 

MITkHkt.Brt.593a 

Hem Zealand 597 £. 

nor th er n Rack 92 € — - 

State Bk. Hn». 98 US 

WootwkP Eodt.BS.93£ 

Weohr1dt595£ 


2 lOOm 100.07 9/02 15 J6 
99.95 100.0517/011529 
100.05 100.0915/011537 
99.91 99.9629/03 15% 
99.99 100.0922/02 15% 
^ 9983 9938 20/01 5% 
188 100.02 1000211/02 *81 
0% 100.04 100.09 15/01 1537 
0% IOOjOO 100.0522/021531 


10 % 

A 

-07 


- Average price dange- On day - 0 % mveek 40 


Avenge price cfcange^.. On day 0.00 an week -0.01 

Cm. CM Cfag. 

date pke BM Offer day Fran 
. 8/37 62. 106% 107% <H)% 1044 

. 9/87 56.7 116% 127% 42% 031 

Aida 4% 02C. 3/87 164. 100% 101% 0 


Alcoa 6% 02 US 

r. Brands 7% 02 DSL 


C8S.MC.502US-. 


SWSSF8AK 

sruaam 

African 0ev.Bfc.596L. 
AyftaagSOS, 


B.F.C.E.4% 98 

B.M,W.F6 | /Ml 5 13.1— 
Britannia a/S-4 % 

OB. ldt.W/W39S. 


Fhm.Esp.«:8%«L. 


Fletcher CM). 4% 96. 

LA.O.B. 62004- 


Kobe City 4% 98. 

Lads Rem. B/5. 4% 93— 
MatesU5% r_ 


- hlaxwellComm.&p. 595. — 1 
Nat Ok. HOW Sh 9«— 
Nationwide Ang.B/S. 4 93. 
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Chase starts 
netting for 
banks in 
Europe 

By David Lancelies, 
Banking Editor 

CHASE Manhattan Bank is 
laun c hing a netting system for 
rtoflar payments by banks in 
Europe which it claims will 
reduce their risks. 

Netting is the means hy 
which banks that deal heavily 
in the money markets can set- 
tle the net amomts they owe 
each other rather than the 
total M un n plu. 

Chase Netting will act as the 
dwrtag point for hmfc pay- 
ments in foreign exchange, 
money maikets and commer- 
cial cover payments. 

Chase says its system has 
been approved by the Federal 
Reserve and several European 
central banks. There have 
been concerns that poorly 
designed netting schemes 
could lead to a massive unrav- 
elling of the payments system 
If a single bank defaulted. The 
Chase system is based an bilat- 
eral contractual agreements 
between all participating 
H«mifc i which are designed to 
get round this problem. 1 
Chase, which to be 

the largest dollar clearing 

hanlc — handUnp more thaw 

$3l6bn a day - says it has 
tested its system with three, 
European partners: Dresdner 
Bank, WestDeutsche Landes- 
bask and Girosentrale of I 
Vienna. Eleven banks have 
now agreed to participate. 

Although there have been 
several small netting schemes 
between groups of banks. 
Chase claims that its system is I 
the first to be established on a 
faraiai hart with faH central 
hank approval. 


Cresvale 
increases its 
activities 

By Deborah Hargreaves 
CRESVALE Group, the , 

fntprwnHftniil m ufta l- nialrw hi 

equity -related securities. Is 
expanding into the broader 
derivatives market with the 
announcement of two senior 
a ppo intm ents. 

The group says it wQl move 
into the futures and options 
business thin month when Mr 
Kevin Connolly joins the 
group. Mr Connolly was for- 
merly head of quantitative 
research at James CapeL 

Cresvale is alas boosting its 
asset management activities 
with tim ap pointment of Mr 
Lester Fetch to head its Inter- 
national Asset Management 
division. Mr Petch joins the 
group from the Target group. 

Cresvale says its asset man- 
agement group will offer fund 
management services to insti- 
tutional investors through the 
creation of equity-linked seen- 
rities-related funds, and that 
the group will announce its 
first venture in the area soon. 

In add iti on, the group says 
its Swiss subsidiary started 
market-making in Swiss franc 
Japanese warra nt s at the end 
of January. The c omp a ny has 
appointed a new trading fa 


to work alongside its existing 
warrant and convertible sales 
force. 


Japan to allow 
securities firms 
to issue CP 

THE JAPANESE Finance 
Ministry will overhaul its reg- 
ulations an wwiinwriai paper 
(CP) issues by domestic firms. 
Changes will include allowing 
securities houses to Issue the 
instruments for the first time, 
Reuter reports. 

A ministry official gafj the 
move would allow brokerages 
to raise funds more flexibly 
and so help enlarge the 
short-term money market 
But the funds raised must 
only be used by the securities 
firms to finance their own 
inventories of stocks and 
bonds, and CP issues will be 
fa) a lMrimmw of half 

the value of such holdings by 
firm, said rha offlcfaL 
Currently securities houses 
raise such funds by borrowing 
from other financial institu- 
tions and from non-CP 
short-tarm instruments sack 
as call loans. 

The regulation will ban 
securities firms from Issuing 
CP for other purposes. As they 
can already act as dealers in 
the secondary CP market, this 
could have given them a com- 
petitive advantage over other 
issuers, the official said. 

In addition, funds raised by 
securities houses through CP 
sales may not be put into 
Investment trust funds man- 
aged by affiliated Investment 
trust companies, said the offi- 
cial, who added that outstand- 
ing CP at the end of November 
last year stood at TU,8501m. 

The ministry will also ease 
standards for issuers from 
October V increasing the num- 
ber of eligible companies to 
530 from the current 410. 
Under the new sy st em , firms 
must have credit ratings of 
A-l, the highest rating; or A-2 
and Y85bn in net assets. 


New Issue 
February 1930 
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EUROPEAN INVESTMENT BANK 

Luxembourg 


DM 500,000,000 

8% Bearer Bonds of 1990/2000 


Offering Price: 101%% 

Interest: 8% p a. payable annually on February 1 

Maturity: Feboiary 1,2000 

Listing: Frankfort am Main, Berlin, Dussekkxf, Hamburg and Munchen 



Deutsche Bank 

Aktiengesdlschaft 

Commerzbank 

Akfiengesatischatt 


Dresdner Bank 

AJcttangeseHschaft 

Wbstdeutsche Landesbank 

Girozentrale . 


Arab Banking Corporation — 
Daus&Co. GmbH 
Bankers Trust GmbH 

Bayerische Verelnsbanfc 

Aktiengeseibchaft 

BHF-Bank 

CStB-Effectenbank 
Aktiengeseiischaft 
DG BANK 

Deutsche Genossenschaftsbenk 
Georg Hauck&Sohn Baniclers 
Kommarutitgeseftschaft auf Aktien 
Bankhaus Hermann Lamp* 
KommanditflaseUschaft 
Marcard, StabilCo. 

J. P. Morgan GmbH 

SaL Oppenheini jr.ACie. 

Shnonbanfc 
AktiengeseHschaft 
Vereins- und Waatbank 
AktiengeseHschaft 


Badan-WOmambatglaclia Bank 
AktiengeseHschaft 

Bayarfacfia H y pn t h ai ran und M tac fi aa l D a nk 

AktiengeseHschaft 

Job. Berenberg, O osa f a r ACo. 

Bankhaus GabrOdar Bathmann 

DalbrUckACo. 

DSL Bank 

Deutsche StetfUtngs- und Landasrsntsnfa an fc 
Hessiseha Landesbank 
-Gfro a an tral e- 
Landesbank RheMand-Pfste 
- Girozentrale - 
Merck. RncfcA Co. 

Nomura Europe GmbH 

SdiwrtMbdie Ban kg a s eli s c h a ft 
(Deutschland) AG 
SOdwestdeutsehe landesbank 
Giroae ntral e 

M. M. Warbu r g - Brinc ta na nriWirtzACo. 


Bank ffir Qama in wktachBft 

AktiengeseHschaft 

Bayerische Landesbank 

Girozentrale 

Berliner Bank 

AktiengeseHschaft 

Citibank 

AktiengeseHschaft 

Deut sc he Girozentrale 

- Deutsche (Communal bonk - 
Namburgfeche Landesbank 

- Glnwa wrtral e - 

Industrlebank von Japan (Deutoohlandl 

Aktiengasadschaft 

Landesbank Saar Girozentrale 

B. Matzler saaL Sohn&Co. 
KommamtitgeseHschaft auf Aktien 
Nonfdautsche Landesbank 
Girozantrale 

SctiweLzertactier Bankvarein 
(Dautseftiand) AG 
TrinkausABurfchardt 
Kommandltgeseilschaft auf Aktian 
Westfalenbank 
AktiengeseHschaft 
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SOLVAY 


Solvay Deutschland GmbH 

DM 1,600,000,000 

Revolving Dual Interest Base Fadlity ' 

Arranger 

m Deutsche Bank Luxembourg S.A. 

Lead-Manager 

Deutsche Bank AG, DB (Belgium) Finance SJV. 


Co-Lead Managers 

Commerzbank 

Afctiongeaattadurft 

Dresdner Bank 

Aktiengeeeltechaft 

Generate Bank 

Manufacturers Hanover Trust Company 
JJP. Morgan GmbH 
National Westminster Bank Group 
SchweizeHsche Kred to i w t a ft (Deutschland) AG 
Westdeutsche Landesbank Ghruzantrale 


Agent 

Deutsche Bank Luxembourg S.A. 
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¥5.000.000,000 

Floating Rate Notes 
Due 1994 

Notice is hereby gjveo that the 
Rate of Interest for the Interest 
Period from 1st February. 1990 
to 1st August. 1990 is 6.86% 
per annum. 

Interest payable on 
1st August, 1990 win amount 
to ¥3.401 308 per 
¥100,000,000 principal amount 
of the Notes. 

Agent Bank 

The Long-Term Credit Bank of 
Japan, Limited 
Tokyo 


I THE BANK OF NOVA SCOTIA 1 


(A Canadian Chartered Bank) 

£100,000,000 

Floating Rate Debentures 2000 

Issue Price 10010 per cent 

For the three months 3lsc Jammy 1990 lo 30tbApriL 
1990 die Debentures will bear an interest rate of 
15225% per annum and the coupon amount per 
£10,000 denomination wdl be £37124. 

Agent Bank 

Samuel Montagu & Co, limited 


i 



Citicorp Banking Corporation 
U.S.$250,000,000 

Guaranteed Floating Bate Snbonfiaatcd CanttalNMea Due Jnly 10, 1997 
t h coiJ M— B y CMrarteed on a Sabnn fis n lrd Bra far 

CmCORPG _ 

Pursuant to Paragraph (d) of *e Terns and Cooc»o« of htetes n ofea 
h. hereby given tint period «n r^ect of Coupon No. T9 wH nn from 
FslSwy 14 1990 to Morcfi.16, 199tt A farther notice mtt be pubfahed 
odviting Rote of Inrtred ond Coupon amount pq^?bla. 


February 1. 1990. London 
By: CafeonLNA.fCSSIPeptL Agent Bonk 


OTIBAMO 



NORTHERN ROCK 

[BUILDING SOCIETY! 

£100,000,000 

Floating Rate Notes due 1992 

In accordance with die provisions of the Notes, notice is 
hereby given that die Rate of interest for the three month 
period ending 30th April, 1990 has been fixed at 
15.1875% per annum. The interest accruing for such three 
mouth period will be £187.24 per £5,000 Bearer Note, and 
£1872.43 per £50,000 Bearer Note, on 30th April, 3990 
against presentation of Coupon No. 3. 



39th January, 1998 


London Branch 
Agent Bank 
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INTERNATIONAL CAPITAL MARKETS 


Leeds Permanent floating 
rate issue seeks £250m 


Cold turkey for the junk bond specialists 

Janet Bush on the latest shake-out among Wall Street investors chasing high yields 


By Deborah Hargreaves 

THE Eurobond market sank 
back into a stupor yesterday 
after a flurry of equity warrant 
deals brightened the market an 
Tuesday. New Issue activity for 
Eurobonds was slow. 

INTERNATIONAL 

BONDS 


One of the few issues was a 
£25Qm floating rate deal for the 
Leeds Permanent Building 
Society, which, was brought to 
the market by Deutsche Bank. 

The deal pays 10 basis points 
over the London interbank 
offered rate on a quarterly 
basis. It marks the first time 
Deutsche Bank has acted as 
lead manager for a sterling 
floating-rate note. The bank 


said it had isolated specific 
areas of ttenum d among Ger- 
man institutional clients who 
want to buy sterling for the 
currency and yield, but are not 
prepared to buy into a 
long-tram fixed rate Issue. 

Deutsche Bank received a 
quota in excess of ElOOm and 
said the deal was trading well 
at a rate of 99J&89.87. Other 
market players thought the 
d egi a little aggressive for its 
size, but this did not stop it 
being placed fairly easily. 

There was some activity in 
the Swiss market yesterday, 
where Swiss Bank led an Issue 
late in the day for Credit Agri- 
cole, the first venture into 
Swiss francs for the french 
company. 

Another deal managed by 
Swiss Bank for Germany's 


TjiMtodti M lUlwn lr ww more or 

less sold out last night, with 
bonds trading at a level of less 
The issue was swapped 
into D-Marks. 

The primary Swiss market 
showed a small i mp rovement, 
with the City of Montreal's 
bond - which carries a 7% per 
rtmt coupon — vbdr g % tO law 
1%. 

In the UK, a $lS0m deal with 
warrants for Nissan Staatai was 
trading at 100V4 after being 
brought to the market by 
Daiwa Europe. 

• Foreign securities firms 
took nearly 32 per cent of the 
Y236JJbn in Japan government 
m- year bonds auctioned on 
Tuesday, Beuter reports. 

Salomon Brothers Asia 
bought Y72bn and CS First 
Boston (Japan) Y3ta- 


NEW INTERNATIONAL BOND ISSUES 
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T he US high yidd bond 
market has entered yet 
another crisis, heighten- 
ing about t he finan- 

cial health Qf rempBiiias with 
large holdings of Junk bonds 
trading at enormous discounts. 

The latest bout erf selling, the 
worst since the collapse of the 
piimifloH buy-out of UAL last 
October, was triggered by the 
surprise news last Friday that 
Moody’s Investors Service, the 
US credit rating agency, had 
downgraded $19.5bn of RJR 
Nabisco debt. 

On Friday and Monday, 
some pay-in-kind RJR bonds, 
focused on by Moody's and 
which pay Interest in more 
bonds rather than cash, 
plunged by more than 20 
points. Cash-paying bonds also 
fell sharply but not as far as 
PIKs. RJR junk bonds had been 
regarded as one of the bine 
chips of the high yield market 
- if that is not a contradiction 
in terms — the wmt 

credit-worthy and most liquid 
issues; 

On Tuesday, RJR bonds 
recovered quite smartly, but 
buying in the broad market 
was very selective. 

The latest setback far Junk 
bands could be a serious blow 
to a handftd of insurance com- 
panies and several troubled 
thrifts which were among the 
most enthusiastic customers of 
Mr Michael Milke n, the former 
head of junk bonds at Diesel 
Burnham Lambert now facing 
trial for securities brand. These 
businesses are now stuck with 
huge holdings of some of the 
“junkiest” high-yield bonds. 

There were some worrying 
development s on these lines 
last week. First E xe c utiv e, the 
Los Angeles-based insurer, said 
it expected to take a year-end 


charge erf as much as SSISm for 
defaults losses in the bond 
market that, even after the 
charge, tire market value of its 
$14bn bond portfolio - an esti- 
mated $8bn of which is junk 
bonds — was $L4bn less t han 
its book value. 

Also last week, the Office of 
Thrift Supervision ordered a 
five-day suspension of trading 
in shares of Miami-based thrift 
CenTrnst, another member of 
Mr Milken's privileged network 
of junk bond buyers. This 
move could presage the thrift 
being placed In government 
receivership. 

The Office dainw that Cen- 
Trnst would be insolvent but 
for false accounting, arguing 
that the thrift tteastfles most 
of its portfolio as commercial 
loans rather than securities 
anS ts iterators, disguising the 
fragile nature of its Invest- 
ments. CenTrnst is estimated 
to hold 9922m in junk bonds. 

Apart from Drerel Burnham 
Lambert itself, whose business 
relied heavily on junk bond 
underwritings and which has 
been left with huge holdings of 
discounted bonds, thrifts and 
insurers are most exposed to a 
sustained depression In the 
market. 

I nsurers are estimated to 
hold around 30 per cent of 
all Junk bonds. Thrifts 
became eager buyers of junk 
bonds (and other speculative 
investments such as in real 
estate) after former Presfdent 
Ronald Reagan substantially 
deregulated the Industry to 
supplement the meagre Income 
from their traditional lending 
business. 

They have been ordered to 
get rid of all their junk bond 
holdings by 1894 as part of the 
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ball-out of the savings and loan 
industry. IrouicaBy, that deep- 
ened the financial troubles of 
those thrifts heavily involved 
in the junk bond market, 
which was seriously under- 
mined by the prospect of this 
e nfo rced selling. 

Thrifts are required by law 
to “mark to market” their port- 
folios; that is, account for them 
strictly according to their mar- 
tot value. It is estimated that 
in ftwt three unio n*)*? of 
last year, some thrifts were 
forced to write down the- value 
of thefr-junk bond holding s by 
30 per cent, leaving many with 
Are equity shortages. . . 

Most of those wo r st Ht were 
part of Mr Milken's unofficial 
junk band “network." This was 
a group of instit ut ion s which 
were loyal buyers of bonds 
underwritten by Dread. They 
were partly encouraged, it 
seems from evidence now 
gmgrgfag in Federal investiga- 
tions of felled thrifts such as 
TAimhi Saving! amt Loan, bv 
sweeteners such as cut-price 
blocks of stock in junk bond 
issuers. 


Members at the inner drde 
tended to have a much higher 
proportion of their assets - as 
much' as 60 per cent — 
invested in junk bonds t h a n 
other institutions. 

- Some major corporations 
started cutting their high yield 
hniitingw some months ago as 
the first defaults emerged. 

Many hi gh- yfeM mutual ftmdS 

have also raised the cash por- 
tion nH lowered the junk hand 
lwrtion of their portfolios. 

The Fidelity High Income 
jftmd, foe example, is believed 
to have bad 15 per'cent of its 
portfolio in cash even before 
thia -week, when if ' was 
reported as a heavy seller of 
RJR Nabisco bonds. 

Last week, a Fidelity repre- 
sentative said that nobody at 
the Boston-based investment 
manager was prepared to talk 
about the junk band market 
“because it let too many cats 
out of the bag.” 

These are sensitive times, 
but opinion is divided on bow 
much more trouble 

wQl emerge. 

A body of opinion argues 
that, even before the latest sett- 
ing, the market had over-re- 
acted to some well-publicised 
problems such as the bank- 
ruptcy filings by Campeau 
Carp’s US retail subsidiaries 

thh fluwith. 

Mr George Klein, a vice pres- 
ident at Kemper Fina n cial Ser- 
vices Asset Management, 
which sells h^di-yleld bonds to 
institutional clients, says: “We 
haven't just seen the tip of the 
iceberg: we have seen well 
rmdar the wateriine already.” 

He believes that it was 
mostly weaker credits which 
were sold in a panic last Octo- 
ber, leaving higher quality and 
more liquid issues which offer 


“unbelievable rates of return.” 
He reckons there is a great 
deal of risk and venture capital 
waiting to crane into the mar- 
ket once it has stabilised, and 
ftinf good quality credits such 
as those in RJR Nabisco have 
bounced back well from previ- 
ous sell-cffe. ■ 

Others are not so sanguine. 
Mr Weston Hicks, an insurance 
Industry analyst at Moodys, 
believes that financial troubles 
because of exposure to the 
junk bond market could be 


H e says: “A company 
such as first Executive 
is going to meet its 
obligations, but there is still a 
troublesome degree of uncer- 
tainty.” He says that well-pub- 
licised woes because of the 
took bond market could rattle 
holders of life policies, who 
could start to cash in their pd- 
lAtPfl He notes that First Exec- 
utive has a large stockpile of 
cash, suggesting that the com- 
pany realises how great the 
risk is. 

Moodys’ 1990 Global Outlook, 
published last week, predicted 
record defaults this year and a 
further worsening in credit 
quality of companies. That, 
combined with further selling 
in the junk bond market, could 
produce a devastating ripple 
effect on junk bond hedders. 

Mr John Kriz, another 
Moody's analyst, adds: “For 
years, people declared how 
deep and liquid the market 
was, but it simply isn't true. 
The feet that a few companies 
hire Lincoln Savings & Loan 
have lost their buying power 
that this has had such a 
severe effect on the market 
just demonstrates how fiagfle 
it is.” 


Property group in £50m issue Citic offers banks high margin on HK Telecom deal 


By Martin Dickson 

AN INNOVATIVE £50m issue 
of floating rate notes, with 
many features of a property 
securitisation, has been 
arranged for PHH Property 
Services of the UK by 
Commerzbank. 

The five-year issue of limited 
recourse, asset-backed secured 
bonds is being privately placed 
and has no rating, ft will be 
quoted on the Luxembourg 
Stock Exchange. Commerz- 
bank Is the sole manager. 


Interest payable for the first 
four years will be 50 basis 
point over one-month Libor, 
rising to 100 points for the next 
six months and ISO for the 
remaining life. 

Swindon-based PHH Prop- 
erty, a subsidiary of a US com- 
pany, buys show houses on 
developments from builders 
and then licences the bulkier 
to continue using the propra- 
ties as sales aids until the 
development is completed. This 


frees the capital the builder 
has tied up in the show houses. 
PHH’s chants Include some of 
the UK's biggest building con- 
tractors. 

The Interest on PHH’s notes 
is solely by recourse to the 
licencing contracts with the 
builders. Repayment of capital 
is solely by recourse to the 
even t ua l sale proceeds of tire 
houses and insurance which 
protects bondholders against a 
feU in house prices. 


CHINA International Trust and 
Investment Corporation (Citic) 
will offer htiTika a higher mar- 
gin than ever for its HR$8bn 
(TTSJlbn) package to take a 20 
per cent stake in Hongkong 
Telecom, bankers told Reuters. 

The financial package 
includes a HK$5.4bn conven- 
tional loan and a US$224m zero 
coupon facility, which will be 
swapped into a floating rate 
facility by the local arm of Bar- 
clays. 

The 10-year loan carries 


interest of l point over the 
Hong Kong interbank offered 
rate. The five-year zero coupon 
facility carries a fixed 10 per 
cent rate, but with a margin of 
about 65 basis points over Lon- 
don interbank offered rate 
(Libor) after being swapped 
into a floating rate faculty. 

The front-end fee is 1 per 
cent of the allotted amount, 
and the underwriting fee is (L35 
to 0.45 per cent. 

However, the deal could be 
In jeopardy if toy Chinese and 


Hong Kong banks do not par- 
ticipate. Bankers said that 
Peking's Bank of China group 
and Hongkong and Shanghai 
Ranking Corporation, the col- 
ony's main bank, had not indi- 
cated whether they would join 
tiw loan. 

“ft's Impossible without the 
Hongkong Bank and Bank of 
China’s presence in such a 
huge Hong Kong dollar bind- 
ing,” a Japanese banker said. 

Local bankers initially 
thought Japanese bank partici- 


pation was crucial, but Hong- 
kong Bn"fc am) Bank of China 
are now seen as more impor- 
tant, a local merchant banker 
said. 

“We have received no signal 
from our Bering office to join 
the deal,” one banker from the 
Bank of China group said. “I 
think it’s a result of the power 
struggle in Betting.” 

This official said that the 
local office of Citic, China’s 
overseas in ve st ment business, 
jumped at the chance to buy 


into HK Telecom - without 
the consent of the Chinese 
authorities concerned. 

“I understand Citic is trying 
to do something in Betting 
now, so I cant role out the 
possibility that we may receive 
orders to join suddenly, some- 
day, sometime,” he said. . , ! . 

In previous fundings fittin 
paid a margin of around (L8 
point for its AsiaSat loan, a 
US$50m facility for funding 
participation m a satellite 
project 
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AND FALLS YESTERDAY 
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EQUITY OPTIONS wore busy 
yesterday on the London Traded 
Options Market, but the “Footsie” 
contract was relatively dull com- 
pared with the previous day's 
record numbers. The total market 
traded some 30,000 contracts wtth 
18,021 calla and 12,045 putts. The 
FT-SE traded 5871 spread 
between &512 ceHe and 3,360 
puts.' 

In Individual stock options. BP 
again featured and was Ota day’s 
highest option with a total at M54 
contracts. Much oMhe trade was 
professional business in ttw-July 
330 and July 300 calls. These 
series traded the highest num- 
bers. wtth 1,023 and 2160 respec- 
tively. The business was primarily 
a two-fordone trade wtth a buyer 


of 2,000 July 360 calls and a 
setter of 100 July 330 calls for 
level money. 

British Telecom also traded 
Mgh volumes with a total at 2,003 
contracts. Business here was 
mostly In two-way spread trading 
In puts.The puts tow was 2,199 
contracts compered wtth only 404 
puts. 

Shell Transport and Trading 
also featured with a volume of 
1.320. all but 135 ot which ware 
calls. The May 330 and May 300 
calla were popular In Cadbury* 
with a spread buyer in these 
eeries. There was also some buy- 
ing In February calls. Cadbury 
traded a total of 1,131 contracts, 
but only 19 In the puts. 


bus ran 

M Set trn Jd 


United Biscuits October, July 
and April puts were active. Again, 
there was a thne spread bargain, 
wtth a broker buying October 330 
puts and selling the .Jply 330 
against it; another broker was In 
the market buying October and 
sailing April. Total United- Biscuits 
volume amounted to 1,055 con- 
tractu, all but two on the puls 
side. 

Dixons March 130 calls were 
active, trading 560 of the total vol- 
ume of 620 contracts - M call 
buslnessa. In the March 130 calls 
there was a buy trade ot 600 con- 
tracts. The Mascti 140 calls In 
Thames Water were also noted. 

Open interest op the day was 
776,943 for all classes and 
145,912 for the Footsie. 
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29 For rare MdftmUons see end of 
cgh 2 London Share Sendee 

Calls In Robert Horns, Cotortf 
Apr 2a and BasicM A BeateM. Puts In 
Mays OtmSof mn rnr and Owls Vttdgm. 
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WH Smith slides 16% to £35m 
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By Maggie Uny 

A FALL in-, interim ;profits at-: 
WB Smith was - ffla a iweB by 
Slr-Shnon Hontby, chairman, 
who said he v believed the 
wsults were good, and showed 
strong growth in the retail 
group’s continuing trarinnsses. 
However, the figises disap* 

C ited the stock market and 
A shares fell to 317Jt 
At the pre-tax Level, profits 
in the 28 weeks to December? 
were 16 per cent down to 
£35. lm, compared to a restated 
£4L&a. However, trading prof- • 
Its from continuing businesses 
rose 13 per cart to £47in. 

Sir Simon said the decline 
had been caused by the 
absence of £4.5m of profits 
from trasineste sold, the effect 
of comparing 26 weeks with a 
27-week period which cost £2m, 
a £5.3m rise in the interest 


charge to £ll-8m, and the 
absence of property profits 
which contributed £2.4zn in the 
1968peria<L ■_ - -• 

... However, . within the core 
hostesses, profits from the. Do 
It All chato fen and losses in 
the television services division 
rose. : :.-■ 

»■ The ’ group’s high street 
retailing businesses increased 
safes by 13 per cent to £499.7m 
and trading profits by 22 per 
cent_to_£33.8m, figures 
achieved, Sir Simon said, in 
of 'the general gloom in 
high street- The group’s 
travel business marginally 
reduced its losses. . ■ \ 

TVwttrh tradmtr conditions in 
the £07 market cut profits at 
Do It AH from £&3m to£5Jm. 
Sir stinw i said tV was 
continuing to expand, with a 


target of 200 shops, against the 
present 116, and aiming to 
increase sales per square foot 
by turning frustrated purchas- 
ers Into satisfied customers. 

The wholesaling business 
raised profits by 57 per cent to 
£ll.3m, reversing the tell seen 
in the previous year after the 
loss of the News International 
business. 

Sir Simon said the group’s 
market share had risen and 
when News International 
recently decided to return to 
wholesalers, WHS bad won 25 
per cent of the business. 

Trading losses in the televi- 
sibn area rose from £iAm to 
£&2m. Sir Simon said the pur- 
chase of space on the Astra 
satellite had cost £39m, and 
contributed £2£m to the rise in 
interest chaises. The group 


has so far invested £60m in 
televirion, and Sir Simon said 
it was hard to say when the 
division would break even, 
though it might be within 18 
months to two years. 

During the period £93m had 
been spent on acquisitions and 
£37m raised through disposals. 
Mr Malcolm Field, man agin g 
director, said that there would 
probably be no further deals in 
the second half, barring a pos- 
sible acquisi t io n in the OS. 

Folly diluted earnings per 
share, ratclotflng property prof* 
its, fell &5 per cent to lL9p. 
The interim dividend is raised 
11 per cent to 4p, which Sir 
Simon said reflected the 
board’s confidence that Jhe 
underlying business was 
strong. 

See Lex 


AFI takeover 
defence costs 
hit profits 

By Andrew HOI 

The eost : of defending 
Amalgamated Financial 
Investments against a manage- 
ment takeover helped pash up 
administrative expenses at the 
small investment company 
from £11*000 to £147,000 in 
the six. months to September 
30. 

-At the same time, losses- on 
the sale of AFTs stake in Bes- 
twood, the housebuilding and 
engineering group, contrib- 
uted toa fall in first half prof- 
its from £4294100 to £1034X» 
before tax. There -was a net 
loss of £22,000 on the sale of 
investments,- compared with a 
profit of £189,000 in toe equiv- 
alent period. 

■ Mr John Scholes, AFTs 
chairman and largest share-j 
holder, has vent much of toe 

last year fiptittng - off attempts 
by three dissident sharehold- 
ers to join, toe board. Thcfr 
last effort was defeated in 
November at an extraordinary 
meeting, l ' 

Mr SdtoLm-refiised to, quan- 
tify the. cost of .toe battle, but 
said yesterday find a “signifi- 
cant proportion of toe admin- 
istrative expenses were attrib- 
utable” to it. . 

■ Interest received on AFFs 
substantial cash deposits 
jumped from. £102,000 to 
£254,000 in. toe period. .Earn- 
ings were down to 0a5p 
(0.8 7p) and no interim divi- 
dend is declar ed. - 
AFTs ciim portfolio mostly 
consists of 1 illiquid 'invest- 
ments which beer up income.. 
Mr Scholes repeated his c«f 
vrcgun^^g st ert oy -'tintt^AfT: 
shareholders invested in toe; 
company^ in the’ “reasonahlB 
hope of a very substantial 
increase” in the value of their 
shares. ' 

Moorfield Estates: 

Moori&eld Estates returned 
annual pre-tax profits of 
£L91m (£L33m). ... 

Earnings increased from 
lL4p to 144JP anda final divi- 
dend of &55p makes, a 3.75p 
(1^75p) totaL 


Platignum acts against auditors 


ByDavkIOwon 

PLATIGNUM, the . pens, 
furniture, and . houseware 
group, is taking legal action 
against .Grant Thornton, its 
former-auditors. In relation to 
the company’s profit forecast 
to March 31 1989 which it said 
bad been “founded on informa- 
tion subsequently .proven to be 
materially ijicorrerf-" . 

The development emerged as 
the "Hertfordshire-based com- 
pany reported pretax profits of 
£20SMX)0.for the six months to 
September 30 1969. .. 

- The group billed the latest 
figures as confirmation that it 
was “firmly on the road to 
sound health after the prob- 
lems of recent years.” . The 
reriilt was achieved in spite of 
toe consumer downturn which - 
ate into .turnover in the furni- 
ture division. ... 

Mr Stephen Q uinn, chief 
executive, estimated the 
amount being sought from 


Grant . Thornton as “some- 
where between £600,000 and 
ram " However, the extent of 
the damages had not yet been 
quantified, he said. 

In September, Platignum 
announced pre-tax losses of 
£234m for the 14 months to 
end-March. This compared 
with a profit forecast of 
£1744)00. 

Actions taken to reduce bor- 
rowings were a major factor 
behind the current improve- 
ment. Borrowings were cut 
from near to £Sm at March 31 
1989, to £&3m at the end of toe 
period under review and £2.lm 
at present 

In addition, efforts to exert 
better control over stock levels 
and debt management in all 
tfivisions paid off. The restruct- 
uring of toe housewares unit 
— which w/mgthpIpBB matte a 
small loss for half-year — 
also played a part 


Stationery contributed the 
lion's share of profits. The fur- 
niture division also made a 
profit, buoyed by its high qual- 
ity market niche and long 
order books. 

In spite of shortening in 
autumn, these order books are 
again starting to build up, 
according to Mr Quinn. 

Overall turnover slipped to 
fll-21m in the six months to 
July 31 1968 when toe group 
had a pre-tax loss of £129,000. 
Earnings per share were Q.lp 
against a loss of O.Z4p. 

No dividend was declared. 
The group is “looking into the 
possibilities” of a capital recon- 
struction incorporating a 
rhangg in share structure, Mr 
Quinn said. 

The company warned that 
comparisons with the unau- 
dited figures for the period to 
July 31 1968 should be treated 
with “extreme caution.*’ 


Caldwell closes subsidiary 


«y David Owen 

CALDWELL INVESTMENTS, 
the. Third Marketquoted hold- 
fng company with interests in 
the important! distribathm of 
clothing, has decided to dose 
iteFriorsdurce subsidiary. . 

- The move comes less than a 
month after the placing into 
creditors' voluntary liquidation 
of Git Frank el (Overseas) — 
another Caldwell subsidiary. 

; A meeting of Priorsource 
creditors his been convened 
for February 19. The subsidiary 
~Was fcfifofpbriifed hTAptil 1988, 

Eddaon,~ a- fur8 co mp an y, one 
month later.. 

* The other companies owned 
fay' CaMweH, -.which yesterday 
refused to comment on -the 
developments, are Rocrol of 
Gibraltar and West German- 
based Ntesel T exta te n . accord- 
ing to the annual report fin- the 
year ended June 30 198a. tfissel 
ls;on toe published list of GR 
Frank el creditors at the 
amount .Of £23,500. • ' 

■ CaMweH shares, which have 
traded in a 17p-28p range onr 


the . past year, closed 
unchained at Zip. 

■ Tp the six ninwHia to Decem- 
ber 31 1988, Caldwell reported 
pre-tax profits of £43,000 - a 57 
par rant itenliwp from year-ear- 
her levels. The group, which 
traces its origins to a company 
with the unlikely name of 
Dumpton (Thanet) Grey- 
hounds, hlamed rising interest 
rate and unseasonably warm 
winter weather for the sharp 
felL T ur no ve r slid 7 per cent to 

£278m. 

"The company har ; vow ■ 
mwed to accomrtiDg reference 
date, thus extending the next 
accounting period by four 
months to October 31 1968. - 
- For toe period from April 6 
to July 1 1988, Priorsource had 
pre-tax profits of £11*859 on 
turnover jaf £56,502. 

Mr Stanley WootUff. Cald- 
well chairman, formerly occu- 
pied a similar position at WL 
Pawson, a Leeds-based clothing 
manufocturer which went into 
receivership In 1982. 

As at October 31 1968, Mr 
Wootfiff held 740,357 ordinary 


lOp Caldwell shares. At June 30 
1988, a total of 5.2m such 
shares were allotted, issued 
and folly paid. 

GR Frankel (Overseas) Is 
estimated to have disposable 
assets of £131,434 and unse- 
cured creditors of £275,507. 

The published list of credi- 
tors is headed by Banque Indo- 
sttez and National Westminster 
Bank with £1354)00 and £814XW 
respectively. The aggregate 
sum for trade creditors is put 
”af £58,000." 

"Legal, proceedings , were, 
issued against the subsidiary 
by Mr George Frankel, a for- 
mer director, on June 28 1988. 
Mr Frankel claimed that his 
service contract with the com- 
pany was wrongfully termi- 
nated. 

Caldwell said in a subse- 
quent circular that the pro- 
ceedings were being “vigor- 
ously defended. 

“The directors do not con- 
sider the outcome of those pro- 
ceedings will have any mate- 
rial effect on the group’s 
financial position,” it 


Farmers 
buy at odds 
with Axa’s 
previous 
objectives 

By Nikki Talt in Chicago 

AXA-MIDI Assurances, the 
French-based Insurance com- 
pany, was looking to spend 
only $lbu (about £6G0m) on 
expanding into toe US as late 
as last May, according to docu- 
ments filed into the Illinois 
insurance commissioner’s 
hearing late on Tuesday. 

It also wanted to acquire a 
company with no life assur- 
ance involvement, no medical 
malpractice exposure, little 
reliance on auto business 
“not overly dependent" on Cal- 
ifornia. 

Axa has subsequently 
emerged as the prospective 
buyer of Farmers Group, BAT 
in H iit f ri xi 1 us insurance sub- 
sidiary, should Sir James 
Goldsmith's Boy lake consor- 
tium make a successful bid for 
the UK parent company. Axa 
is pursuing regulatory clear- 
ances from nine US state 

facwrowi-A Hftp wtmwt s. Tlliii - 

ois is the first to hear the case. 

If the Hoylake deal goes 
through, Axa will pay MJSbn 
for Farmers. F armers is based 
in California, does 40 per cent 
of its h»|gfwPBs there is toe 
third largest private passenger 
auto insurer in the US. It also 

tafciHi In three life iumpmiMt 

and m ed ical professional lia- 
bility insurance. 

The documents filed by 
Fanners’ lawyers comprise an 
internal Axa briefing memo, 
dated March 1989, and a sum- 
mary of toe group’s US expan- 
sion objectives which Farmers’ 
lawyers claim was presented 
to Lazard FrOres in May. 
Lazard Frires was advising 
Axa on possible US acquisi- 
tions. 

In toe latter d o c ument, Axa 
said it was seeking a prope r t y 
and casualty insurance busi- 
ness, with a preference for 
upper range personal lines and 
a geographical base in the 
mid-western states. It wanted 
a strong distribution network 
of exclusive agents good 
management The acquisition 
budget was “around $lbn“ and 
Axa was looking tor an expec- 
ted return on investment of 10 
per cent 

The earlier document ques- 
tions whether it was wise to 
go into toe US at alL It con- 
cluded, however, that: 

• "Insurance is a necessary 
part of business activity*'; 

• certain niches were attrac- 
tive; 

'9 In. mld-1990 tfae .property 
and casualty eyrie should be 
at a low point; 

• and there could be currency 

advantages. 

Questioned about the docu- 
ments, Mr Pierre Barberis, 
Axa’s deputy chairman, said 
Axa-Sfidl’s acquisition budget 
was limited until the policy of 
moving out of Midi's non-in- 
surance assets was established 
in early 1989. He also 
described many of toe sttoala- 
tions as “the ideal thing”, 
adding “there is also the real 
world”. 
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Alfa Romeo to take control 
of its distributor in the UK 

By Kevin Done and John Griffiths 


ALFA ROMEO. the 
performance car division of 
Fiat of Italy, is to take control 
of Alfa Romeo (GB), its UK 
importer and distributes:, from 
Tozer Kemsley & Millbourn 
(Holdings), toe motor vehicle 
distribution and retailing 
group controlled by Sr Ron 
Brieriey. 

Alfa Romeo is to buy a fur- 
ther 60 per cent of Alfa Romeo 
(GB) from TKM increasing its 
holding to 80 per cent. The deal 
will reverse the present share- 
holding structure under which 
TKM has an 80 per cent stake, 
awl Alfe Romeo 20 per cent 

Alfa Romeo's move to take 
over control of its UK importer 
comes at a time when its sales 
in toe UK have begun recover- 
ing from a low base. Sales vol- 
ume rose by 143 per cent last 
year to 4,111 from 3,594 in 1988 
and fewer than 2,000, when 
TKM first took over the fran- 
chise in early 1986. 

TKM said that the change in 
ownership would allow 
increased strategic investment 
in marketing and distribution 
to expand toe Alfa Romeo pres- 
ence in the UK In the 1990s. 

Mr Reg Heath, TKM chief 
executive, said that Alfa 
Romeo was planning to invest 
£S-£10m a year in toe next two 
to three years with the aim of 
almost doubling its dealer net- 
work from 75 to 120-140 and 
increasing sales to 12,500- 


15.000. Fiat said that by the 
mid-1990s it hoped to increase 
Alfa’s UK sales to 254)00. 

Mr Heath, who will remain 
on the Alfa Romeo (GB) board, 
said the company would retain 
its current premises at Dover 
and that no staff changes were 
envisaged. It would also retain 
its present import and pre-de- 
livery inspection facilities in 
Sheerness. 

Fiat said there was no plan 
to combine toe Alfa franchise 
in the UK with its UK flat and 
Lancia operations, whi ch a re 
controlled by Fiat Auto (UK), a 
wholly-owned subsidiary. 
Seven months ago Fiat took 
back control of the UK L an c ia 
franchise from La near, a sub- 
sidiary of Heron Corporation, 
which had held it for six years. 

Alfa Romeo’s move to buy 
back its UK franchise - for an 
undisclosed sum believed to be 
some £1.5 to £2£m - is part of 
an established pattern in the 
European motor industry in 
which the leading car makers 
have increasingly sought to 
take control of their national 
importers and distributors. 

Mr Heath said that Alfa 
Romeo (GB) had been barely 
breaking even and the disposal 
would therefore have little 
impact on TKM profits. 

Last month TKM acquired 
the exclusive Volkswagen/Audi 
import distribution con c ession 
in Australia. 
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Guinness buys US importer 
of premium beer for $21m 


By Philip Rawstome 

GUINNESS yesterday announ- 
ced that it is baying All Brand 
Importers, a leading US 
importer ami marketer of pre- 
mium beers jointly owned by 
Grand Metropolitan and Whit- 
bread, for 321m (£12 Am). 

The deal will add further 
premium beer brands to the 
portfolio of Guinness Import 
Company, the group’s exis ti n g 
US beer importer, increasing 
retail sales to more than 
3300m. 

With, volume sales doubled 
to about 15m cases a year, 
Guinness will be competing 
with Corona Extra of Mexico, 
for second place behind Heine- 
ken in the US list of beer 
importers. 

Mr Brian Baldock, man a ging 
director of Guinness Brewing 
Worldwide, said yesterday: 
“We are committed to growing 
our business in this important 
market and are delighted to 
add further premium brands 


from around toe world to the 
portfolio we already import" 

The All Brand imported 
beers include Moosehead Cana- 
dian lager, Dos Equis. SOI and 
Superior from Mexico, Claus- 
thaler lager from West Ger- 
many, and Pilsner Urquell 
from Czechoslovakia. 

Addition of these brands 
should enable Guinness to ben- 
efit from improved marketing 
capabilities for its existing 
imports to the US - Guinness 
stout. Harp lager, Guinness 
Gold lager, Kaliber non-alco- 
holic lager and Bass Ale. 

All Brand was established as 
a joint venture in the early 
1980s by Heublein, the US 
drinks group, and Whitbread, 
which took a 49 per cent share 
in the venture; GrandMet 
acquired the majority share- 
holding when it took over Heu- 
blein In 1987. 

GrandMet said yesterday 
that the decision to sell All 


Brand had been taken because 
toe company did not fit into 
the group’s US strategy. 
GrandMet distributes Wat- 
ney’s, Webster’s and Ruddles 
beers in toe US through Wat- 
ney Export in New Jersey, and 
has not been using All Brand 
for the marketing of any of its 
products. 

Whitbread agreed to toe sale 
for similar strategic reasons. 
Relatively small volumes of 
Whitbread Ale and Mackeson 
stout have been exported to 
the US through All Brand. No 
decision has yet been taken 
about the future distribution of 
these brands but it seems 
unlikely that Guinness will 
handle them because of toe 
uneasy fit with Bass Ale and 
Guinness stout. 

The deal, in which Guinness 
will acquire the entire share 
capital of All Brand, is expec- 
ted to be completed within a 
month. 


Allied Textile rises to £13.3m 


By Vanessa Houlder 

ALLIED TEX TILE Companies 
yesterday announced a 12 per 
cent increase in pre-tax profits 
from £lL86m to £13 29m for the 
year to September 30. Tumover 
increased by 4 per cent from 
£10024m to £10A54m. 

The Huddersfield-based com- 
pany said it thought it was 
“uniquely well placed” due to 
the complementary strengths 
of jfs manufacturing and finan- 
cial activities. Given a continu- 
ation of high interest rates and 
a deepening of the recession in 
the UK textile industry, there 
would be increased financial 
gains to set against any less 
buoyant performance in its 
manufacturing activities, it 
said. 

Profits from its financial 
interests increased from £2m to 
rajtm There was an inrayna 
in cash and investments from a 
book value of £29.7tn in 1988 to 
£37j6m at the end of the year. 

In the torfilo business there 
was a downturn in the results 
from a worsted spinning mill 
mul a knitwear b usiness that 
together account for about 10 
per cent of the totaL The busi- 


AHied Textile 


Share prios (pence) 
400, 



nesses were now attempting to 
cut costs, said Mr Russell 

Smith, rhnirman 

Benefits from Hugh Mackay, 
the Durham-based carpet man- 
ufacturer, are not expected 
until 1991. Two weeks ago 
Allied Textiles made an agreed 
bid for Mackay of £7 Am - just 
a third of the price it was pre- 
pared to pay 14 months ago 
when it aborted its hid. 

Earnings per share increased 


from 3l.6p to 34p. A final divi- 
dend of 7.4p (6Ap) was recom- 
mended, making a total for the 
year of lL5p (lOAp). 

• COMMENT 

If Allied Textile is - as the 
chairman puts it - a stock for 
a rainy day, its time has surely 
come. The same cash pile that 
made it appear sluggish and 
unadventurous in better years 
makes it well placed to with- 
stand toe pressures of high 
Interest rate and a deepening 
recession in the UK textile 
industry. And even though its 
textile interests may struggle 
to stand still this year they are 
performing better than most in 
the industry. That should con- 
tinue given the company’s 
toug h finjmrijil disciplines, low 
exposure to commodity areas 
and concentration In specialist 
niches. Accordingly, it is not 
surprising that Allied enjoys a 
higher multiple than most in 
its sector. The shares, which 
rose 4p to 364p yesterday, are 
fairly valued on a p/e multiple 
of 9.5 assuming profits of 
£14.75m this year. 


Worthington 
profits ahead 
to £217,000 

AJ^WOrthlligtbh (Holdings);^ 
the Staffordshire-based textile 
group, yeste rday announced 
pre-tax profits more than dou- 
bled to £217,000 for the six 
months to end-September. 

The directors said that trad- 
ing conditions were more com- 
petitive and remained so, sales 
were being maintained. The 
outcome - up from £99,000 in 
the corresponding period of 
1988 - was achieved on turn- 
over 5 per cent lower at £L92m 
(£2. 02m). 

Earnings per lOp share 
emerged at L7p, down from 
L9p last time . 


DIVIDENDS ANNOUNCED 


Currant 

- — — payment 

Coras - 
Date of ponding 
payment -dividend 

Total 

for 

year 

Total 

last 

year 

ABM Textile ■■■■■ , 

7.4t 

_ 

' 6.8 " 

11.5 

10.6 

Cant Motor Ariel 


Apr 2 

2 

3-25 

2.75 

Colorvtstoa 5 fin 

2-95 

- 

2.6' 

4.9 

4.33* 

Cray Electronic* Int 

nil 

- 

1.052 

- 

4.302 

Lister .int 

1 

Apr 9 

1 

- 

4 

Moorfield Este § An 

JL55 

Apr 6 

1.575 

3.75 

1.575 

Optfcal/Medfca/ Int 

1.75 

Mar 31 

1.65 

- 

5.11 

Prism Latata-e § int 

1.5 

Mar 6 

1.5 

- 

4.5 

RCO fin 

5 A 

Apr 2 

4.0 

8.1 

6 

Smith (WH) Int 

4 

- 

3.6 

- 

10.4 

UPL* int 

nil 

- 

1 

- 

2.75 

Dividends shown ponce per share not except where otherwise 

stated. 


■Equivalent after allowing for scrip issue. fOn capital increased by 
rights and/or acquisition issues. 5USM stock. SSUnquoted slock. ♦Third 
market 
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Beta Global Emerging Markets Investment Trust pic 
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PLACING SPONSORED BY 

CmCORPGSCRIMGEOUR VICKERS 

of 

up to 40,000,000 Ordinary Shares of lOp each at lOOp per share 
full on application and 8,000,000 Warrants for no additional coi 
The Ordinary Shares and the Warrants of the Company will be issued in 
mute of 5 Ordinary Shares and 1 Warrant. 

Authorised 


m 


£15,000,000 


SHARE CAPITAL 

(assuming full subscription) 

in Ordinary Shares of lOp each 


To be issued 
fully paid 
up to £4,000,000 

Beta Global Emerging Markets I n ves tm ent Trust pic is a new investment 
trust which will invest in the world’s emerging stock markets. It will be 
managed by Beta Funds Limited. Dean Witter Capital Markets are secondary 
distributors to the placing. Listing Particulars of the Company are available 
in the s t atistical services of Extel Financial Limi ted. Copies of the Usting 
Particulars will be available during normal business hours on any weekday, 
Saturdays and Bank Holidays excepted, for fourteen days from toe date hereof 
from:— 

Beta Global Emerging Markets I n v e stment Trust pic 
60 Borough High Street 
London SE1 1XF 


Citicorp Scrimgeour^ Vickers Limited 

F.O. Box 200 

Cottons Centre 

Hays Lane 

London SE1 2QT 

BNP Securities Limited 
P.O. Box 554 


13 King Will 
London EC4N 


7EX 


Dean Witter Capital Markets 

— International Ltd. 

1 Arnold Street 
6th Floor, Bt 
London EC2A 
Roderick Sutherland &. Partners pic 

2 Canning Street Lane 

EH3 8ER 


Whitefiiars Limited 
20-25 Glasshouse Yard, 

London EC LA 4JN 

Copies of the Listing Particulars are also available from the Company 
Announcements Office, The Stock Exchange, 46 Finsbury Square, London 
EC2A 1DD for two business days from the date hereof 

1st February, 1990 

C Mmii S a i ftyuui VkkatM Ltariarf ■ ■ mentor af TUc SecadOe* ftukrinn id Bm»: 1 
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Verson purchase 
expands its Black 
Country portfolio 

By Richard Tomkins, Midlands Correspondent 


VERSON INTERNATIONAL, 
the West Midlands-based man- 
ufacturer of metal forming 
machinery, has further 
enlarged its portfolio of Black 
Country companies with the 
purchase of Metfbrm Engineer- 
ing, a privately-owned roll 
forming equipment maker, for 
£L7m. 

Metfonn shares a common 
customer base with Verson ’s 
existing subsidiaries and its 
output will be introduced to 
Verson’s international network 
of sales offices. 

The deal also includes an 
option to take a controlling 
interest in Metform’s sister 
company, Metfonn Interna- 
tional, which makes makes roll 
forming machinery at a factory 
in Ontario, Canada. 


This option, likely to be exer- 
cised for a no minal sum mice 
Canadian formalities have 
been sorted out, will give Ver- 
son a significant toe-hold in 
the North American market 

Metfonn 's UK operation last 
year made pre-tax profits of 
£30,000 after shareholders' pay- 
ments of £240,000. The Cana- 
dian operation lost C$23,000 
(£11,500). 

The purchase price is being 
met with a combination of 
£127,000 cash and -L25m Verson 
shares, 3.5m of which will be 
sold on by brokers Smith Keen 
Cutler at 37p per share. 

Mr Tim Kelleher, Verson’s 
chairman and managing direc- 
tor, is buying 500,000 of the 
new shares, taking his stake in 
the group to 38 per cent 


RCO improves 43% to £2.89m 


RCO Holdings, the commercial 
and industrial cleaning group, 
announced pre-tax profits up 
from £2.01m to £L89m in the 
year to September 29 1989 - an 
increase of 43 per cent 
for the second consecutive 
year. 

The result was achieved on 
turnover ahead 33 per cent to 
£29.9m (£22. 49m). 

Earnings per lOp share 
worked through at 17.23p 


(I2.09p). The recommended 
final dividend of 5.4p lifts the 
total for the year to 8.1p 

(6p). 

Mr Robert chair- 

man, said that the current year 
had started well, adding that 
the company expected figures 
for the year to exceed those of 
1988-89, although the percent- 
age rise in profits would proba- 
bly not be as high as the last 
two years. 


Calling goodwill and new brand rules into accounts 

The ASC today throws down a challenge to industry that may take years to settle. David Waller explains 

B 


ARRING A last minute 
hiccup at yesterday's 
meeting of fire Account- 
ing Standards Committee, the 
ASC will today issue its long- 
awaited draft rules on account- 
ing for goodwill and brands. 

The proposals, which have 
been well laaW jn advance, 
will have a dramatic effect on 
the reported eamfngs of many 
large companies. 

Finance directors at compa- 
nies as various as Hanson, 
Trusthouse Forte, Fisons, Cad- 
bury Schweppes and Reed 
International have already 
denounced the proposals. SG 
Warburg, one of the City's 
leading merchant banks, has 
come down against them as 
well, as have some of the large 
accountancy firms. 

And yet the ASC is adamant 
the proposals will come out as 
planned. 

The scaie is thus set for a 
fierce debate between industry 
and setters of accounting stan- 
dards such as has not been 
seen in the UK since the 1970s, 
when the accountancy profes- 
sion took on industry over 
accounting for inflation, and 
lost. 

Still smarting from that 
protr a c t e d , humiliating defeat, 
the accountants are out to win 

Biin tim e round. 

To many observers, the 
debate will be of merely theo- 
logical interest after all, a 
change in accounting rules 
should have no impact on the . 
way companies run their busi- 
ness or the way in which inves- 


FIRST CONVERTIBLE SECURITIES FUND 
Societe d'lnvestissetnent i Capital Variable 

Headoffice: 2, booierard RoyaJ — Luxembourg 
R.C. Luxembourg B 24461 

The sharchoklcn of FIRST CONVERTIBLE SECURITIES FUND arc hereby convened (o the 

EXTRAORDINARY GENERAL MEETING 

of shareholders to be held in Luxembourg on March 9, 1990 at H a.m. at 69, rtc. cTEsch in Luxembourg, with the 
following agenda: 

I) To approve the merger of FIRST CONVERTIBLE SECURITIES FUND (referred to hereafter as the •Com- 
pany-) with MERRILL LYNCH MULTINATIONAL INVESTMENT PORTFOUOS-EQUITY/CONVER- 
TIBLE SERIES (hereafter the «Fuitd»). a «Socierc dlnwcstisscmcnt a Capital Variable- organized under the laws 
of Luxembourg, having its registered office at 2, boulevard Royal. Luxembourg, specifically upon bearing 

(i) the report of (be Board of Directors of the Company explaining and justifying the merger proposal published in 
ihc Memorial (the «Merger Proposal*) and deposited with ihc Chancery of the District Coun of Luxembourg; and 

(ii) the audit report prescribed by Article 266 of the law on corporations prepared by Ddoittc, Haskins & Sells 
(Luxembourg), acting os joint special auditors to the merger for the Company and the Fund and subject to appro- 
val of the Merger Proposal by the shareholders of the Fund, in their extraordinary general meeting: 

a) to approve the Merger Proposal, 

b) to approve the allocation without charge of shares of category A of the class of Shares corresponding to the 
Fund's Convertible Securities Portfolio to the shareholders of the Company in exchange for the contribution of aU 
its assets and liabilities as of the date when the merger shall become effective (the -Effective Date-); on the basis of 
one such new share in exchange of each share of the Company in issue on the Effective Date at an issue price corre- 
sponding to the Net Asset Value per Share of the Company on the last Valuation Date thereof preceding the Effec- 
tive Dote. 

c) to state that the Company be wound up and that all its shares in issue shall be cancelled. 

The following documents shall be at the disposal or the shareholders for inspection and copies thereof may be 
obtained free of charge at the registered office of the Fund: 

1 ) the Merger Proposal. . .. . .. — 

2) the current prospectus of the Fund. 

3) the reports of the boards of Directors of the Company and of the Fund, 

4) a report of Dekritte, Haskins A Sells (Luxembourg) acting as joint special auditors in relation to the me r ger. 

5) the annual accounts at 31st May. 1987, 1988 and 1989 of the Company and at 31st May 1988 and 1989 of the 
Fund, as well as the semi-annual accounts of the Company and of the Fund at 30th November, 1989. 

Resolutions on all items of the agenda will require a quorum of at least 50% of the outstanding shares and a 
majority of 2/3 of the shares present or represented. 

The Board of Directors 


MERRILL LYNCH MULTINATIONAL INVESTMENT PORTFOUOS- 
EQUITY / CONVERTIBLE SERIES 
and FIRST CONVERTIBLE SECURITIES FUND 

each a Soditi dTnvesUsanueiit & Capital Variable 
with its registered office: 2. boulevard Royal. Luxembourg 

MERGER PROPOSAL 

Whereas: 

— MERRILL LYNCH MULTINATIONAL INV ESTMENT PORTFOLIOS-EOUITY/CONVE RUBLE 
SERIES (the -Company-) and FIRST CONVERTIBLE SECURITIES FUND (the -Merged Emily-) (both also 
hereafter together referred to as the -Funds-) arc each a Socictc d’lnvestisscment 4 Capital Variable under the laws 
of Luxembourg with their registered office at 2. boulevard Royal, Luxembourg and have each applied for registra- 
tion as an undertaking for collective investment in transferable securities in the Grand-Duchy of Luxerabouig; 

— the Funds have cadi appointed as their Investment Adviser Merrill Lynch Asset Management Inc, of Prince- 
ton, New Jersey. USA. and have cadi appointed Banquc Internationale k Luxembourg SA as their agent in Lux- 
embourg for thdr central administration, registrar and transfer agency: 

— the Company is an umbrella SICAV which has a corporate capital repre se nted by Shares of category A and of 
category B of the different classes (the -Shares-) corresponding each to a portfolio of assets (a -Portfolio-); 

The Shares of category B are subject to an annual distribution charge and to a contingent deferred sales charge, 
whereas the Shares of category A are not subject to cither of such charges; 

— the investment objective and policies and the dividend policy of the MERRILL LYNCH MULTINATIONAL 
INVESTMENT PORTFOLIOS-EQUITY/CONVERTIBLE SERIES-CONVERTIBLE SECURITIES PORT- 
FOLIO (hereafter the -Convertible Securities Portfolio-) are substantially the same as those of the Merged Entity; 

— the B oards of Directors of th e Company and of the Merged Entity have approved a proposal to merge FIRST 
CONVERTIBLE SECURITIES FUND into the Company’s Convertible Securities Portfolio, with the purpose of 
offering an increased flexibility to their respective shareholders for the conversion of their new category A Shares 
of the class corresponding to die relevant ftirtfolio into category A Shares of the class or dasses corresponding to 
the other Portfolios of the Company, as well as for the purpose of a potential saving of administration costs; 

— the Company intends to issue such number of category A Shares relating to its Convertible Securities Portfolio, 
in the course of a formal merger, to the shareholders of the Merged Entity as (here shall be shares of the Merged 
Emily outstanding at the Effective Date, so as to allow the exchange of one former share of die Merged Entity 
against one such new share issued at the Net Asset Value per share of the Merged Entity; 

— Ddoitie. Haskins & Sells (Luxembourg) of 38-40, rue Zithc, Luxembourg, arc appointed as joint special audi- 
tors of the Company and of the Merged Entity for the purpose of their formal merger. 

Now therefore, ft is proposed that: 

1) On the date of effect as shall be deckled by the extraordinary general meeting of each of the Foods upon their 
shareholders approving the merger (the -Effective Date-) anticipated to be on or around March 9, 1990. the 
Merged Entity, pursuant to Article 257fT. of the Luxembourg law of 10th August, 1915 on commercial companies, 
as amended, shall contribute all its assets and liabilities (the -Assets-) to the Convertible Securities PortfoRa 

2) In exchange of the contribution of the Assets, the Company shall issue to tbe shareholders of (he Meiged Entity 
new shares of category A of the Convertible Securities Portfolio in such number as there sbaO be shares of the 
Merged Entity issued and outstanding on the Effective Date in respect of the Merged Entity; the new shares shall 
be issued at the Net Asset Value per share of die Merged Entity as at the last Valuation Date thereof proceeding the 
Effective Date. 

3) As a result, the Merged Entity shall be wound up and alt its shares in issue be cancelled; 

4) Share certi ficaics relating to the relevant new Shares of the Company shall be delivered by the Co mpan y's trans- 
fer agent Banquc Internationale a Luxembourg § A. (tbc -Transfer Agent-) to those shareholders of tbe Merged 
Emily as shall so request m writing, within 30 days from the Effective Date; tbe Transfer Agent shall otherwise 
send to each shareholder registered in the share-register of the Merged Entity as of the Effective Date a share-con- 
firmation in respect of its new shareholding in the Company, which shall evidence his prorata entitlement to the 
relevant number of new shares and fractions thereof, if any, of category A of the Company in the Convertible 
Securities Portfolio, based on the former number of shares in (he Merged Entity held by such person. 

5) As from the Effective Date, ail assets and liabilities of the Merged Entity shall be deemed transferred to the 
Company; 

6) The new category A Shares of the Company’s Convertible Securities Portfolio shall be equal in a9 respects with 
those issued against cash thereafter, namely as to their entitlement to dividends (if any) for the current year. 

The Merger Proposal, and the current prospectus of the Company are available at tbc registered office of the 
Funds. 2. boulevard Royal, Luxembourg from February I. 1990 ami copies thereof may be obtained on request 
from ihc Transfer Agent Banque Internationale a Luxembourg. Service OPC, 2, boulcrard Royal. Luxembourg, 
tel.: 4590-3261, fax: 4590-3331. 

Approved by the Boards of Directors of 

MERRILL LYNCH MULTINATIONAL INVESTMENT PORTFOLIOS — 

EQUITY/CONVERTf BLE SERIES and of FIRST CONVERTIBLE SECURITIES FUND, 
as of I6th January; 1990. 

MERRILL LYNCH MULTINATIONAL INVESTMENT PORTFOLIOS— 

EOyrTY/CONVERTlBLE SERIES 
bya Director 

FIRST CONVERTIBLE SECURITIES FUND 
bya Director 


tors value those companies. 
Yet even ap p ar ently common- 
sensical statements such as 
these axe highly contentious in 
tbe arcane world of financial 
reporting. 

Today’s proposals have to go 
through a lengthy* consultative 
process before they become 
rules. For those wishing to fol- 
low the dispute over the com- 
ing months (years, perhaps) 
here are some basic questions 
and answers. 

What exactly is goodwill? 
The word is a technical term to 
describe the difference between 
what one company pays for 
awntbw and the net assets of 
the acquired company, subject 
to an adjustment to something 
called fair value. 

Goodwill is particularly 
prevalent in service-sector 
companies such as advertising 
agencies and employment 
agencies hut it has also mush- 
roomed in consumer goods 
companies. The f o nfnmp metor 
is that these companies, unlike 
manufacturing companies, do 
not derive their profits anil 
cashflows from assets such as 
factories and machinery but 
from intangible assets, which 
tnclude brands, but also peo- 
ple, distribution networks and 
so forth. 

Research from the London 
Business School shows that 
goodwill as a proportion of a 
bidder’s net worth rose from 1 
per emit to 44 per cent over toe 
decade to 1987. This reflects 
rising stock market values 
aver the period and the shift in 
toe UK economy from manu- 
facturing to toe service sector. 


EXAMPLE OP POTENTIAL IMPACT ON PROFITS 

Af Bium 

Aseume 

ProOt 1 C12Sm pa 

B62m ps 

loos account depreciation 

d^pficMion 

tan «Mt (C2An 

coat (QAn 

£m over 20 years) 

over 40 year*) 


Sales 

9.300 

OOOO 

9.300 

Operating coats 

(M00) 

(8.425) . 

(8,362) 

Operating profit 

1.000 

875 

932 

Interest charges 

(250) 

(250) 

(250) 

Pre-tax profit 

750 

625 

682 

Tax 

1225) 

(225) 

<225) 

Attributable profit 

525 - - 

400 

457 

EPS 

52£p 

■top - . 

46. 7p 

P/E ratio 

(share price 650p) 

12.4 

18.8 

14J2 


Companies can avoid the 
goodwill problem altogether by 
merger accounting, under 
which the balance sheets and 
profits of two companies are 
lumped together as if tbe two 
companies had always been 
one, and goodwill does not 
arise. But in practice there are 
many reasons why companies 
prefer so-called acquisition 
accounting, under which good- 
will does arise and has to be 
dealt with. 

All of the above refers to 
acquired goodwill, as imposed 
to Internally generated good- 
will. 

How do companies account 
for goodwill now? As the rules 
stand at the moment (as dic- 
tated by toe Statement of Stan- 
dard Accounting Practice No. 
22), companies have toe option 
to do one of two things with 
their goodwill: they can write 
it directly off against their bal- 
ance sheet reserves, or they 
can leave it In the balance 


sheet and gradually write it off 
against profits. 

ff it is written off against 
reserves, the balance sheet 
shrinks, but profits are unaf- 
fected; if left on the balance 
sheet, reported profits are 
reduced by the amortisation 
charge, each year for as many 
years as it takes to eliminate 
goodwill from the balance 
sheet altogether. 

The reason why companies 
do not opt for merger account- 
ing. thus averting toe goodwill 
problem altogether, is that dur- 
ing file process of adjusting for 
fair values, they are allowed to 
set op a variety of prbvistons,- 
usuafiy to cover the costs of 
reorganising a business In toe 
aftermath of a takeover Profits 
are shielded from reorganisa- 
tion costs and toe provisions 
can be used to bolster profits 
in the years after & takeover. 

Even skilled investment ana- 
lysts find it difficult to make 
sense of profit figures flattered 


Colorvision slips to £3.39m 
as television sales slacken 


By John Thornhill 

COLORVISION, the television 
and video retailer, suffered a 6 
per cent fall in annual pre-tax 
profits because of toe retail 
squeeze, lower demand during 
the hot summer, «nrf a slow- 
down in Its shop open lag pro- 
gramme. 

Mr Neville Michael son, 
chairman, said that the market 
for televisions fen 12 per cent 
during the year because of tbe 
tightening economy, but that 
on a comparative basis Colorvi- 
skm's sales had declined tor 10 
per cent 

The Liverpool-based com- 
pany, which last yea)- was 
shortlisted for the USftTs com- 
pany of the year award, 
recorded pre-tax profits of 
£3.39m (£3.62m). in. the 12 
months to end-September. 
Turnover was, however, 37 per 
emit up at £3&59m (£2L58m), 
reflecting sales from new out- 
lets opened - 15 in all, taking 
the total to 59. A further 10 
shops have been opened since 
the year end. 

Last February, tbe company 
entered the satellite system 
market, but said sales had not 
been as great as expected 
because of toe confusion cre- 
ated by the two programme 


companies. Colorvision sells 
between 250 and 300 Sky satel- 
lite dishas a week, but «aid tbe 
market was still uncertain 
ahead of the launch of British 
Satellite Broadcasting this 
year. 

Mr Michaelson said the 
group's financial position 
remained strong, and with £7m 
in the hank at toe year end it 
was well placed to take advan- 
tage of the shop closures being 
made by its co mp etitors. Sales 
in the current year were 
reported to be higher than last 
year’s levels. 

He added that the group's 
management enterprise 
scheme, in which individual 
shop owners kept 20 per cent of 
the store's profits, wonld also 
help to give the company a 
competitive advantage. M My 
managers are fighting for sur- 
vival, they are not just doing a 
job,” he said. 

Last September, the com- 
pany warned that profits 
would be slightly down on the 
previous year, bat the shares 
yesterday still yielded lOp to 
173p. " . . 

Bantings per share fell to 
10.7p (11 -6p). The final dividend 
of 2£6p brings the yearly pay- 
out to 49p (L34p). 


Rowe Evans to absorb 
Jitra Robber subsidiary 

By Clare Pearson 


ROWE EVANS Investments, 
the Malaysian and Indonesian 
plantation group, proposes to 
absorb its Jitra Rubber Planta- 
tions subsidiary. 

REI said the merger would 
produc e a more tax-efficient 
group structure and remove 
the costs of administering a 
separate public company, 
which rarely saw its shares 
traded. 

Jitra is currently 52^4 per 
cent owned by RBI. Irrevocable 
undertakings to accept have 
been received from investors 
holding about 3L98 per cent of 
the Jitra stock. 

Minority holders will 
receive 11 new REI ordinary 


shares for every 12 of the 
Jitra stock units they own. 
On the basis of yesterday’s 
REI price of 64p the consider- 
ation values . . each 
Jitra stock unit at 58.7p and 
the whole of the company at 
about £6.5m. Jitra's market 
price yesterday was 50p. 

Jitra's principal invest- 
ments are to be retained by 
REI and it is intended that 
the board will remain as con- 
stituted for the time being. 

REI saw its pre-tax profits 
fall to £l.74m (£ 1.84m) in the 
half-year to end-June 1989, 
when Jitra incurred a pre-tax 
loss of £8,636, against a 

£21,557 profit. 


CMA raising 
£3m to expand 
as profits 
go op 29% 

By John Murran 

Mr Eric Myers, chairman of 
Central Motor Auctions, the 
UK’s second largest group of 
vehicle auctioneers, yesterday 
reported a 29 per cent 
improvement in 1988-89 pre- 
tax profits. 

He also announced an . issue 
of &33m new ordinary shares 
to raise CUBm to help fond a 
substantial devel opmen t pro- 
gnmuDcm, 

The £370,090 Improvement 
to £L62m in taxable profits for 
the 12 mouths to October 81 
was ac hi eved on the back of a 
42 per ceut rise to £2S&41m in 
auction p roc e e ds . • 

Mr Myers said the group 
was currently redeveloping Us 
auction centre at Roth well, 
near Leeds, enlarging Its 
operations in Glasgow a i 
relocating its sooth London 
auction centre at Mitcham to a 
new site at Wimbledon, Total 
expenditure on the time loca- 
tions will exc e e d JC9zn. 

Earnings emerged at lltiSp 
(9Mp) and a final dividend Of 
2^5p raises the total by OJip 
to 9JSp per share. 

The new shares, which have 
been conditionally placed by 
BWD Rensbnrg, are being 
offered to shareholders on a 
one-for-toree baas at 106p per 
share. Yesterday, they dosed 
3p lower at 113p. Dealings in 
the new shares are expected to 
begin on March 1. 

Mr Myers said the develop- 
ment programme would pro- 
vide a sound foundation for 
for toe group’s longer term 
growth ambitions. 

Central Motor Auctions 
joined the USM In April 1988. 


Sanderson Murray in the red 


Sanderson Murray and Elder 
(Holdings), the wool and 
man-made fibres group, 
incurred a pre-tax loss of 
£149,000 in the half year to 
December 31 compared with a 
previous profit of £36,000. 

The loss was struck after 
crediting investment income of 
£14,000 (£16,000), bank interest 


of E6&000 (£44400), surplus on 
realisation of investments of 
£13,000 (nil) and an exceptional 
item of £110,000 (nil), reflecting 
the salo of its wooicombing 

plant 

Turnover was down from 
£2. 64m to £2.2m; the lorn per 
share was 7.8p against earn- 
ings of 1.6p. 
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OMI improves 
5% to £3.35m 

Optical and Medical 
International yesterday 
announced a modest G per cent 
expansion to £&3Sm in taxa bl e 
profits for the half-year to Sep- 
tember 30. 

The group, which supplies 
specialised products and tech- 
nical services to the optical 
and Instrumentation indus- 
tries, intends to seek fur- 
ther expansion in the UK, 
continental Europe and 
the US. 

Last week OMI purchased 
Peters & Za bran iky, a 
Munich-based design and 
stress analysis company, for 
some £8J m . 

Mr Wensley Haydon-Baillie, 
the chairman, said yesterday 
that tbe acquisiti o n strength- 
ened the group’s European 
base as well as extending 
existing design and technolog- 
ical capabilities. 

The refocusing of the Omitac 
Electro-Optics subsidiary into 
avionics and other high tech- 
nology areas developed suc- 
cessfully, he said, with signifi- 
cant orders received for 
optical systems for Infra-red 
and advanced laser applica- 
tions. 

Omftee Instrumentation, 
maker of automotive diagnos- 
tic equipment, is developing 
an extended range of hand- 
held terminals, while the cur- 
rent strength of the a erosp a ce 
Industry both In the UK and 
overseas was being exploited 
by the technical services divi- 
sion. 

Group turnover was £28i8m 
(£2 7.69m). The interim divi- 
dend is raised from L85p 
to l.7$p, payable from 
earnings of 5.2p <5p). 


by this type of accounting. 

What has brand account™? 
got to do with all this? The 
rules as they now stand have 
spawned much jiggery-pokery, 
and much absurdity. The most 
common absurdity arose when 
ac quisitiv e companies wrote 
large am ounts of goodwill 
•through the balance sheet, 
leaving the balance sheet 
grossly unrepresentative of the 
the company’s true value. 

- Leaving the argument 

over whether a balance sheet 
nthreikl represent a company’s 
value, it was undeniably daft 
to see WPP, the advertising 
group, with negative net assets 
of £65m at the end of the year 
after writing off toe goo dwill 
arising on the purchase of JWT 
Group in 1987. Grand Metropol- 
itan’s net assets, excluding 
brands, stood at £190m at toe 
end of last September, com- 
pared to toe company's market 
value of more than £5bn. 

- B usinessm en say that bank- 
ers are sophisticated enough to 
ignore balance sheets when 
making landing decisions, but 
they complain that analysts 
are obsessed with balance 
sheet ratios such as gearing. 
Another problem Is that bal- 
ance sheet ratios are still 
important under company law, 
ana under Stock Exchan ge reg- 
ulations: a company’s ability to 
issue shares or make acquisi- 
tions may be h am pered n its 
balance sheet is depleted. 

The solution for many com- 
panies was to capitalise the 
value of acquired brands, thus 
bolstering the balance sheet. 
WPP, for example, attributed a 
£l7Sm value to the names of J 
Walter Thompson and HiU & 
Knowlton and, as a result, 
assets stood at a positive £61m 
at the end of 1988. Other com- 
panies to have capitalised 
brand values iwriinH* Guinness, 
Ranks Haris MscDougalL 

What differen c e will the new 
rules make , if implemented ? 
Why-are companies upset? The 


new proposals remove the 
option for companies to use 
merger accounting, except 
under narrowly denned cir- 
cumstances. And they say that 
companies will no longer be 
able to . write goodwill off 
against reserves: it will-have to 
beshown on the balance sheet 
and written off against profits 
over a T"«rimum of 20 years. 
Brands will be allowed to-be 
shown on the bal ance sheet 
but will have to be written off 
just like goodwill, tints remov- 
ing any incentive to indulge m 
brand accounting. 

Companies are upset because 
reported earnings will fell as a 
result of the rule change (see 
table). : . 

Poes it matter if reported 
earnings fall? Not according to 
the ASC. which points to a 
weighty body of statistical evi- 
dence to show that sto ckm a n - 
kets are clever enough to 
ignore purely presentational 
acc ountin g changes. Industrial- 
ists ynri analyst do not agree. 
Their case is summed up 
neatly in a recent report from 
Yamaichi International 

This points out that the 
accounting change will have a 
considerable impact not jnst on 
ppr nm g s hut on price/eamlngs 
ratios, “the most widely, used 
measure of share price value’*. 

“It seems that, even If this 
measure ceases to give an 
accurate guide to a company’s 
share price, the market is 
unlikely to switch overnight to 
an alternative primary mea- 
sure of value, such as cashflow 
multiples," the report says.'. 

“We believe that, the first 
reaction of toe market will be 
to mark down share prices of 
those companies most affected. 
In the longer term, the . changes 
may lead to a re-rating of those 
companies and sectors, and the 
use of different measures of 
share price value.” 

Which companies will 
affected? Any acquisitive com- 
pany. 
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UK COMPANY NEWS 


charges after midway loss 


A COMBINATION of Jatawf, 
charges amt ratio nalisation 
costs helped cMve Cray Elec- 
tronics TTnhWwga Hj gffij fa 
the first -half of 198940. ter the 
aftennathof November's dras- 
tic restatement of the previous 
year’s profits. .. . . 

The electronic equipment 
manufacturer warned yester- 
da y tha t there could.be far ther 
exceptional and extraordinary 
charges, and that the fall bene- 
fits of rationalisation would 
not show through imtfi. the end 

tfttW-aL - -' ! •■-•; 

The company Jost. £&17m 
before taxtetheste^months to 
October 31,. -including -the 
£L82m exceptional cost of shut- 
ting divisfoita and head offices 
and cutting central staff from 
80 to 20. Cray, spent a farther 
£3 .58m below the line dosing 
its advanced materials 
joint venture In Switzerland. ' 

In all, that meant there was 
a £5. 64m loss attributable to 
shareholders in the period and 
a loss per share of SL3p. No 
interim dividend is declared. 

Last November a rsviaw of 
accounting policy forced the 
company to cut its previously- 
stated annual profits from 
£l7m to £5.44m. •••■ .;«■ 

Three 'former executives 
from UEL the distal process- 
ing anderigtoeering company 
which now bekiogs to fieri*™ 
Communications, joined., the 
Cray board in December; 
headed by Ste Peter Michaei.- 


ftgrgcgMtfg 

Share ptfte relative to tte FT-A 
AJhShare Indax 
000 
800 ' 

TDD 

GOO 



Borrowings of £40m at the 
end of the period under review 
still exceeded shareholders 
funds and pushed up interest 
costs from £L36m to SXSTm. 
Cray said gearing would be 
reduced by the proposed sale of 
most of its defence businesses, 
which account for some 15 per 
cent of annual turnover. 

Cray will concentrate on 
developing its communica- 
tions, Instrumentation and 
software systems divisions. 


Absolute beginners to relative winners 

Clay Harris charts the fortunes of two brothers spotlighted by the Dominion affair 

T HE .Dominion Interna- position at USM-quoted Allied Harvey A Thompson shares tore. Entertainment Comple- sidiary. 

tinn^ i Choup affair may Insurance Brokers Group last have risen three tunes as much tions (ECI), which grew to They quit Dominion in . 
have dragged Mr Rupert June. as the FT-A All-Share index become the world’s third larg- last year, but subseque: 


1980 82 84 66 88 GO 

TTETs ex-chairman. 

Mr Jeff Haorifon, Cray’s dep- 
uty chairman -and finance 
director, said yesterday that 
the new team had not yet 
examined all -parts of the busi- 
ness. "Things are going to get 
worse before they get better 
because we have to cut our 
' way through the aggressive 
accounting policies of 
. the prggtn uiH management,* he 
added. - : • 

■\ T ur nover . in the -first half of 
198940 Was . sHgifiy up on the 
equivalent^ period at.t82.4Sbi 
(£50-62m).- In the'fiist half of 
1988, before the restatement of 
accounting policy, the group 
reported - pre-tax profits of 
S6L07m and earnings per share 
bflASp^ 


The ex-DEI team seems to have 
doused the flames at Cray, but 
it could be some time before 
anything attractive rises from 
the ashes. Even the most cre- 
ative accountant would find it 
hard to leave Cray in profit for 
the- current year, and it is 
impossible to quantify the cost 
of putting right smouldering 
problems which Sir Peter and 
ms fire-fighters have yet to 
uncover. So far, they have 
managed to remove the burden 
of central overheads which the 

tem rfatma was hnlitiwg harir 

the core businesses, and Cray 
shareholders ahonld take heart 
from the fact that analysts 
Bum about the qual- 

ity of those operations, fa addi- 
tion, disposals could cut the' 
group’s hefty borrowings by 
or Cray's shares 
fen 4p to 61p yesterday, but it’s 
much too eady to buy in the 
hope of recovery. 


Rinttmgfaim Mrnf . Prisn Leisure down MlCTClcC rais es 

Birmingham Mint, " r the' Prism L^sure. fistrfimtm- of 13X11 Via 
electronics and ■ engineering records, cassettes, compact w 

group; has recovered funds (fiscs and co m p u te r games, saw rights iccnp 
owing to it on an overseas am- profits fell' 28 per cent in the 11 b uia ' w 
tract and released a £507,Q00 star months, to September go. Bv John ThomhlU 
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Birmingham Mint, - the 
electronics and ■ engineering 
group; has recovered' funds 
owing to it;mi an overseas am- 
tract and reused a SSOlfiOO 
provision made against pretax 
results at the interim stage. •• 
For the half year to Septem- 
ber 30 pretax losses amo u n t ed 
to £599 ,000. After the release of 
the provision, the result now 
reflects a J— ofc: ; \ ■- 


profits fell' 28 per coot in the 
six to Seutember 30. 

The 1 decline from £318,000 to 
£228,000 came ot sales up 51 
percent from £3J3m to iAttoi. 

Operating profits of the 
DSM-quoted ‘company fall to 
£269400 (ESMJW9. The interim 
da^gafo 14P «n 2gp earnings. 


COEKECTBONNOXIGB 


; WALT D1SMET COMPANY 
. 8%% Guaranteed Notes . . 

r ; ‘ due Febniaiy55th,l994 ' ^ 

; ... ECli 62,500,000 . 

Amezuhneot to adratbentcnt pobtt^ied Jamtary 2Gdi, 1990. Bond 
ro mnlw hi Awin m fa u i M flin nfECPl^OOhe lWm bmiJ mm i bfr 

017030 and917044 : shoulrfreadaa bond tsomber 017036. 

The Note apecfiSed abovbAr to beisdeiesned at the cSfice of Bairir of 

^Aipegfa^JatEfp«lio nalSA fao^rob9(a^or^^fdlk^ofB<uAc^, 

a^^Bank .stte^J^bnz^r 26th, J.90O'’ 

MOoeBt oosahl Note wOl «5ase toterii*. S(W Note should be 
sented «w> surrendered at the ofUces aald lbcth in the preceding 
paragraph with coupon doe Petaroaiy 25tivT091 and enbseqaent 
snidind.- .o' ;• • ~~ *_ 

pMMUtty 1st. 1990 ‘.'.■■P0B WALT DBNETCQilWNY - 

BANKOF AMERICA INIERNATKWIALSA. 
LUXEMBOURG - f 
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; Please note that the 
above survey, previously 
scheduled for 20th 
February 1990, will now 
be published on: 


Mfcrelec Group, the petrol 
station eq uipm ent company, is 
to rafee £3. 13m by means of a 
one-for-fonr rights issue at 
ISOp per sharo, its first cash- 
'Call smce its DSM flotation in 
April 1988. 

The issue is underwritten by 
Cbonty Natwest 
' Proceeds will be used to buy 
a petrol talk gauge manufac- 
turer and a freehold property 
and to increase working capi- 
tal. 

Mkfdec wfll buy CCS Auto- 
mation for MWWQ, although 
.farther payments may became 
■due Ho pg'nAing m CGHF’s profit 
performance. CGF makes cafi- 
Ibration equipment used for 
road tzuikers and fad tanks. It 
also has a djpstiA.and rign. 

'.(mgrqying business. Micrelec 
' already-na^ mterests-fa - the 
tank gauge m arket, through 
its Nonuond TitMimnents sub- 
sidiary, and CGF will be incor- 
porated into Norin ond’s man- 
agement structure. 

fa the six months to endr- 
. 1S8B, CGF made pre-tax profits 
of £284JM0 and net assets are 
warr an t e d to he not less than 
£800JMHL 

Micrelec is also buying 
Hydrex House, the freehold 
premises of its beta office, for 
up to £825,000. - 

Micrelec said it was cur- 
rently trading satisfactorily 
and was Bkriy to recommend a 
final dividend of 3L8p, making 
4p for tim year, an increase of 
21 par cent. . 


Lister loss 
cuts share 
price by 18 p 

Stares of lister yesterday fan 
18p to loop as the Bradford- 
based textile group was 
again hit. by - the adverse 
effects of high Interest and 
mortgage rates cm the retail 
trade. 

This was Illustrated yester- 
day when the group 
-announced a drop Into losses 
of £499,000 pre-tax for the six 
months to end-September, 
against profits of £852,000 a 
year earner. 

Tur nov er fell same 10 per 
cent to £17JS2m and losses per 
share worked through at 3.10p 
(earnings 4.16p). The interim 
dividend, however, is main- 
tained at lp. 
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(Second Series) 

’-. (Inued by Nationwide 
Building Society) 

' Interest Rate 
151425% per annum 

♦ 

Interest ftriod; 

31 January, 1990 to 
28 February, 1990 

♦ 

Interest Amount per 

\.’’:£5,000 None ‘due •' 

20 February, 1990: £58-08 

♦ . 

Interest Amount per 
£504)00 Note due 
28 February, 1990: £58081 

♦ * 

Agent Bank 

Baring Brothers & Co, limbed 


T HE .Dominion Interna- 
tional Chroup affair may 
have dragged Mr Rupert 
Galliers-Pratt and his brother, 
Mr Nigel Cayzer, into the spot- 
light, but they are hardly abso- 
lute b eg i nn e r s. 

Their business interests 
have ranged from providing 
guarantees for film and televi- 
sion productions - including 
Goldcrest's Absolute Beginners 
- to property. 

is the chnimiflu of 
a listed company in which they 
have significant stakes, and 
each serves as a nonexecutive 
director on his brother’s 
board. 

Mr Galliers-Pratt runs Har- 
vey & Thompson, Britain’s 
hugest pa w nbroker and a lead- 
ing debt collector. It reports 
interim results today. 

His brother took the top 


position at USM-quoted Allied 
Insurance Brokers Group tad 
June. 

They are the son s of Mr 
Anthony Galliers-Pratt, former 
chairman of F Pratt Engineer- 
ing, a Yorkshire-based 
manufacturer of lathe chocks 
and similar components 
for manhim. tools which was 
taken over by 600 Group in 
1985. 

The elder Galbere-Pratt was 
the last member of his famUyto 
run the company which traced 
its roots back to 1849 and bad 
been listed since 1953. After he 
resigned in 1981, there was a 
famous public boardroom row 
about directors' expenses. 

Neither brother ever had any 
role at F Pratt apart from 
bring family shareholders. 

They note that rin«y Mr Gal- 
liers-Pratt took charge in 1982, 


Harvey A Thompson shares 
have risen three times as much 
as the FT-A All-Share index 
while A2B shares have outper- 
formed by 75 pot cent since 
May last year. 

Their mother is the daughter 
of the late Sir Charles Cayzer, 
a member of the Scottish fam- 
ily which formerly controlled 
British & Commonwealth Hold- 
ings and whose main listed 
vehicle is Caledonia Invest- 
ments. 

Mr Nigel Cayzer - who was 
bam a Galliers-Pratt - is a 
non-executive director of Cale- 
donia. He changed his name in 
1982 after his uncle. Sir James 
Cayzer, offered to make him 
his on t he condition * faf* 
his surname became Cayzer. 

The brothers mitered the 
production guarantee business 
in 1984 through a start-up ven- 


ture, Entertainment Comple- 
tions (ECI), which grew to 
become the world’s third larg- 
est player ta the sector. ECI 
took over Film Finances, the 
global leader, in February 1988, 
and the combined operation 
was bought by Dominion three 
months later. 

The brothers are also rum-ex- 
ecutive directors and signifi- 
cant shareholders of Hayward 
and Company, which arranges 
reinsurance for productions 
handled by Rtm Finances, 

Mr Galliers-Pratt and his 
brother fall out with Mr Max 
Lewlnsohn, then Dominion's 
^jmliTnan ) later that year and 
offered to buy back Film 
Finances early in 1989. The 
offer was rejected and Mr Cay- 
zer, although still a main board 
director, was dismissed from 
his executive role at the sub- 


US disposal for Southwest Resources 


By Clay Harris . 

SOUTHWEST RESOURCES, 
former subsidiary of the 
failed financial services com- 
pany Dominion International 
Group, is to sell its US oil and 
gas interests. The disposal 
will result in an £llm 
extraordinary charge but 
eliminate Southwest’s bor- 
rowings. 

The planned sale was 
announced yesterday along 
with a pre-tax loss of £164,000 
for the six months to Septem- 
ber 30. The deficit would 
have been larger except for 
the initial four-month contri- 
bution of £273,000 from the 
Guardian group of property 
management companies in 
Hang Kong. 

The acquisition of Guard- 
ian from Dominion was the 
final deal done under the 
chairmanship of Mr Lew- 
insohn, who resigned from 
both companies last August 


Dominion, which last week 
was pla ced in admin ig fra tion 
at the request of its creditors, 
has reduced its stake from 45 
per cent last June to 7.4 per 
cent through a series of sales 
at a loss. 

Mr Kenneth Keep, manag- 
ing director, said USM-quoted 
Southwest would be look- 
ing for appropriate acquisi- 
tions. 

The US disposals will 
improve Southwest's cash 
porition by 210.65m (£6 .33m). 
It is selling States Petroleum 
for $250,000 to Sunlite, which 
will assume $7m of debt, and 
the Aspermont Lake Field in 
Texas to Merit Energy for 
$3.4m. The sales are expected 
to be completed by the March 
31 year-end. 

Mr Keep said problems had 
recently been discovered in 
two of the fields. “This has 
.led to reduced income, cou- 


pled with increased expendi- 
ture to rework or redrill wells 
in efforts to maintain produc- 
tion levels." Nonetheless, the 
interim loss in this division 
had fallen to £113.000 
(£197,000). 

The reduction in pre-tax 
loss from £389,000 in the first 
half last year came on turn- 
over three times higher at 
£4.49m (£ 1.42m). 

The loss per share fell to 
O.ISp (0.79p). 

• COMMENT 

For the fhll year, Southwest 
is likely to show a pre-tax 
loss in the low six figures, 
although the outcome could 
be ameliorated by a cash set- 
tlement relating to disputed 
Thai oil royalties. If all goes 
according to plan. Southwest 
•will enter its new year with 
no borrowings and sharehold- 
ers’ funds of about 3p per 


share, compared with yester- 
day's unchanged market 
price of 4%p. “There's no 
more bad news," says Mr 
Keep, who knew the old 
regime well as Dominion's 
company secretary. But 
shareholders who showed 
prescience by shunning last 
year's 8p rights issue should 
not drop their guard yet. 
Southwest hints that acquisi- 
tions may involve the issue of 
shares to add to the 329m 
already out there. When the 
time comes, investors should 
pay attention not only to the 
proposed purchase, but also 
who the vendor is. Only if 
there is no connection 
whatsoever with any direc- 
tor, former director, 
large shareholder or business 
associate of any of these 
can one been reasonably cer- 
tain the bad old days are 
over. 


sidiary. 

They quit Dominion in July 
last year, but subsequently 
tried unsuccessfully to con- 
vince the group’s creditors to 
accept a rescue package which 
would have returned 5p per 
share to shareholders. 

Dominion's shares had been 
suspended at 52p on September 
21, and its court-appointed 
administrators now believe it 
is extremely unlikely investors 
will recover any money. This 
would mean a loss of £L5m for 
Mr Galliers-Pratt jmrf Mr Cay- 
zer. 

Mr Lewinsohn and his back- 
ers maintain that the brothers 
bad initially tried to take con- 
trol of Dominion without 
launching a fall bid and that 
their last Initiative was an 
attempt to buy Dominion on 
the cheap. 

Strong support for 
new BZW trust 

BZW Investment Management, 
part of the investment banking 
arm of Barclays, has attracted 
strong support from Investors 
for the launch of its first 
investment trust, specialising 
in convertible stocks, writes 
Andrew HilL 

The offer of 50m shares in 
BZW Convertible Investment 
Trust, which closed on Tues- 
day, was L17 times subscribed. 

As a result of the oversub- 
scription, sub-underwriters 
have had their share alloca- 
tions scaled down to 83.32 per 
cent of the original commit- 
ment, while all other applica- 
tions will be accepted in falL 
Some IRSm of the shares in 
the original offer were made 
av ailabl e to the general public. 

Mr Donald Brydon, manag- 
ing director of BZW Invest- 
ment Management, said the 
success of the offer “ obviously 
vindicates our view that there 
was a market for this sort of 
investment trust” 
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IMF sales talk 
hits gold price 

By Kenneth Gooding, Mining Correspondent 


GOLD'S PRICE took a tumble 
yesterday as the market 
attempted to absorb the impli- 
cations of a suggestion by the 
US authorities that some of the 
metal held in the International 
Monetary Fund's reserves 
should be "mobilised." 

The market’s immediate 
reaction was to push the gold 
price down to $411.30 a troy 
ounce. Buyers came in and 
gold closed in London last 
night at $412.75 an ounce, 
down $&25 on the day. 

The price was continuing to 
recover in New York last night 
after more details of the US 
proposals became known and it 
was clear that they did not 
necessarily involve the sale of 
physical gold into the market. 

The US proposals are aimed 
at solving the thorny problem 
of some debtor countries’ 
arrears to ^ IMF. 

About 3 per cent of the 103m 
ounces of gold in the IMF 
reserves was lodged by devel- 
oping nations at the equivalent 
of $46 an ounce. That gold 
could be sold off market to cen- 
tral banks and the money used 


to wipe the debtors’ slate dean 
at the IMF. 

It was dear last night that 
the US proposals would not be 
widely popular, not least 
because the IMF’s gold hold- 
ings have been regarded as 
inviolable. Also, countries 
which have not run up arrears 
would almost certainly argue 
that they were being penalised 
for sticking to the rules. 

However, Mr Andrew Smith, 
gold analyst with UBS Phillips 
& Drew, said that, should the 
proposals go ahead, it would be 
very negative for the price of 
gold. 

He pointed out that, 
although the IMF gold was 
likely to be sold off market, it 
would probably go to central 
banks - such as Taiwan's — 
which would otherwise be buy- 
ing the precious metal in the 
market "It would take away 
substantial buyers,” he added. 

And, while the amount of 
gold might be relatively small 
as far as the IMF was con- 
cerned, “3m ounces or 90 
tonnes Is a hell of a lot to the 
gold market” 


Porgera mine costs rise 


By Chris Sherwell in Sydney 

PARTNERS IN the project to 
mine the massive Porgera gold 
deposit in Pspua New Guinea's 
central highlands yesterday 
confirmed that capital costs 
had risen 25 per cent as a 
result of inflation, land com- 
pensation payments and mine 
design adjustments. 

But the impact of the rise 
will be offset in part by higher 
gold production, amounting to 
2 ^m ounces, following the 26 
per cent increase in recover- 
able reserves announced in 
April 1989. 

These additional reserves, 
coupled with the decision to 
mine Porgera’s high-grade 
underground deposits directly 
before moving to open-pit min- 
ing, mean output in the first 
six years will exceed the fore- 
cast 800,000 ounces a year, 
probably reaching lm ounces. 

Until now, the project has 
had a capital cost of approxi- 
mately Kma 660m (£400m) at 
1987 values, based on a May 


1988 feasibility study. The 
increase was revealed yester- 
day in a quarterly report by 
Highlands Gold, one of the 
project’s three partners. 

"In addition to the effects of 
a general escalation iff costs 
since 1987, this increase 
reflects site construction expe- 
rience, cost and scope changes 
relating to land compensation 
and infrastructure require- 
ments. . . and timing differ- 
ences associated with the 
phased expansion of plant 
capacity,” the report said. 

Highlands Gold is a listed 
subsidiary of MT ** H o lding s 
The other partners are Placer 
Pacific, the operator, and Reni- 
son Goldfields, an associate of 
Consolidated Goldfields. Each 
has a 30 per cent shareholding, 
while the Government has 10 
percent 

Porgera will be one of the 
world’s largest gold mines and 
the country’s fourth major 
mine project to get under way. 


Brussels 
claims 
progress 
on fraud 

By Lucy Kellaway in 
Brussels 

THE EUROPEAN Commission 
yesterday claimed progress had 
been In Us fight against 
Community fraud, amraairHitng 
an increase in the number of 
cases de t ected, and the Intro- 
duction of new measures to 
frustrate potential fraudsters. 

In agriculture, where most of 
the Community fraud takes 
place, the Commission 
unearthed 352 cases in the first 
9 months of 1989, compared 
with 386 In the whole of 1988. 
The increase did not mean 
fraud was becoming more 
widespread, the Commission 
said, but that member states 
were becoming more vigilant 
The sums recovered from 
fraud also increased - Ecul2m 
(£8.6m) recouped In the first 
three quarters of last year com- 
pared with Ecu5£m in 1988. 

However, the number of 
cases detected and amounts 
recouped are believed to be a 
small proportion of total EC 
fraud. Although there are no 
official estimates of the cost to 
the community of fraud, some 
studies put the value at 
between EcuSbn and Ecu&5bn 
each year. A recent estimate 
by Freiburg University put the 
annnai loss to the Community 
as high as 15 per cent of the 
whole budget - whereas the 
actual value of the fraud cases 
reported to Brussels is closer 
to 0.2 per cent of the budget 
The Commission Hurt it 
would persist in its efforts 
against fraud, but warned that 
farther progress coaid not be 
made unless member states 
co-operated more fully with 
each other and with Brussels. 

Last year it took action to 
reduce the scope for fraud by 
cutting the number of different 
categories in products eligible 
for export refunds. It also tight- 
ened up the administration of 
structural funds, establishing 
fixed responsibilities for moni- 
toring the sums granted. 

Priorities for the present 
year would include farther 

wimiiimtiiin this year of the 
high risk areas of the Common 
Agricultural Policy, and better 
co-ordination of its own anti- 
frand departments, the Com- 
mission said. 


COMMODITIES AND AGRICULTURE 

Regenerating Algeria’s agrarian revolution 

Frauds Ghiles on efforts to repair the damage done by. 25 years of mismanagement 


W HEN IT became inde- 
pendent in 1962 
Algeria could feed its 
10m people. But nearly two 
decades of agrarian revolution, 
during which the state expro- 
priated vast tracts of private 
land, produced results depress- 
tngly similar to those achieved 
in Eastern European agricul- 
ture - plummeting produc- 
tion, rising imports and bare 
market stalls. By 1980, Algeria 
was importing 55.4 per cent of 
its food requirements, a figure 
which, by 1986. had risen to 
75J5 per cent 

Imports of food today 
account for nearly a quarter of 
all imports, a figure which 
could nse to a third by the end 
of the century, according to an 
unpublished World Bank 
report entitles A g r i c u t u re. a 
New Opportunity for Growth. 
Imports of food for the first 
seven months of last year cost 
12.6bn dinars (£940m), more 

thayi ilnuhte the fa rtfrurr 

terms, of the equivalent period 
in 1988. This increase is not the 
result of a great surge In 
imports but of the devastation 
of the dinar and the rising 
price of cereals, coffee and 
sugar. 

The figure underestimates 
the real foreign exchange cost 
of feeding the 25m Algerians, 
however, as it does not include 
spending on imported inputs 
such as seeds and fertilisers 
(Dlbn). Nor does it fake 
account of the feet that 
imports that were paid for in 
cash until five years ago are 
now purchased on credit. 

The country’s growing 
inability to feed itself is the 
dark side of the oil boom of the 
19708. Three factors explain 
why, since 1987, the food 
import bill has continued to 
rise, despite the free market 
revolution introduced into 
farming in 1984 amri which, in 
1988, led the state to sell off 
most of the 3,240 farms it 
owned. 

First the population contin- 
ues to grow at a rate of 3L9 per 
cent a year, a figure which is 
not matched by the growth 
rate of the gross domestic prod- 


uct. Second, the rise, at least 
until 1986, in living standards 
and the more equal distribu- 
tion of wealth accruing from 
oil gas in many other 
Opec countries. Third, the 
worst drought and plague of 
locusts in 30 years. 

The lack, until the early 
1980s, of a policy aimed at 
developing water resources, 
further ag grava t e s the conse- 
quences of what is, tradition- 
ally an erratic pattern of rain- 

fail 

Figures released recently in 
a remarkably lucid and honest 
aeries of studies of the Alge- 
rian economy, the “Cottiers de 
la Reforme" show that, 
between 1975 and 1986, the defi- 
cit of state farms rose by 13 per 
cent every year to reach an 
annual figure of D2bn by the 
early 1980s. Yields declined in 
every sphere of farming activ- 
ity - a fall mote marked in the 
state sector than on small 
forms despite the feet that, 
until 1984, the latter were 



showing 

reversing 


g signs of 


led, al t hough 40-46 per cent of 
the arable land Res fallow, a 
far higher percentage than in 
neighbouring Morocco and 
Tunisia. Peasants can be seen 
working the land at week ends, 
something which was quite 


Trade In Food and Farm Products 


™cmnigB or vow unponv 
Farm exports (million (Boars) 
Perean tege off total exports 

starved of credit facilities, 
machinery and fertlisere and 
occupied the poorest land. 
Non-performing loans to agri- 
culture amounted to D550m 
every year between 1966 and 
1980, a figure which rose to 
D2bn in 1383/86. 

The ruling Front de Libera- 
tion National party, which has 
held a monopoly of power 
since independence, has 
always argued that the forced 
pace of industrialisation which 
characterised Algerian eco- 
nomic policy until recently was 
necessary if the country was to 
wrest control of its destiny 
from “western imperialism.” 
But, as one adviser to Presi- 
dent Bendjedid recently 
pointed out - “What does sov- 
ereignty amount to if you can- 
not feed your people?” 

Today, farming is reviving in 
Algeria. The land is being *11- 
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unthinkable a few years ago 
when the land in the MItIdja 
plain around Algiers lay aban- 
doned, In Medea, due south of 
the capital, new vines are 
being planted. In the hma 
above Cap Itftaet, due east of 
Algiers, well tilled fields, pro- 
tected by reed wind brakes are 
sprouting potatoes and toma- 
toes. New houses are being 
built, a testimony to the flow 
of money now going to the 
countryside. 

The volume, quality and 
variety of staple produce reach- 
ing the cities is increasing. 
Production of tomatoes arid 
peppers rose by 40 and 80 per 
cent respectively between 1983 
and 1988. Avocados are appear- 
ing, not least a small, stoneless 
and delicious variety. Eggs are 
plentiful - fr 1982 Algeria had 
become the largest importer in 
the world. Poultry Is readily 


available, though output is 
very dependent on imported 
inputs. 

Increasing the production of 

cereals, meat and dairy prod- 
nets is proving to be a more 
arduous affair. Domestic pro- 
duction of t**rna\R covered 70 
per cent of requirements in 
1966/70, but only 25 per emit 
today; self-w pffirfmc y in milk 
haw fallen from 76 per cent to 
40 per cent 

The poor rainfall since 1986 
baa seriously impaired the 
wheat crop recently but more 
plentiful rain last sum- 
mer holds greater promise. 
Output at barley, however, has 
impreved because fanners find 
it more weather-resistant than 
wheat and because they can 
sell it at a good price as feed- 
stock to cattle. However, the 
very speculative nature of 
forming means that peasants 
would rather make a quick kill 
selling fruit and vegetables 
than produce cereals, an alto- 
gether more long term and 
arduous 

Three factors will play a key 
role if cereal ouput is to 
Improve. The share of land 
which Hes Callow must be 
reduced and more modern 
methods of forming must pre- 
vail, in particular where the 
qualify, production and distri- 
bution of seeds, an area where 
the European Co mmunit y is 
particularly keen to help, is 
concerned. More fundamen- 
tally fee state will have to offer 
cereal farmers a much higher 
price for wheat and barley. 

Since the legal requirements 
needed to open food stores 
wore eased in 1987, the distri- 
bution of food has improved. 
Local stares have begun to 
compete with one another, 
thus bringing down certain 
prices. But shortages continue 
to be a regular feature of Alge- 
rian life as large quantities of 
nroduce dlsamiear in the vari- 
ous distribution networks or 
find their way over recently 
reopened frontier to Morocco. 
The propensity of the average 
housewife to stock up at the 
slightest hint of a shortage 
does not help. 


Another fectoris threaten- 
ing the fester growth of agri- 
culture - the anarchy which 
has presided over the breaking 
up of state forms has allowed 
many members of the 
“nomemklatura” to get hold of 
land. Many of these people are 
already rich. Last February, 
the editor of the Oran daily “El 
Joumhouriya" was dismissed 
for p o in tin g his finger at such 
profiteers. Last December, the 
evening daffy “Horizons” car- 
ried a scathing attack on the 
Government for allowing the 
new owners of agricultural 
land, especially around 
Algiers, to get away with split- 
ting their forms up and selling 
off the to build private 
villas and factories. 

The new Minister of Agricul- 
ture. Mr Abdelkader Bendaoud, 
is trying to stop some of the 
worst abuse but many Algeri- 
ans, many of whom bitterly 
resent the arbitrary fashion in 
which -they were expropriated 
in the 1970s, are expressing 
their exasperation. 

Farming remains a key sec- 
tor of the economy. It accounts 
for 8 per emit of GDP, 13 per 
cent if the hydrocarbons sector 
is not included and employs a 
quarter of the w orkf orce. For 
the vast majority of their com- 
patriots, the agrarian revolu- 
tion imposed by President 
Ahmed Ben Bella (1962-1965) 
and President Houari Bourne- 
diene (1965-78) was a little 
short of a crime, coming as it 
did after 132 years of colonial 
rule during which native prop- 
erty was massively expropri- 
ated by the French rulers. 
Algeria's second head of state 
added insult to injury by 
entrusting the fanning portfo- 
lio to Mr Tayebi Larbi, a 
wealthy landowner who was 
never forced to give up any of 
his land. 

The change of policy initi- 
ated by President Chadh Bend- 
jedid, which is showing prom- 
ising signs of reversing a 
quarter of a century of decline 
in production, deserves a bet- 
ter fate than to flounder in a 
welter of accusations of corrup- 
tion. 


Ending of protection ‘would boost seaborne coal trade’ 


Further coffee price decline forecast 


By David Blackwell 

ROBUSTA COFFEE prices are 
likely to foil further in the 
short term - but there is 
potential for rallies in arabicas, 
according to the latest quar- 
terly futures review from EJD.' 
& F. Man, the London broker. 

While an arabica rally could 
be met by producer selling, 
Man says roasters win start to 
rebuild stocks when the risk of 


prices rises is deemed greater 
than the risk of bedding stocks. 
However, the New York ara- 
bica futures contract will have 
to move towards 85 cents a lb 
to indicate the start of an 
uptrend. On Tuesday the May 
position closed at 8L95 cents. 

The arabica premium over 
robustas has been widening, 
and “now more accurately 


reflects the physical availabil- 
ity of both types of coffee,” 
says Man. And if the Interna- 
tional Coffee Organisation’s 
efforts to recruit key non-mem- 
bers are successful “we can 
expect a more balanced rela- 
tionship between supply and 
demand over the next three 
years as production levels 
respond to free market prices.” 


By Chris Ewnnll 

DRAMATIC INCREASES In 
the international seaborne 
trade of shaming and coking 
coal would result from the 
removal of coal industry pro- 
tection in Europe and Japan, 
an Australian study hag con- 
cluded. 

The study, published this 
week, comes in the form of a 
discussion paper by the Can- 
berra Government's Bureau of 
Agricultural and Resource Eco- 
nomics. Australia is currently 
campaigning against coal sub- 
sidies through the Uruguay 
Round of trade negotiations. 

According to the study's 
findings, the complete removal 


of protection would allow 
annual world seaborne steam- 
ing coal trade to increase by 
60m tonnes, or 20 per cent, by 
the year 2000, over and above 
increases expected under exist- 
ing conditions. World prices (In 
1987 values) could increase by 
US$3.60 a tonne, or 6£ per 
emit, in the same period. 

Under more conservative 
assumptions regarding the rate 
of tariff and subsidy reform, 
the study calculates that the 
increase in trade would he 
about two-thirds of this 
amount, with a 5 per cent rise 
in world price. 

In the case of coking coal. 


the potential gains from liber- 
alisation are reckoned to be 
smaller. World seaborne trade 
could increase by i9m tonnes, 
or 7 per cent, If protection 
ceased in West Gennany, the 
major protected producer. The 
estimated increase In world 
-prices is 4 per cent. 

The study acknowledges that 
several European countries 
and Japan have already taken 
steps to rationalise their small 
domestic coal industries during 
the 1990s in response to the 
high budgetary costs of sup- 
port 

But it says significant new 
initiatives would be required to 


bring about the removal of all 
assistance to high cost coal 
producing countries during the 
decade. 

The benefits of such reforms, 
it admits, would be shared 
chiefly by Australia, the' US 
and Sooth Africa, in the case of 
steaming coeL and by Austra- 
lia and the US in the case of 
coking coaL Australia would 
gain up to A$2£bn per year by 
2000, over and above increases 
in prospect anyway, and 
AJLflbn under mare conserva- 
tive assumptions. 

But the study also argues 
that additional benefits would 
accrue to those countries 


which effectively restructured 
their high-cost indigenous coal 
industries. In the UK it says 
this would entail full imple- 
mentation of privatisation of 
the el ect r icit y arid coal mining 
industries. In West Germany ft 
would mean removal of the 
policies which guarantee the 
use of high-cost domestic 
steaming and coking coaL 
The study says pressure for 
reform will be maintained 
through European Commission 
initiatives for a common 
energy market, but would be 
strengthened by the inclusion 
of coal protection issues in the 
Uruguay Round negotiations. 


LONDON MARKETS 

ALUMINIUM prices closed yesterday at 
the lowest levels since the contract for 
99.7 pure metal started on the LME hi 
June 19S7. Cash metal closed at 
$1,394.50 a tonne; three-month metal 
traded as low as $1,405 a tonne before 
recovering to $1,418 at the dose. The 
fall reflected the ample supplies 
available - more than sufficient to 
meet any consumer demand attracted 
by lower prices, traders said. The 
prospect of further substantial 
Increases In LME warehouse stocks 
continued to weigh on sentiment. 
Copper prices edged ahead by the 
dose, helped by a rally on Comex. 
Traders said the market appeared 
slightly oversold, but sentiment 
remained bearish. Most operators 
were taking a lead from nervous equity 
markets and Comex In the absence ot 
any sign of fresh supply disruption or 
Increased consumer demand. 


CiMl Previous Htgh/Low 


Mar 

Q28 

629 

832 625 

« «y 

040 

040 

044 030 

Jul 

6S3 

055 

858 848 

Sap 

689 

870 

670 685 

Dec 

892 

094 

097 888 

Mar 

712 

714 

713 708 

May 

727 

729 

727 722 


Turnover 3283 (7805) lots of 10 ton not 
ICCO indicator prices (SDR* per tonne). Dally 
price tor Am 30 782.48 [781432:10 day swaps 
lor Jan 31 757.01 (758.48) 


Ctoae Previous Mgh/Low 


Mar 

582 

580 

583 578 

May 

568 

582 

587 STB 

Jul 

5B8 

591 

599 590 

Sep 

812 

8 07 

014 006 

Nov 

630 

822 

830 821 

Jan 

845 

698 

836 


Crude oS (per barret FOfl) » or ■ 

D»*el 3ia.7S-98Sz 

Brotn Blend S19.8M.8S* -0.75 

W.TJ, (1 pm art) S22JQ-2J5e + 0 JS 

OS product*” 

<MWE prompt delivery per forme Cff) ♦or- 

Premium GasoOno $221-223 

Gas 011 *168-187 -3 

Heavy Fuel Oil S86-B8 -1 

Naphtha tMHJM 

Pstrofaum Argo* Estimated 

Q»er ■+■ or - 

Gold (per tray ozf# $412.75 -&S 0 

Sflver (per tray az)+ 320e 

Platinum (per troy oz) 550950 -4.75 

Palladium (per troy oz) *135.75 -0.40 

Aluminium (free market) $1380 -SO 

Copper (US Producer] KKJVHMc 

Load (US Producer) 4oSc 

Nickel (free market) 280c -10 

Tin (Kuala Lumpur market) 17.40r -O.70 

Tin (New York) 2820 

Zinc (US Prime Western) 65 Ue 

Cattle (live weiflhtlt 110.75 +1.18* 

Sheep (deed weWrtJt aorsop -1 jbf 

Pips (Uve wdflhQf «&42p +1.B9* 

London dally auger (raw) $348. Ox -M 

London dally suoar (white) $420J5x - 1 X 0 

Tale and Lyle export price S3ZXJQ -5J 

Barley (English feed) £MUL 2 Sw +075 

Matte (US No. 3 yellow) E129SW 

wheat (US Park northern) £130 

Rubber IspaQW SXSOp + 1.0 

Rubber (Me/)* 5975p +1.0 

Rubber (Aprftf 57.75p + 1.0 

Rubber (KL RSS No 1 fab) 231.5m +4 JO 

Coconut oil (PMlIppIneaH $430 Ox -7 JO 

Palm Oil (Malaysian 3390w +S 

Copra (PhlNpptneBjS S27S 

Soyabeans (US) ClSBw 

Cotton ~A~ index 74415c + 0 J» 

Wooltope (54a Super) S 68 p 


E a Sonne unless otherwise stated, p-penc e/ kg. 
c-eonte/ljb. r-ringgil/kg. x-Feb/Mar. t-Jan/Feb. 
v-Jan/Mar. w-Peb. z-Mar. tMeat Commission 
average Mistook prices. * change tram a week 

ago- tpLondon physical market. CCIF Rotterdam. 
^ Buftton marker close- ithMaiaysMn eonts/ fc g . 


Turnover 2610 (0003) lots ol 5 tonnee 
ICO Indicator prices (US cams per pound) tor 
Jan 2 ft Comp. daHy 8240 (0248). IS day evsr- 
atresm (E.36) 

wuom - UedGiro (Spar tonne) 

Raw Ctoae Previous Mtfuiow 

War 4284) 31900 4390 4190 

May 4205 317.80 4205 4204) 

Auff 4208 317.00 4274) 4234) 

Od 3944) 90080 3944)3704) 

Dec MW 307.00 

Mar 383.0 28980 3584) 3505 

w* Oose Previous Wgh fLow 

Mar 32000 422.0 32S4X) 318.00 

May 33400 4183 32340 31B4X) 

Aug 423.0 3224)0 SIBJOO 

Oct 313.00 3895 312-00 30880 

Dec 30780 3838 30180 

Mar 357.0 28SLQ0 ana an 

May 28880 3578 

Turnover: Raw 5238 (8230) km at SO semes, 
wrote 1514 (1383) 

Paris- whits (FFr par tonne): Mar 2435, May 
2432. Aug 2485, Oct 2282. Dec 2100. Mar 2125. 

CHUP»OB.~y S/berrel 

Ukd Previous Hlgh/Low 

Mar WL 88 1983 1985 

Apr 1987 1929 104K 

May 1888 1988 1886 1880 


Ctusa 

At uiuMuai , 997% purity 

Cash 13034 
3 months 14174) 

Capper, Qreda A (E per a 
Cosh 1304-5 
3 months i3i7-e 

Lead (t per tonne) 

Cash 413-4 
3 months 4 088 
Mtcfcel (3 per tonne) 

Cash 8140-70 
3 months 8000-10 
Tin (5 per tonna) 

Cash 8230-50 
3 months 8370-80 

bis Special Mffh grade 
Cash 128441 
3 months 1268-7 
Pnc (1 per tonne) 

Cash 12B0-7Q 

March 30 124040 


Previous HtflMjw 

(5 per tonne) 

1418-22 1385/1380 


1307/1304 

1328/1309 


(Prices supplied by Amgjgemgsd Metal Trading) |J$ MARKETS 


0050-100 

581025 


8000 5975-8000 

6100/5800 8850-70 


1287/1288 1288-70 

1277/1285 1289-71 


Kerb close Open bnsreat 
Ring turnover 24,100 tome 

142541 

Ring turnover 50800 tonne 

T323-4 - 

Ring turnover 4800 tonne 

411-2 

Ring turnover 1,500 tonne 
5100-50 

Ring turnover 1,150 tonne 

8350-5 

Wag turnover 7JB73 tonne 

1275-80 

Ring turno v er 2850 tonne 


SPOT! 18805 


3 months: 1.8544 


Turnover- 5683 (8538) 


Latest Previous Htgh/Low 


Cloee Previous Wgh/Low 
Feb 1458 1458 1448 

Apr 2022 2008 2038 2018 

May 2258 2238 2258 2238 

Wow 1088 1038 

Turnover 140 (191) lots at 40 to nne s. 


Oose Previous Hlgh/Low 

Oct 3200 

T u rnover 5 (30) Cots of 29 to m e s . 

WOHT WITWHa - SW point 

Ctoae P ievtous Hlgh/Low 


1803 1505 
M42 1834 


Wheel Ctoae Prerious High/Low 


Jen 

1647 

1848 

Feb 

1802 

1812 

Apr 

1440 

1844 

JU 

1398 

nse 

Oct 

1802 

1483 

BR 

18*4 

1844 

Turnover 391 (286) 


Fob 


16950 

1674)0 166.00 

Mer 

16050 

167.80 

1844)0 1624)0 

Apr 

191.00 

181 JO 

161.50 15950 

May 

139.28 

18900 

157 AO 157 4)0 

Jun 

1S&50 

167 JO 

15950 18859 

Jut 

15900 

15950 

15900 155^5 


Turnover 5773 (42991 lots ot 100 tonnes 


SNffhUy leas Is being brought In by die AWC 
in floor price support, but the wool trade is 
sun finding It difficult to butfd up optimism. 
There Is rohictancs to hold stocks, end any 
business tends to be m smaller weights 
then usual. This In Burn increases die 
stockholding burden tor some Arms. The 
overall picture la sdH one of substantial 
over-supply and no signs at a better 
balance emerging. Bradford top prices sro 
a ildte softer due to ou nt tn ued Auaaehan 
currency softness. 


Mar 

a to 

11520 

1520 13.00 

May 

11925 

11925 

1940 1915 

Jun 

121.10 

121.15 

21.13 21.10 

Ses> 

10920 

121.15 

0920 

Nov 



aa 4 a aa.aa 

elan 

970 


12.60 

Barioy 

Close 

Pravtoua 

High/Low 

Mer 

109 70 

W9» 

0996 0975 

May 

111.00 

11975 

io.ga tan 

Sap 

103.70 


0340 


8 m on ths: 18335 


QeM (ftne op S price 

Ctoae 41212-413 
Opening 417-417^ 
Morning Ox 417.55 
A ftern oon fix 41585 
Dejra high 4i8-4i0)a 
D«y*s loar 411*2-412 


Mapleleef 421-438 

Britannia 421-426 

118 Eagta 421-428 

Angel 421-428 

Kru ge rrand 410-413 

New Sov. OBViOOfe 

Old Sov. 98 Vraai* 

Noble Fid 618^0-52X78 


Spat 300.50 

2 months 32091 

8 months 33205 

12 months 356.25 


9 months: 18159 


C e qui v a le nt 

245 la -2*8 
24812-249 
247878 
248833 


2S0-233 1 z 

260253*1 

250-253 >2 

250453*1 

244-248 

58*2-6872 

BOTa-O^a 

3086841140 


US eteequv 


A PROPOSAL BY the US that Third 
Works nations sell sold bow future* 
prices fall between 5 and 6 doflara an 
ounce (n moderate volume, report* 
Drexel Burnham Lambert This wee 
despite a weaker US Dollar and firmer 
stock market. Platinum too, eased In 
line with gold, while sliver was 
lacklustre. Copper however, rose .. 
sharply as It underwent a technical 
reaction to recent weaknesses. Energy 
products were sharply lower In 
response to API statistics. Crude oil 
alerted the day lower, but recovered on 
short covering. Sugar found support 
trom reports ot white offtake. Coffee 
was under slight pressure trom price 
fix selling, which led to sell-stops 
being elected early In the session, 
before short-covering held the market 
to a narrow rang* for the rest of the 
day. Cocoa was lethargic with early 
trade scale down. Cotton rained with 
technical buying touching off stops-The 
grains tended to consolidate In qtdet 
trading with continued favorable supply 
conditions being counterbalanced by 
expectations ot a possible Increase In 
demand. 


New York 

«0UP 100 troy oau Srtroy wl 

CMee Pravtoua High/Low 


4(3,0 

4191 

4(02 

411.8 

414.9 

4202 

4142 

414.5 

4190 

m a 

jwb 

417.0. 

4232 

429.7 

4292 

4222 

4296 

4342 

430.2 

4772 

433.0 

4402 

4372 

4342 

4392 

445.7 

443.7 

4372 

4491 

4512 

4491 

4491 

4534 

4598 

4832 

4892 


PLATtNUM 30 boy cc Sriroy oa 

Ctoae Pravtoua High/Low 


Apr 

S14.0 

5192 

5172 

511.6 

Jul 

5202 

8281 

6332 

- 819.0 

Oct 

S2S2 

532.4 

5902 

5252 

Apr 

5442 

5482 

5442 

6442 


SO. VCR 5800 troy or eenls/troy ax. 


Turnover: Wheat 723 (28«). Barioy 48 ( 0 ). 
Turnover lots ot IDO tonnes. 


amt (Ceeh Settlement) p/fcff 

Ctoae Previous WgttfLow 


CoNee 

660 

M»r 

34 

May 

83 

Mar 

4 

May 

18 

800 

8 

27 

as 

42 

850 

1 

12 

71 

77 

vocoa 

800 

M«r 

32 

May 

SB 

Mar 

4 

May 

17 

660 

S 

28 

27 

38 

700 


12 

72 

73 



Ctoae 

Previous 

High/Lew 


fab 

319.4 

8297 

8295 

8295 

Mer 

G 222 

6242 

5290 

5812 

Apr 

S27.0 

0 

0 

0 

May 

631.1 

6322 

5332 - 

'5290 

Jul 

538 2 

5402 

6412 

636.5 

Sep 

5472 

648.3 

5492 

5490 

Dec 

058.6 

5812 

*JO K 

557.0 

Jen 

6851 

6844 

0 

0 

Mar 

571.7 

8722 

8722 ■ 

8722 

**»y 

579.7 

S80.9 

a 

0 


HMH QUADS COPPEH 25800 lbs; centartbs 
Ctoae Previous Wffh /Low 

fab 90.40 198.15 9950 9830 

Mar 98.60 9665 9855 9580 

Apr Sr.BO 95.30 O 0 

May 9780 83.15 97.40 MjD 

Jun 9780 9488 8 0 

Jul 9840 9425 9870 9350 

Aug 9650 33.65 0 0 

Sep 95.05 93.35 9480 9C80 

Oct 94.05 9385 0 0 

Mav 9485 9275 0 0 

CRUDE 08. (UflM) 42800 US flails 5/barrol 
Latest Previous High /Low 

Mer " 2287 2ZM 2280 22.11 

Apr 21.72 21.77 2183 2182 

May 2184 2130 21.42 21 15 

Jun 21.00 21.04 2185 20.65 

Aug 2038 2043 2043 20 25 

Nov ■ 19.95 1992 1995 19.78 

DOC 19.77 19.85 1984 19 6 5 

He* TWO os. 42800 U9 (|>M cbnlo/US aeluT 

Latest Previous HigiVLow 

Feb 3B65 - 8051 5BEQ 5855 

MOT 5740 6818 5780 5690 

Apr 5575 5810 5605 5625 

May 5430 5455 5440 5390 

Jun 5310 5335 5316 5280 

Jut 5290 5315 5290 5340 

Rag 5337 5367 5337 3770 

Oct . 5450 5507 5450 S«S0 

New 5460 5587 5*80 5460 

COCOA 10 towwgWonnee 

Ctose Previous «gh/low 

M*r 962 978 975 tK6 

May 957 968 987 355 

JUl 974 963 964 972 

Sap 991 1001 999 990 

DM 1014 1Q23 1020 1012 

Mer 1034 1041 1039 KB2 

May 1060 1053 tOSC 1050 

comnt^c~a78Q«n«:ceiits/ibs ~ 

CMaa Previous High/Low 

Mar 79.99 60 37 " 81.DQ 7975 

May 6189 81.95 82.80 81 50 

Jut S3 31 8388 8485 83 30 

Sep 6S80 85.75 8500 8500 

£MO 8728 ST 73 88.00 87 40 

Mar BOJO 6990 KL2S 8950 

May 91 JB 91,75 0 0 

BUOAR WORLD *11“ 112j000 lbs; cewtolba 

Ctoae Pravtoua mgw/Low 

Mar 14.73 1444 1478 14 41 

May 1448 14.44 14 87 1440 

JUI 14-40 1425 14JQ U2S 

Oct 14.12 13.80 14 18 13 es 

Mer 1335 1218 13J8 0.13 

May 13J3 1308 O 0 

COTTON 60000: cemaribe 

Ctoae Previous HigfWLow 


Chicago 


SOYABEANS 5,000 bu min: centa/BOtt) bestial 
Close Previous High/Low 


Mar 

561/0 

55B/4 

563/4 

658/0 

May 

573/4 

671/8 

57810, 

571/0 

Jul 

585/4 

584/4 

587/6 

583/4 

2** 

5B9/0 

5S8/C 

591/0 

588/4 

Sep 

568/8 

500/0 

501/0 

388/2 

Nov 

595/2 

605/0 

507/0 

593/4 

Jan 

805/4 

604/0 

606/2 

803/4 

Mar 

810/0 

61510 

616/0 

615/0 


■ 80.000 lbs; conta/Rt 


Ctoae 

Pravtoua High/Low 

T0.17 

19 K) 

19.74 

19 05 

1955 

UL47 

19.62 

1942 

1921 

19.75 

1925 

1971 

1927 

1920 

1928 

1973 

1928 

1921 

1922 

1923 

IB 20 

19.83 

1925 

1923 

2002 

1985 

20 08 

1990 

20.03 

20.00 

20 10 

2020 


SOYABEAN MEALIOQ tons; Vw 



dose 

Prmrtooa 

Hkjh/Low 

Mer 

1672 

1872 

168.4 

May 

171 1 

170.9 

171.6 ’. 

Jul 

174.1 

173.7 

1742 

Aug 

1752 

175JZ 

178 3 

Sop 

177.7 

1/7.1 

178.1 

Oct 

1790 

«782 

179.8 

Doc 

182.0 

181 6 

182.5 

Jon 

183 7 

183.0 

104.0 


HAIZE5.000 bu min; oents/56tb bushol 


Mar 

Close 

238/2 

Previous 

238/4 

High/Low 

238W 

May 

243/0 

244/D 

244/3 

Jut 

247/6 

34fl/2 

248/4 

Sop 

348/2 

247/2 

247/2 

Dee 

244/0 

245/4 

3*513 

Mar 

250/3 

252/0 

25 UO 

May 

254/0 

255/4 

254/S 


WHEAT 5,000 bu min; eenamoib-bsahoi 

Close Previous Hiyh/Low 

Mar 37516 37SID 379/4 

May 362/6 383/0 366/0 

JUI 347/4 347/4 343/4 

C"P 354/0 3 SJ /9 35 on 

Oee 385/4 365/0 387/2 

Mar 372/0 372/4 3 72/4 

UVE CATTLE 40 .000 leg; eonts/Ks 

Ctoae Previous togn/U ny 

Fab 79 35 7?85 79» 

Apr 7&02 77.07 78.97 

Jun 71.80 73.62 72.67 

Aug 70 85 71.17 7 l, 3 g 

Oa 71 45 7142 7200 

Pec 7250 7280 7240 

LtVH HOG1 30.000 Sr, coras/lbe 

Ckaie Previous High/Low 


Mar 87.15 85 72 

May 88.30 07.12 

Jut 0880 8740 

Oct 04.45 ’ 08.69 

Dec 00 40 8450 

MSI- 4800 8635 


8760 0823 

68 «) 67.70 

46-00 87 SS 

0850 05JW 

8549 84 70 

®00 0800 


fab 

1100 

110.0 

Apr 

1150 

114 0 

Jun 

1180 

114.0 

Aug 

1150 

1MJ) 

Od 

116.0 

115.0 


T ur nover 30 W lots of 2250 kQ 


Mer Apr Mar Apr 

T 

25 15 

IS U 64 


REUTERS (Base: September 18 1931 - 100) 
J en 31 Jan 30 mmh ago yr ego 

17TM 1773.T~ MP8.4 106*7" 

DOW JONO (Base- Dec. 31 1974 - tOO) 
Jan 30 Jen 29 mmh ego yr *90 

Spot 127,08 1Z7.il T 77.44 137.29 

Futures 12890 TOMM 129.37 141.11 


ORANOS JUICE 
Close 

Mer t«t 23 
May 190.85 
Jul 104 10 
Sep 198 60 
Nov 18000 
Jan .17800 
Mar' 17940 


I5JXW ibs; conrium s 
Pravtoue High/Low , 

lirra igsjs tobco 

10560 19G8S IBS 50 

19399 IB42S 193 6S 
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recent support level 


TRADING VOLUME IN MAJOR STOCKS 


A STEADIER .perfonnaace in 
Tokyo and New York helped 
the London equity mar ket 
regain its most recent rapport 
le vel yesterday. Investment 
institutions resumed their cau- 
tioos more into the 
sectors of the market, notably ' 
the financials area, and' oil : 
shares advanoedon tbe'back of 
ns and domestic buying. 

The broad range of the mar- , 
ket was quiet, however, with 
most of the activity focused 
around- a trading' programme 
operated by BZW, tile London, 
investment bank. The pro- 
gramme, worth “slightly in 
excess of £25Qm" andinvolving 
more than 500'securtties in the 
market’s ^alpha, beta’ and 
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gamma sections, was strut* at 
prices quoted on Tuesday at 
3700 hours, according to BZW. 
leaders at other firms behoved 
the programme was fairly 
evenly split between the buy 
and- sell side of the ledger. 

After moving up smartly in 
early trading, London appeared 
lesr willing to follow Wall 


Street as it opened the new ses- 
sion firmly, awaiting the State 
of the Union Message to Con- 
gress by President Bush. How- 
ever. with the Dow Jones 
Industrial Average 30 points 
ahead, the London equity mar- 
ket turned higher in late deal- 
ings to close at the best of the 

trading <uxt<rirm 

At its final reading of 2^37.3, 
the FT-SE Index was 15.3 
points up on the session. The 
recapture of the Footsie 2,330 
mark reinforced the opinion of 
many equity strategists that 

this is the lower end of a new 

trading range established since 
the stakeout in mid-January. 

At Prudential-Bache. Mr Bill 
Smith said that the re-appear- 


ance of “valuoarienteted buy- 
ers’’ below FT-SE 2,330 
reflected the market’s favoura- 
ble response to the UK Decem- 
ber trade figures, reported on 
Friday, and to some aspects of 
this week's su rv e y of business 
opinion by the Confederation 

of British Industries. 

Both indicated an improve- 
ment in export trends «Tiri this, 
reflected in a firm pound this 
week, has encouraged a more 
optimistic adjustment In inter- 
est rate expectations, accord- 
ing to Mr Smith. There is now 
much less fear that rates will 
go up, and lower rates are still 
expected later this year. 

T urnover yesterday was vary 
selective; an increase in Seaq 


volume to 571.9m shares from 
Tuesday’a 492.1m leaned 
heavily on the BZW trading 
programme. There was brisk 
trading in British Telecom 
(17m shares), Sears (17m) and 
BP (10m) but, in contrast, 
near-derisory trading volume 
was recorded in many other 
big name stocks. 

The advances in market indi- 
ces were strongly influenced 
by sharp gains among the large 
insurance stocks, although the 
most favoured speculative 
story of the session was 
knocked down before the dose 
when UAP of France said it did 
not intend to bid for Sun Life, 
the UK insurer, in which it has 
a 25 per cent stake. 
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Overseas 
buyers for 
Telecom 


A sustained bout of 
institutional buying of British 
Telecom, much of it said to 
have come from the US ^n d the 
Continent, saw the shares 
move shandy higher in heavy 
turnover.. • 

By the close of trading BT 
were 6 firmer at 3Wp with 
turnover expanding bo 18m 
shares, weft above normal lev- 
els. 

Dealers and analysts said 
there were many reasons 
behind the good performance, 
but concluded that the over- 
whelming factor was that the 
shares were “cheap by interna- 
tional comparison. 1 * as fm ° spe- 
cialist pnti L 

The stock was marked up at 
the start of trading when a sin- 
gle deal of g.im shares regis- 
tered on the nwaulgW - Hdmr. 
ft was thought to be part of a 
programme trade and was said 
to have led to covering of Mart 
positions by marketznakers. 
Sentiment was also boosted by 
suggestions in a trade -nmga- 
zine that , the groupwould 
announce: big cuts in capital 
expenditure, when ft revealed 
third quarter results on Febru- 
ary & • v *■ ■ 

S.G. Warburg forecasts pre- 
tax profits, of £68Qm for the. 
third quarter, against £ti23m, in 
the Mine -Period last year,, 
while BZW is predicting £710m. 

STC in favour • . . ■ 

BZW, the UK investment 
bank, was behind a good per- 
formance by STC,. the electron- 
ics, group. which is scheduled 
to announce ^prqgininajy fig- 
ures towards- the -end qTmaxt • 
month. Mr. Paul Nbrrte of the 
BZW electronics team changed 
his stance oh the - stock to 
“trading buy", having been 
recommending cheats to hold 
an underwri^-stanra Jto the 
past year. 

He stuck with his forecast of 
pretax profits of £26Qm for the 
year, compared with the previ- 
ous year's £230ra, but said he 
expected STC. to. reaarare the 
City on its future prospects. 
STC shares have underper- 
formed the market by IS per 
cent over the past -three 
mo nths and by ,30 per cent over 
tine year, said. Mr Norris, who 
added that the shares would 
yield 4 per cent on the final - 
dividend atone. 

The stock was upset in the 
last quarter of 1989 by a series 
of profits downgradings, but' 
has rallied recently as Siemens 
bought 51 per cent of Nbnilorf 
and the market .picked up hints 
th«r a European or Japanese 
group mi ght s eek a s i zeabl e 
stake in STC’s 3CL computer 


At the dose, STC 
shares were 9 higher at 2S7p 
with turnover reaching 3m. 

UAP denial 

The months-long takeover 
speculation in Stm life, the life 
assurance group, boiled up 

npajn rtm-fng early trading . and 

wnt the sh a res sbarohr h i e ht r 
fir oust OT the session. But a 
denial from Union des Assur- 
ances de Taxis (UAP), that it 
intended to launch- a- full bid 
for Son Life saw the UK 
■' group’s shares fail again 
-to end the day only a fraction 

up ^ hfllftyv^ , 

Stm life had risen strongly 
over the previous two trading 
sessions on UAP bid stories 
which were fuelled by talk of 
fund-raising by the French 
group: But UAP said yesterday 

- ft was happy with Its current 
agreement — a. reference to the 
accord it made last October 
with Transatlantic, holder of a 
29 l 8 per cent stake In Sun Ufa. 
Under the fawma the two share- 
hqldeara.sald they would retain 
their sharwrwith each having 
therightto acquire each oth- 

. ex’s shares at an agreed pike. 

Analysts said it was unlikely 
that a- "third- party would 
.emerge as a bidder - with 
-UAP, Transatlantic and Sun 

AJIimkw Hffyiwtfaip fnr mrmr vf 

.. a^r that ft was more l^oly 

- that UAP would take advan- 
tage of- any. rights issue from 
Sun life to nuv up stodc and 
increase ils stake to 29^ per 
cent. “UAP- already has two 

' director <m the. Sun life board 
«nH jt can exert, its influence 
via them,” said one specialist 
-v Gpardian Royal Exchange 
* put on 3 to 256p hut dealers 
were quick to highlight the 
increase in the volume of 
shares moving through the 
i iomket (44m) and continued to 
.pander the possibility d stake- 
^hqgjgn&in tha^xiVSun 4JB- 
astee aaoeif ^ ad 325p on Llin 
and' General Accident 14 at 
um on 782jn0. 

.- - The oils were among the 
Vmariuet'si best patterning sec- 
tors with share- price driven 
higher fra mixture of UK and 
overseas buying. Kleinwort 
..Benson acknowledged they 
wime strong importers of the 
sector., Mr Philip Lambert of 
' tiw Kleinwort oils team said oti 
-'-shares were the “redparts of 
so3id : institutional buying and 
HS marginal buyers and ft is 
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Equity Shares Traded 

Turnover by volume (mffion) 

ISO* 


remained confident about the 
company's prospects for the 
full year, but a change in 
accounting policy, combined 
with the company's histori- 
cally weak performance in the 
first quarter, led to some sell- 
ing on a quirt day. 

Foseco dropped 7 to 28Sp, as 
analysts foresaw declining 
demand from the company’s 
customer base, mainly in the 
steel industry. Robert Fleming 
released a sell recommenda- 
tion, predicting that the shares 
would underperform for the 



Nov 


Dec Jan 


the US buying that pushes up 
prices dramatically.” He 
printed to big t ur nover in BP, 
British Gas and LASMO. 

BP, which announced new 
reserves at the Wytch Farm oil 
field, moved up 7 to 341p on 
turnover of 10ul The Wytch 
Farm news had only minor 
impact on BP but prompted 
good support for other partio- 
pants in the -field. Clyde edged 
up 2 to 172p, Kelt 3 to 31 'A and 
Goal 8 to 99p. Premier rose 6 to 
113p. 

LASMO, whose share price, 
according to Kleinwort, “stfil 
does reflect the quality of 
its i nte r na tional acreag e fagnir 
which is the envy of many 
international oil companies,” 
advanced 19 to £29p. Enterprise 
Oil, where Elf has a 25 per emit 
stake «nii has publicised its 
intention of increasing its oil 
reserves, rooel5 to 663p.. 

Tuesday's recommendation 
for a pproval for wider, use of 
Retrovir. Wellcome’s Aids 
drug, by tixe advisory commit- 
tee to the US Food and Drug 
Administration had been dis- 
counted. Wellcome fell 10 to 
714p. US tofiers of Reuters left 
the shares 14 off at 9fflp. 

The chemical sector did not 
have a buoyant toy. BOC shed 
5 to 530p, following a cautions 
estimate from Smith New 
Court of first quarter profits, 
due on February 8. Analysts 
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News that Cantotian newspa- 
per g roup HoMjflgg fafamdnd 
to increase its near-9 per cent 
stake in United Newspapers 
helped the latter’s shares 
recover from recent falls. 
TTnitai finned 10 to 416pL Hri- 
linger mM ft did not plan to 
mflirA a hostile bid for the com- 
pany. 

A 12 per cent increase in 
foil-year profits from Allied 
Textiles pushed the shares 4 
ahead to 364p- 

Pentiand staged a fafa ran 
after publication of figures 
from 32 per cent-owned US 

CQUmany T nte nw ti nnal- 

Reebok’s income before tax in 
the fourth quarter of 1989 was 

ahar nhr hiflnpr at IM OSni wan- 

pared with $6. 72m. Pentland 
added 5 at 7Sp. 

Press comment about the 
Challenger-2 tank contract 
boosted Vickers, which put on 
3 to 214p, although Mr Nick 
Cunningham, of Laing ft 
Crujckshank, commented that 
tile likely ste of the eventual 
tank order was likely to he 
considerably tower th*n origi- 
nal estimate s The stake held 
In the company by Sir Ran 
Brierley is still regarded as 
supporting the share price. 
Bolls Boyce were helped by 
news of a new coder for the 
V2S00 engine, which had been 
largely anticipated, and rose 2 
to 179p. 

' - Shares in the food hygiene 
control and prihxtkm monitor- 
Sng equipment manufacturer 
TACE ramed by 2 at 150p, fid- 
lowing the announcement of 
reduced p ro fi ts an optimis- 
tic statement by the chairman 
on Monday. 

Birmingham Mint imp roved 
by 5 to 9lp after a foreign 
debtor repaid ft £507,000 which 
had previously been written 
aft 

Platigmxm’s i n te rim results 
pleased traders and the shares 
held level for the day at 6p. 
One dealer commented that 
the shares were quite attrac- 
tive at the price. 

. Textiles company JLJ. Wor- 
thington released interims 
which dealers found “mainly 
encouraging “ and the shares 
were marked up 2 to 43p on 
thin trade. 

Most brewery stocks had a 
quiet day. Bass was the weak- 
est, faffing 18 to lOlOp amid 
stories that a line of lm shares 
bring touted around the mar- 
ket. 


APPOINTMENTS 


Finance 
director 
of STC 

M Mr Les Cullen becomes - 
finance director of STC on 
March 1. He succeeds Mr BA. 
Gardner who last year was 
appointed managing director ' 
of UTC Communications 
Systems. Mr Cullen was group . 
financial controller of Grand ■ - 

Metropolitan. Dr Nigel Horne . 

is resigning as director, . - 
terimicalaad corporate ' 

development, from February 
28 to become a consultant The 
following have be en app ointed 
nonexecutive directors: Mr : . 
David W. Kendall, deputy 
chairman of British Coal; Mr 
A.WJP. Stenham, chairman 
Emope, Middle East and. 

Africa, Bankers Trust 
Company ofNew York; Mr F. ;* 
SteciMr Thomson, dntf 
executive, Hepworth; and 
Dame Anne MneBer, recently 
retired second permanent . .. . .. 
aecretezy, Tr^ury, wbojrins 
on March 23, . 

B Mr Peter Glimmer, 
diairmanafShahdwick,hjBs p 
been appointed a non-executive, 
director of CIA GROUP, 

■ Mr J- David Kay has jrined 
the main board of MJ- ’ 
GEEESON GROUP. He is 
managing directorate 
groups northern construction 
divison. Mt Bob Jukes joins 
the board of the southern 
eoa^roctiondiviston, and ifr 


George Proirt becomes 

wumaglng ittrBrtnrrrfttwWOT 
1M rflamte trmstrneU ftn 

diviricn. ' . . 

■ NORMANS (SOUP has 
promoted Mr Michael Swan 
from deputy chairman to 
chairman, and Mr David 
Waffis to chief executive. Hr 
Michael Stocock. previously 
#-hah-mnry nnfl rhiflf executive. 

has resigned from the board. 

M Mr Thut Lertca has beem 
managing directc 
imillworkco 
INC, BtirtxHi cm Trent, UK - 
distributor ri Andersen 
windows and doors from the 
US. He was vice president of 
Sturtevant Mfllwoik Co Inc, 
Lcmg Island, New York. 

' > Mrs Sue Tldswrid has been 
promoted from sales manager 
to associate director at R2L 
DONNEUjY (UK), London 
ffrmrial pi-hryKrig BtthffkHffTy 
of RJL DamieDy ft Sons Co, 
Chicago. 

.M Hr David Coddhas been • 
appointed lural adviser for 
SJ^frxm February 5. He 
-was sehiortegal adviser for 
Conoco, and held a similar poet 
withBritofl. 

EW3 NCAKT ON 
DISTHIBUIION SERVICES 
has appointed Mr Chris 
Starmanto the new post of 
tovalopment director - 
distrilnition division. . 

■ BRITA NNIA BUILDING 
SOCIETY,. Leek, has appointed 
Bfr Vincent Denham as head 



Mr lan MUhnrn (above) has 
beat appointed deputy manag* 

ing d^tor ri 

pean Technology Centre, 
which win have facilities at 
Sunderland and Craafield, 
Beds, doe to open in autumn 
1991* This is the first such 
focQity to be set up In the UK 
by a Japanese vehicle manor 
facturer. Mr Hilburn joins 
from Ford of Europe. 

of corpo ra te quality. He was 
man a ger of Msmrhgster 
office. 

■ Mr Richard Wade has been 
appo inted director-general of 
THE ADVERTISING 
ASSOCIATION from February 
26, succeeding Mr Roger 
Und erhill who is retiring. Mr 
Wade was managing director 
of Business in the Cities, a 
consortium of the CB1, The 
Phoenix Initiative and 
pmdiiffw fa the Community. 


Ford design 
director 


u Mr David CL Turner has 
been appointed direc tor, 
design, for FORD OF EUROPE, 
and will be based at Dnnton, 
Essex. He was director, 
advanced concepts and 
industrial Detr o it, and 

succeeds Mr Andy Jacobson 
who has returned to the US 
as director, truck design. 


■ BRABANT RESOURCES, 
Tonhridgp, an criland gas 
exploration company, has 
appointed Mr JQgel F. Swiften 
as chairman. He Is chairman 
ofHaDam Polymer 


■ Bayford Energy, Wetherby, 
has asgxdnted Mr Martin Platt 
to the board of its parent 
company BAYFORD ft CO as 
group commercial director. 

He was group commercial 
manager. 

■ HILL SAMUEL BANK has 
appointed the following as 
directors: in commercial .. . 
banking -Mr John Ledbury 
and Mr Paul Temple; in 
treasury - Mr Alistair Gidman: 
in corporate finance - Mr 
PhIBp Bonney, Mr Rtehaxd 
Meddlng s, and Mr Johnny 
Reed; in accounts - Mr Mike 
Gray and Mr Ian Sproule; and 
in administration - Mr John 


One exception was Scottish 
and Newcastle, where a welter 
of largely disbelieved bid sto- 
ries underpinned the share 
price. Among those mentioned 
yesterday as possible buyers of 
Elders’ near 24 per cent stake 
in the company were Rank 
Organisation, Grand Metropoli- 
tan , warisHn a consortium 
of three smaller brewer s : Vaux, 
Graenall Whitley and Wolver- 
hampton and Dudley . Scottish 
and Newcastle peaked at 239p 
before settling at 234p, np 4 cm 
the day. 

GrandMet lost early small 
gains to end unchanged at 
617p, Vaux slipped a penny to 
302p, Greenall Whitley added 2 
at 332 and Wolverhampstos 
and Dudley closed unchanged 
at 4l7p 

Bank Organisation r allied 
on further ww ” | fai ?ti<i | n of the 
im pifflatinng of thfl announce- 
ment last week of a rights 
issue. The shares climbed 10 to 
804p on thin turnover of 
458,000. 

nHwma recovered 6 to 131p 
as Mr David Robinson, the ana- 
lyst at NDtko Securities, pub- 
lished a buy note. He high, 
lighted tiie yield of 5.7 per cent 
and the nvrfihnnrt of specula- 
tive support as the Monopolies 
and Mergers Commission con- 
siders the hid from Kingfisher. 

A profits downgrading from 
UBS Phillipe&Drew an Sears 
triggered busy trade in the 
stock. Mr Charles Nichols at 
UBS cut his forecast far the 
year to January 1991 from 
vanKm to flflOm- He MW that 
the year would be tough for 
the retailing sector and that 
Sears was exposed to particu- 
larly vulnerable areas such as 
mail order, footwear and 
housebuilding. The shares 
slipped 3V4 to 99p as 17m 
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SEAQ Borga! MfSpn) 28,711 
Equity TomovartEmJt 
Equity BwflalMt 
Shares Traded (ml)t 

OnSnory 8tMDti Mu, Hourly 


25,903 27,369 29.453 

767.35 874.11 942.18 

26^04 28^04 29^44 

41SS 351.9 472a 

Day's High 1864.0 
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1003.09 1843.41 
SSflST SI 3W 
472.0 7003 

Da/s Low 1846.1 


GILT EDGED ACTIVITY 

hwSeflfl’ Jon 30 Jm 2D 


Gilt Edged Bargains 
5- Day average 


89.6 

97.2 


9&0 

002 


Open 


lOajn. 

1846.1 


18533 


1883.7 


12 tun. 

18S8-5 


1 p.m. 
1881S 


2 pjn. 
1882.0 


3pjR. 

1883.1 


4 p-m. 
1861.8 


FT-SE, Hoorty 

Open 
2314S 


Da/s High 2337.4 Da/e Low 2314.9 


10 a-m. 

232A& 


11 a.m. 
2325.8 


12 p.m. 
2332.4 


1 P-TTL 


2 p-m. 


3 pjn. 


4pjn. | 

23343 


2334.7 


2336.1 


2333.5 1 


-3E Activity 1974. temuding fittra-marfcM 
bud nets 4 Owaan turnover. Calctrfanon of 
the FT ImslcM at dally Equity Barqaina and 
Equity Value end at the live-day everagee el 
Equity Bargain and Equity Value, un dis- 
continued on July 31. Ctoofiig values lor July 
28 available on requeot 
London report end Jetest Share index: 

Tat one izsooi. 


rthangwi hawig in the marim t 

A 16 per cent fall in interim 
profits from WJL Smith con- 
firmed the views of the most 
pessimistic stores analysts. 
The “A" shares continued 
Tuesday’s decline, slipping 
another 4 to 317p. Sock Shop 
recovered some of Tuesday's 
rapid retreat, adding 5 at 65p. 

Continuing vague bid talk 
helped Cadbnry -Schweppes 
rlitnh another 8 to 359p. Turn- 
over in pq«rttip« was unexcep- 
tional at i An shares, but the 
contact was the fourth' busiest 
in the traded options market 
where 1131 contracts were 
exchanged. contract is an 
option on L0OO shares. 

T-atng P roperties dropped 21 
to 674p, as press comment 
helped to douse expectations of 
a ted from Chelsfield, which 
bolds a 14 per cent stake. One 


dealer described it as a 
“Stand-rtf at the OK Corral”. 
Valuations of the stock at 
around the 700p level meant 
that it was already heavily 
overpriced, once capital gains 
tax was taken into account, 

qff-nrriing to nni» raarfcgfciwaTtg r 

An element of profit-taking 
was also reported. 

Mountleigh rose 7 to 160p, 
following the decision by Mr 
Nelson Peltz and Mr Peter 
May, who effectively control 
the company, to exercise some 
share options; the move had 
been widely anticipated. CZay- 
form rallied 15 to 238p, buoyed 
by buying following what was 
regarded as a period of under- 
performance. The rise was con- 
sidered technical. BoHmI Bar, 
off 7 at 275p. announced 

amrfhgr shar p hny-m, and then 

went into what one dealer 


described as “p urd ah” before 
their annual results. 

A profit increase of 43 per 
cent boosted USM-quoted 
Moorfield Estates by 10 to 102p 
in low volume. Dealers consid- 
ered the results to be good, 
although illiquidity helped to 
exaggerate the rise in the 
share price. The property lead- 
ms had a quiet day, with both 
Zand Securities and MEPC up 
a penny, at 500p and 497p 
respectively. 

Unitech fell 11 to 372p ahead 
of preliminary figures sched- 
uled for next Tuesday. Ana- 
lysts are forecasting pre-tax 
profits of £11.75m. 

Other Market statistics, 
including toe FT-Actuaries 
share index, recent issues 
(including the water issue 
stocks). Page 22 


LONDON SHARE SERVICE 


BRITISH FUNDS 


"Starts’ 



(Urn ap to Five Years) 

’Vtti 


UfclffQtt 

.lfbwlWQ 

_J.3pcl990 

Treat 8pc 01990 tt~_ 

riK iopcc»i9so_ — | 

lxd>2 

Treas 
Firadli 



[TfWllO*eO»'«»— 

bah-llpcim. 

Tre«.8pcI99L. 

nreas lOpc 1992. 

[iieas.&)cl‘TCtt. — — 
Treas 10 b & 1 W2»_ 

rtt. 

13 la pelW 
8>4|jc1993 
THKiflpciw- 

nKi2bpcr 

JmvlIooboclWStt. 

Tran 131t pc 19930 

rnas.8^pcl994— . 

Tim 14 >a pc 19940 

E»S131|PCl994 

lOzzLa. 19940— 
— 
REfpClWU 


Five to Fifteen Years 

"^SiES5E«_ 

■ t 1. 10 1* pc 1995 

, Z21»(JCl995» 

107%(Trau. 14pc *96 

|{Tre>s.SQCl992-9b».. .. 

TW 151) pc 19950 

131. pc 19960 , 

fstoolftiel99b-J 
uiipemm — 

10b pc 19*77 — 

BA»pc 19970. . 

L5pcl997 

9Vpel998 

6% pc 1995-980- , 

.13 <7 pc '980 

12*1998 

, 9aajim9i2pc 19990- 

103V Ejrfu 12<ipc 1999 , 

940 r>» lOijpc 1999_^J 
93? ijnvenion 10>«pc 1999.. 

84A T’ren.8 > iPcLiiSoQO... 

871. Coaws)on9pc2DOOO„ 

li»i rreaS-UpeMOO. 

923 rre»lXtoc2001 

m? rreas-Wpc '98-01 

, 901, to«wsloo91)pc2001_ 

J021J EaA.lZpc.'W-CZ 

^2H a»v*nto.lOEe2002~4 

911, rr*as91)pc2(fe , 

865, LxdL9pc2002_,- 

113 i Treas. U1ipc2000-03._ 
93SrnsBlfcc&fig._».. 
rm. lftpe 2001-04_| 

Ilf fSi! H&pfewZ 

9oCiCocv(rtwl9W 2004... 



U-9C 11.77 
3.97 8.95 
1085 11-65 
12-lb 1X36 
128C 10.76 


,11.45 
13061 1L60 
123JB 1135 
10,72 11.45 
1Z23 1132 


M 11.41 
1120 
U34 


Over Fifteen 

littawsfpo 9^2005-. 


20Q3-05J 


tKh.10! 

Treat 

fipt 

845ffreas8J4 pc 20070. — 
msSfrrt*. l55pc '04-08...- 

frrvas. 9pc»08« 1 

[Treat 9pc 2008 8 1 

801'frreK 8pc 2009 

J 881|fcare9pc La 20120...... 

685)1 5Si|r». 5lj pc 2006-120 
89< 77*; {Treat 7\pc 2012-150.. 
232jU2Hk0S. 22pc ■23-'l7. 


Undated 



1039 1128 
B.64 10811 
12.74 11.48 
U h2 11391 
1039 11.02 
11.67 1136 
10.95 11211 
1035 11.19 
9.96 10.94 
10X9 10.94 
1L85 11.34 

10.71 1LM 
12.43 11361 

10.71 10.94 
11M 11-43 
10.66 10.92 
10.57 10.90 
10-3C 1034 
112.04 n.w 
1039 10.79 
1129 11X9 
1035 10.71 
■637 932! 
10 39 1036 


1037 10.62 
1036 1031 
UX£ 10.83 
9.95 1031 
1136 1034 
9.97 1034 
112E 10.76 
10,07 1028 
1036 1028 
9.8$ 1024 
1033 10.18 
9X8 1030 
90S 10X4 
203512020 


«S| 

40% 

70S 

384 

59 M 

^L0ffl3bpe»..- 11 
Com.3ijpe%r^l 

1 

1 

1 02t 

10x5 

s.» 

9bf> 

= 

30^ 

235 

■*ncnli:?l (Pt 

24,1 


10, li 

— 

29 ip 

23? 

Treat 2ij pc 


+■£ 

1033 

- 


1989190 
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BRITISH FUNDS— Contd 


AMERICANS — Contd 


1909/90 


CU C2)l 



j-nuw,'* 

, 2pc ’960>7.9) 

2Ydc *01(7831. 

21* pc '03(78.8] — 


Tr.tae'92Bn7S»..— . 

lo. 2*94002.9). J 

Do. : 

Do2‘ 

Do. 2*, 

Do. 2sc '06(693)_ 

Dou 2^ pc *09(7X8)- 
Do.2bpc *11(743)- , 
Da25pe*13®92)— J : 
Do.2*2pc - lt>taX.6), , 1 
^De. 2*2 pc '20C83.0) — 1 
bo.2^pc‘24l*I97.7)ZI 


92&L 


PraaieeUve real itdamUon rat* oo pro j ec te d inflation of CD 
10%anfl (2 ) 5%. Cbf Figures to 


mooth for Malm. Oe 8 months 
adjusted to reflect refaaslM of 
CoimKkm factor 3.945. RPI 
December 1989: UL8A 


Show RPI base 

to mod and haw been 
to 130 In January 1987. 
for May 2989: 1153 and far 


INT. BANK AND O’SEAS 



^■DtBkUVleSOO-. 

(UaDaBlQVpdJ20O9--l 

jKlmBkllpcU>2002-J 

[ST9VpcU2fijC--3 
■■1 W\pcLn 2009... I 

iekaSaBWacZBO 


not 


11.63 1139 
11X£ 1131 
1136 11.71 
11.91 2178 
1124 1135 
1192 2255 
JUJU 14.90 


868p|9BI0^mSs.A— . 
13 Ir Bo water 

74 Brunswick 75c 

28 J, 3*C Intnl. 25c. 

333p ^IKomia Engy , 

17tt Campbell Soap 15c. J 
ISA Oast IMattm 512 >i- 
B tttnt BanWao Carpi- 
9H 

254 UqBte-PaMlKSLJ 
950p kmt*l Ba*Corp S4„ 
21&i CoipmelliiiSoHc — 

254 OuflABradstnetn. 

24b ^atoo Carpa. 50c.. 

8A Echlto Inc.. 

164 FPi Croup lc — 

13 *1 Hoar Clorp 62 >2 pc..... 

25 Ford Motor SI 

244kw. Elect 63c- 


304pMGencraiKaRGofpSL. 
18 4PJI lettt 


*n 

ifeE 


CORPORATION LOANS 

C2006. 

92|LCC pc 
' 7 T Do. 3pc*20 Aft_. 




liraiLSol 


1137 

6.99 

1134 

1179 


1030 

2180 


1 96%ataacbectarU4Pc2007-J 

COMMONWEALTH & 
AFRICAN LOANS 

7 Upe 1988-92 1 87f. — f 

i84^«»fiSffi!Sl 

LOANS 


Baildlng Societies 
IOC 1 tarwUeMglli 12flpc 26196. 1 

l 3c.l2 4pc 193.90 

te.134pc234.90>. 

>0. 13pc 143.90 , 

3o, 13 H pc 4/6/90. 

Po. Wipe 2.7.90. 

134 pc 23.7.90 

13 Ape 133.90 

60. 13?pc 8*3.9,90^ 

JDo. 34pcJL La 2Q2L— 

JQL ^ i,l 


Public Board asd Ind. 

47l 43ilfet Wtr.3pc*B* l 45l 1 6571 1036 1 

FOREIGN RONDS & RAILS 
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CANADIANS 
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389p PDerian link |... 

751 p VErto Bat Hlnet— 
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m n»r- — 
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Continued on next page 

































































































































































































































tMtffluttntij 




























































































































































































































































































































































































































33 


• «V35 


FINANCIAL'TIMjBSTHURSDAY'I%BRtJARY 11990 






















































































































FINANCIAL TIMES THURSDAY FEBRUARY 


I 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Politics dominate the dollar 


POLITICAL FACTORS 
dominated a confusing day on 
the foreign exchanges. The dol- 
lar finis hed in Europe well 
below the highs seen on Tues- 
day, after Mr Mikhail Gorba- 
chev, the Soviet President, 
denied a report that he intends 
to resign as Communist Party 
general secretary. 

A peak of DM1.71 was 
touched in New York on the 
resignation report, but Japa- 
nese dealers took a sceptical 
view of the Gorbachev rumour, 
and the dollar fell back to close 
in Tokyo at DM1.6880. The 
Bank of Japan probably con- 
tributed to the dollar’s retreat 
by selling small amounts of the 
US currency for yen. This was 
after the dollar rose through 
technical resistance at Y144J50, 
to a peak of Y145.00. At the 
Tokyo close the dollar had 
declined to Y 144.40 in choppy 
trading. In Europe the US cur- 
rency was firmer overall, but 
showed no sign of returning to 
overnight levels in New York. 

Speculation that the Federal 
Reserve will ease its monetary 
stance is tending to weigh on 
the dollar, but the market yes- 
terday was in no mood to take 
an economic view ahead of 
tomorrow's news on US 
employment trends. A rise of 
08 per cent in December US 
leading indicators was stronger 
than the November gain of 0.1 


per cent. It was also above 
market estimates of around 0.5 
per cent, but had no impact 

At the close in London the 
dollar had climbed to DML6870 
from DML6805; to Y144£5 fr am 
Y1 44.00; to SFrI.5035 from 
SFrl.4895; and to FFr5.7800 
from FFr5.7100. According to 
the Ba nk of England the dol- 
lar’s index rose to 67.0 from 
66 . 8 . 

Sterling maintained its 
upward trend, supported by 
high London interest rates. 
Political uncertainty in East- 
ern Europe and the Soviet 
Union also underpinned the 
pound against the D -Mar k 

Sterling advanced steadily to 
DM2.8350 from DM2.8275; to 
SFT2.5250 from SFr2.5075; to 
FFr9.6275 from FFr9.6100; and 
to Y242.75 from Y242.25, but 
lost 30 points to $1.6800 against 
the firmer dollar. On Bank of 
England figures the pound’s 
index rose 0.1 to 89.0. 

A weakening of the D-Mark 


against the dollar helped keep 
trading raftm arrinn g tha mom . 

hers of the European Monetary 
System. At the finish of trad- 
ing in London the D-Mark had 
fallen to L743£0 from L743.90 
against Batian lira and to 
FFr3.3965 from FFr3.3975 in 
terms of the French franc. 

Earlier in the day the franc 
was fixed higher against the 
D-Mark in Paris and the lira 
advanced against the West 
German currency in miqti 
There was no central h awk 
intervention at the fixings. The 
lira was the strongest EMS cur- 
rency, but all members of the 
system remained within their 
divergence limit*. 

A warning by Mr Paul Keat- 
ing, Australian Treasurer, that 
the Government does not 
intend a further easing of mon- 
etary policy supported the Aus- 
tralian dollar. It rose to 7700 
US cents in Sydney, from 76.55 
cents on Tuesday, and finished 
in London at 7600 cents. 



.Picriau tip's cpre tat. 


UFFE C/S OPTBMtS 
OSJttt (cab atr £D 


UFVEEnOMUM 

OnpMrfUW 


SOUH*MiariH% 


Boosted mime total. Cafe 0 Puts 0 
Prertoe day's open tot. Cafe 65 Pats 1 

CHICAGO 


Estimated mtane total. Cafe 5D Ms 50 
Prwtadu'soppt M. Cafe5631 Pus 7655 


EsUasted votae total. Cafe 468 Pats 255'. 
Plata tie's apti M. Cafe.S5783 Pots 25S29 




EURO-CURRENCY INTEREST RATES 



’SgSBC 


GRANVILLE 


SPONSORED SECURITIES 


Hiwu> Comaw 

3*3 295 ta. BfR-lfd. fesBwy 

38 20 tern (rage and Rbwtas 

210 149 Barton Group CSS — 

129 102 Barton GroapCrPref (SO 

123 74 SrerTedowtogto 

110 96 BrereMil Caw. ftcf 

104 96 BiwMH81i%*le»C.C.IU , ~- 

3U 205 CG.Cit»p Ordinary — 

176 165 CClfiiWpn%eoa*.PRf 

225 140 CafeoPIcSE) 
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73 0025 M*g*wl Gp tean-Vntlo? A Or**.- 
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130 100 UaOraqi 

145 58 Jackson bo«(SS 

322 260 MattHMUScNVCAactSE) 

258 90 RBtetJaoUa 

467 365 Saunas 

300 270 TortayS Cartote 

U7 100 Tort*? 4 CartWr Cmr Pref ........ 

160 106 ferijtnt EWope CM Piof 

395 350 Veterinary Drug Co. PIC — 

370 299 W-SYwta 


Price 

342*0 
_ » 
_ 182 
Ill 
77 
96 

_. 96 

- 3Um 

- 165 
_ 210 
_ 110 

- 0.125 
0.1S 

... loam 
no 

_ 260 
„ 137m 

_ 366 

.. 297 

104 
_ 158 

_ 350 

.. 299 


Gn» 
m dfrCp) 

0 10.3 

-1 

0 4-3 

0 6-7 

0 -5.9 

0 U-0 

a 110 

0 14.7 

0 14.7 

0 7.6 

0 103 

0 
0 

-2 8.0 

0 3.6 

0 

-1 10.0 

0 18.7 

0 93 

0 10.7 

0 93 

.0 223 

0 16.2 


YWti 
%-• P/E 
30 53 

2 A 173 
63 

7.7 , 63 

.113.. - 

113 

4.7 :.3UB 

' 8.9 ’ - 

33 12.4 
9.4 


83 $.7 

33 llS 

73 53 

53 9.7 

33 103 
103 
5.9 

63 9.4 

5.4 24.9 


ww fedgnfet (SB ami flJSMJ arefenK la subject to tire rales and regottiMS of Tfae 
BE. Otta seeortue fctm abta are taX totte . 
These sacorfUes are tail la strictly oa a matched bargain bads. BcHher firaartfle & Co. 
United. nor Granule Dales United are rear** maters fat **»«f“fjj*** 

• TbcMMcretUv are tirelt oo a restricted baste. Farther details 


QranvtUc St Co. Limited 
77 Mansell Street. Loodon El 8AF 
Telephone 01-488 1212 
Member of TSA 


Granville Davie* Limited 

77 Maradl Street, London El 8AF 
Telephone 01-488 1212 
Member ofThe 1SE & TSA 
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CAL Futures Lid 

■Windsor Rouse 
50 Victoria Street 
London 
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Td: 01-709 2233 
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IN THE GRAND COURT OP THE 
CAYMAN ISLANDS 
HOLDEN AT GEORGE TOWN. 
GRAND CAYMAN 

IN THE MATTER OP 
UNIVERSAL CASUALTY A 
SURETY COMPANY LTD (M 
LIQUIDATION) 

AND 

m THE MATTER OF 
THE COMPARES LAW 

CAUSE NO: 338 OF 19*4 
NOTICE TO CREDITORS 


TAKE Nonce tat any crettsr who baa net 
already lodges a Proof of Ota ta mu Bqut- 
tfatton mute lodge sworn Proof of OoM 
Form ««b OOcW Uetdcteter no later 
•* aim Maren. rasa tailing wwen Mr 
ctetaa «U be emftidsd (ram me Nge lde d o w . 

DATED Me 2Mti day of January 1900, 

ALLAN DEE 
omeial UatddaSDr 
Emm 4 Yeung 
P.O. Boa me 
George Town 
Grand Ceyntea 
Cayman Manta B.W.L 


GENEVA 

SWITZERLAND 

Pull Service is our Business 
KmematioaaJ law and taxes. 
' Mailbox, telephone, 
telex and lefccopkr services 
Translation and secretarial 
s ervice s . 

Formation,' domkaUatioii 
and administration of Swiss 
and Foreign companies. 
Full confidence and 
discretion assured. 
BUSINESS ADVISORY 
SERVICES S^. 

7 Roe Mazy, 1207 Genera 
Tefc73605 40Tx:23342 
F»C7M«44 





We. Mgel Jann VeogM a Jotei Mwdn Iretale 
of. Cork Oudy. B Grtyetare Road. Heading. 
D erheWra flGf 1JO, hereby ghe notice Bat 
an 23 J a n uary TB90 I wee eppobned Joint 


oeiBpnnr By Baminye Beak Pie under me 
term* ate d*b*i wn e dated 29 Augitei nes 
gMng me ho Mm ■ Poasng cherge ewer me 
wrote or die company* mm. 

(Wed tta 2gm dey el demrerr I9W. 

w j VooohL jobs Arer dM i y te e n ee a i mr 


EVE 


has otitiivod the others 
because of s policy on fair 
play end value tor money.' 
Supper from 10-3.30 am. 
Disco and top musicians, 

glamorous hostesses, 
exciting floors how®. 
01-734 0557, 

189, Regent SL. London. 


ACROSS 

1 Demolition worker who 
could end up in prison? (5-7) 

10 Stupid person can't use 
switc h (3-4) 

11 One with a large food bat? 
(?) 

12 Animal made dash to front 
door (5) 

18 New building of taste 
houses amateur vocal pro- 
duction (8) 

15 Rubbish series I broadcast 
os restaurant (10) 

16 Slap “no parking* on civic 
centre (East European) (4) 

18 Backing “Live in the Mist” 
Is a mistake (4) 

20 Old Scottish lad - one 1 can 
tw 1st! (10) 

22 Man with a sign about air 
passages (8) 

24 Certainly the first woman 
outside 1 b to call out (9 

26 This art form is Inc reasing 
we're told (7) 

27 Plaintive note to Gaelic 
assembly (7) 

28 One often forgets to be this 
<«) 

DOWN 

2 Not allowed in front of shed 
that's derelict (7) 

3 Careless cut damaged pad 
internally (8) 

4 Plot to get Jewish man off 


5 Stressed “she's paid me 
badly-(10) 

6 Makes someone late (5) 

7 For audiences see It during 
genuine performance (7) 

8 Cooking it in or on grate 
(grilling) 03) 

9 Trouble using toilet (13) 

14 Having ano re xia Lt Woolly 
needed tea (10) 

17. Forest, even without TV", is 
spotted in advance 
18 instrument first addling a 
constellation (7) 

21 Worship what brideasys oh 
exotic Isle (7) 

23 Call time and she wflT turn 
round (5) 

25 Get together around mid- 
day, having paid up (4) 
Solution to Puzzle Nb.7 4®* 


□ aaQQBQU OtlOUDU 

□ a o a h u q 

aUidClDQHO EIGDCiaCi 

EJQ id a a a a a 
Q0Q0B QaCQBBBHU 

□ g H 12 D U 
Qanaaa scdbogog 

Q ii n tj a Q 

□□qqqqq raatnDua 
pj a □ ID U E3 
□HOnHDOQQ BDEJflG 
u u a n o a 
aQaOHQ QQHDDDQEj 

aa a a a a a 
iQaoaaa nnnpnnnn 
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TORONTO 

4pm prices January 31 


400 Uur frB 


W% W%- >■ 


*SC 


MSOUWnrCD 8* 
6882 LamM S22 

aoo ids a sa 

4B42S Mae Xanzla 3 


W Law OaaaCkag 


BBOLmoMA « 9% 9%+% 

osoloubvCo *«% «% . 

6882 LomM 02% 225, 22% + 4 
800 UDE A 8284 26% 28% + % 
4U2S Use Karat* *8% 8% 8% . 

153275 HacniBD *17% WJ« 17%+ % 
80708 Itogna A I 88% 6% 8%+ >2 

11987 MariUaia I 818% IB « 

1087 Wart DM 8TM. 10% W% + % 
3788 Mamgttt 80% 8 8%+ % 

48888 UW8 tt . ¥12% 12% 12% 
81UMOV *» 5 9 

200 Mhkm 817% 17% 17% 

taaoo mim Cwp boo z&s xsr+ e 

4808 Motua A ( 698% 38% 38%- % 

1229 MoHm 8 *38% 37% 28%+ % 

120070 Moora S»% 30% 30%+ % 

7800 MliamM HB TOO 100- 6 

86202 Nat Bk Cm 811% 10% 11 +% 
35300 N BMlnwa <7 43 43- 3 

TOGNawTaiM *18% 18 % 19% . 

14300 Menu A 88% 8% B%+ % 

1*596 Noraoda F *13% 13% 13%- % 
«47F8Nmada *22% 22% 2% 

anuNofBM *29% as as 

1SH7 Horen A f *34% 24% 24% 

fittOHC Ob 818% 19% W%- % 

147018 Nor TM *21 27% 27%+ % 

19780 NorfW* »% 7% 7%- % 

883813 Nova f 87% 7% 7%+ % 

4100 Mown 819% 13 13 - % 

OTOfewCPW JT7 J7 J7 +% 
IGONurae V 9 8 


B I 88% 0% 0%+ % 

811% 11% 11%- % 

I A ! *28% 27% 28%+ % 


147018 Hot TW S2B 27% 27%+ % 
19700 NortW* »% ^% 7 %" % 
883813 Non I 87% 7% 7%+ % 

4100 Mown *13% 13 13 - % 

OTOfewCPW *77 J7 77 +4 
ISO Mumae M 9 9 

12900 Oct** B r 30% 0% B%+ % 

17B500nax I 811% 11% 11%- % 
84380 CktaM A 1 *28% 27% 28 %+ \ 
Z7399 PWA Carp *t2% 11% 11%- % 
62079 Purta A ( 0% 8 «%+ % 

00832 ftsgaaus 817% «% T7%- % 

B4QS Pjawl A I SM% 14% M%+ % 
15B45 Plonaar U 38 35 38- 2 

*83103 Ptacar Dm *34% 23% 23% -1% 
7409 Poco Pat *7% 7% 7% 

10815 Powr Cor » 816% 15% 16%+% 
SIDOPnwrFlB 121% 21 21 

M8900 Provtao »% 0% 8%- % 

SI Qua iW 815% 15% 16% . 

30750 Hangar *8% 6% B%+ % 

3040 Hayrack f *W% w% TG% 

SB HO stwiha S B0 30 30 

122100 Ran Hanea *26% 25% 25% - % 

4850 Ropap 1 88% 8% >%+ % 

25715 Rto Alfiom 819% «% «%- % 
22710 Rogo* Bt 182 79 B1%+2% 

080 Roman 87% 7% 7%+ % 

178886 Royal Bok 844% 43% 43%-% 
3SM0 Ry Trn> *15 16% 16% + % 

11600 OH. Syat BO B% 10 + % 

MOO SMC A f *10% 10% 10%+ % 


2400 SRC At *10% 
1700 85. CamA f *15% 




17008*. CareAf *15% 16% 15%-% 

1000 SMIiiel MT *10% 10% 10% 

44810 SaafeoB *14% 14 14 - % 

41884 Scaptre 420 415 420+ 6 

378 Scot Paper £»% *% W%- % 

10010 Scott* ( *13% 12% 13%+% 

88115 Seagram *89% 88% M% + % 
28083 Saara Can *n% 11% 11% 

3200 StmC Bt 810 9% 10 

37475 ShaU C«B SM% 39% 39% 

*9238 SDerrOt *8% 8% S%+ % 


Maa Stock Ugh Ih dwOng 

153 Ska 0% 9% 9%— % 

10065 Sonora ISO 140 150 

34850 Soubom *28% 27% 28%+1 
69400 Spar Aero I 89% 8% 8%+ % 

777S6 States A *28% 20% 38%+ % 

1*100 TGC Bov 811% 11% 11% - % 

98332 Tack Bl 829% 36 25% - % 

flOOTomoaeA »% 9% 9% 

M82DT TTnraOor ST4% 14% T4% + % 

674123 Tor Dm Bk SIB 17% 17%- % 
888 Tor Sen *28 38 26 

8700 Torstar B I *90% 0% 30%+ % 
24500 Total Pat *31% 31% 31%+ % 

47719 TmAla (J 813% 13% 13%+ % 

7804B TrCon PL 817 16% 17 + % 

3*387 7Htai A *19% 19% W%- % 

71423 Trknac 16% 6% 8% 

2125 Trtaae A I 822% 22% 22 %- % 

2700 Trbac B *34% 24% 34%+ % 

500 IMP A *18% 1B% 18% 

38640 Unleorp A 480 470 480+ 10 

2400 UtUgacoB T 380 880 300 

3Ml*i OaiftM 817% 17% 17% 

4070 U Empriaa Sll% 11% 11%+ % 

SWUnCom 882% 0% 32% - % 

32711 Vnrty C 335 350 350- 5 

11400 Vitaroy R 4ES 449 446- 30 

20300 Vtoaean I SM% 0% «%- % 

10S02WICBI *«% 1 1 12%+% 

224 WMdMMKf 116% 15% 16%+ % 
360 Wu Fraaar 817% 17% 17% 

00000 WcaaatE 820% 19% 19% - % 

TTUWaaMB *8 5 8 

laOWeetan 842 % 42% 42%+ % 

2478 Wooddd A 220 215 216 

2545 Xerox Can *21% 0% 21%+ % 

I— Ho acting rtgtam or reeMeiad wtfag 


MONTREAL 
4pm prices January 31 


ONW UUUU1IAD • IVH IMV 

noas2 canAior *ta% 17% i8%-i 

22580 Cascades 4% 04% 94% - % 

18870 DomTnA 315% 16 15 + % 

5000 Donohoa *08% »%«%- % 

28009 Uamotac *00% 0% «%+ % 

1WS78 MatBk Cda *11% 10% 11 + % 

4880 Nmtco *13% 13 13 - % 

14820 Power Corp *15% 16% 15%+ % 

«3SZ Provigo *9% 8% 3%- % 

75 Ooabacr A 814% 14% 14% 

320 Qoebecr B *12 11% 11%- % 

800 Vhtaotran 814 13% 13%- % 

Total Sataa BW723 ehan^ 


38=1 


A UBTHAU A 

aSUU5 Z1*4M I 2O0J5 JLjB 


oivm onm t ofijw opoa ^ 


1677-0 1U6JB 
M&J 359.4 


U UOU 
k) MU 


59L38 579*1 57459 549.47 


onm OAfim 


7 rr 


USA ML 8 



iftjffi*. ttaSST 1531 


7U.48 75BM 75BJ8 75LM ] 77671 02/lflffl 

2ZJ75 22 Ni mu ami 

1822.78 102.90 10156 179414 


00/10189) <9/12/73 EB1 Otodf Ml/BO 


(WW9) QWUV72) M n „ 


1937.46 103,97 180.99 W7J» 


69276 679.99 68467 C6US I 734B4 OWSflM 


S*P laBatrWdkjfeM 
SAP ladL P/E ratio 


year ago (approoq 




992.0010/90) I 357a 0/1/89) 


ubjoom 


m» 75550 75L72 7*422 1 7W 95 Ql/lflB I 46717 B/l/W 







am i m v K Mz 

mi * !t.| •.* I E ■W-TFb'irt 




mMainm I mmwm 


99616 888.47 897J2 U I 1907J8OH/B9) 1 84475 01/C/8B 


278.92 279.49 277*5 276A1 1 32 a» 03 »» 9 ) I 2t&61QflBP 


U 488* 4669J0W99 33B.9 0/1/99I 


7593 Mil HM 74L6 82fUWW» I 61UtV«B9) 


120505 01/1/90) 


9067 


57UWI/90 


LOOOL JSEi 
SnadaUe. 


JSE fioU - 255J, JSC 



TOKYO - Most Acthre Stocks 

Wednesday January 31 1990 



FT hand delivered in Turkey 

At no extra charge, if you work in the business centres of 
Ankara, Adana, Adapazari, Antalya, Bursa. Eskischir. 
Istanbul, Izmir, Kayseri. Kibris, Kocaeli, Manisa. Mersin, 
Samsun, Trabzon 

0 Istanbul 5120190/10 lines 

And ask for Metin Curel for details. 





rtw Mrtitail nrrir ^ 

ylnUwai^iMvrafel. 
id ErMML * Brnrip teBL tr & rigbb. 

” iSj Sjte By/Wfe % ■.*». jB 

noriL Sm rite jrtas naailaMa « J« 

» & 30 . Su 0 MB tan MtHMt 



wlm Keep the world 
fflff in focus. 

wBEtjaw For many executives that could be a daunting 

task were it not for the Financial Times. The FT has breadth 
and depth of vision, an eye for events that are often in shadow and 
the ability to provide sharply detailed analyses. In short- it keeps track 
of a global economy that’s in constant motion. 

To order call 1-800-344-1144. In Canada 1-800-543-1007. 

FINANCIAL TIMES 

14 East 60th Street • New York, NY 10022 USA 
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FINANCIAL TIMES THURSDAY FEBRUARY 1 1990 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 






or a* 

HIM Pf Mb OMtHM. 

w Low Stock Dto.YhLE 1— ling* Low OuotaOoaa 

- A-A-A - 

37b 34V AAR .48 U« 91 91b 31 S1% + % 

9% 9b ACM n 1.01 11. ISO 8b 8b 9%+% 

11b UbACMh 1-26 11. 373 lib 11b 11b- b 

9% a ACM M Q 1.01 12. 2S0 8b 3b 8% + b 

12b 12 ACMM14 1S5 12b « 12 

11b 10 ACM StfJB 11. 1959 11b W% 11% + b 

9b 9b ACMSp 1.91 11. 914 9b 0b Ob 

1»b 11b ALUM .18 JW 205 0% 0 17b 

4b 3b AMCA .129 3J 9 S 3b 3b 3b 

6b 3b AM Ml 71198 3b 8b 3%+% 

29b MbAUtepf 2 12. 32 Ub 19b W% + b 

107 b 92b AMR 7 5083 53% 93b 68% + % 


29b Wb AM hi pi 2 
107b 92b AMR 
6b 3b AHX 
mb 30 ASA 31 

70b 48b Abd-Ob 140 
Hb 11b AMM 0 JO 


70b «b AttLotJ 1A0 12179093 09b 8«b 89 + b 
Hb 11b AbMM a JO 47 12 11b 12 + b 


H 9b AOIMC 40 3*11 119 10b 9b Mb+b 

9b 8 AoimE *2 3811 48 9 9b 3b 

39b 24b Aeon 20 7M 29b 23b 23b + b 

19b 12b AmEx 2899 13 219 19b 19 1A + b 

15b 6b Adobe 299 13b 12b 13 

20b tt%Adafapll54 9L9 5 19b 19b 19b- b 

10b 7b AMO 54199 7b 7b 7b 

39 2flb AMD pi 3 18 I 29 29 29 + b 

10b 0b Adiat .19 28 9 99 8b 9b >b 

92b 49b AaMJ 270 68 92923 50% 40b 50 + b 

14 0b Aim *4 23 338 10% 10% 10% + % 

26 tBb Alws 88 30 01518 17b 17b 0% + b 

3b 2b A8MP 70 2b 2b 2b 

90b 48 AkPrd 15 8 £8129495 40l| 48 *»% + % 

38b TlbAbtFR 89 15 18 I486 Kb 38 Wb + lb 


X b 


26b 18 Air dm 


10 51 17b 17 17 - b 


20b 18b Ahteaac 240 12 10 15 19b 19% 19b- b 

10b Bb AiaP dpt07 21 20 9b 9% A+% 

06b 86b AiaP pi 9 98 260 94 94 94 


90b 86b AMP pi 9 98 269 94 94 94 

93 MbAtaPef8.W 94 (TOO 87 87 87 -1 

30b lSbAMAb JO 8 81295 21b 31 2lb+ b 

23b 16b Altmyta 85 20 W MO 17b 17 17b + b 

63b 32b Abano 40 8 tt 338 44 43b 44 + b 


8 81295 21b 21 21% + b 
8 10 MO 17b 17 f7% + b 


25b 19b Alma a 1.12 53 6520) 21 20b 21 + b 

30b 25b AfesSM 84 27 12 318 31b 30b Sib'*' b 

M 22b AtaaAU 1 3817 994 25b 25 23b+% 

71b 48 AM** 25 30 48b «b 48% -1% 

M3% 70 AUegCp 1831 1811 14 09b 98b 89b- b 

2b b vJAIfllnl 1294 % 9-16 % + b 

4b 5-32 «Wol pr 172 9-18 1532 8-M+1-16 

15b 7.MvJMpJC 215 1 _% I + b 

41b 32bAlflLud 1-20 32 0 946 37b 38b 37b 

42b 3Sb ATTgPv 318 7811 631 40b 39b 0% + % 

Hb 9 ARenG W 193 Hb 11b lib 


41b 32bAlgLud 1-20 12 0 946 37b 38b 37b 

42b 3Sb ATTgPv 118 7811 631 40b 39b 40b + b 

Hb 9 AHenG H 183 Hb 11b 11b 

13b 11b ADon pfl.76 11. 27 16b 10b W%- b 

25b 12b Wrgn n .12a 8 1290 13% W% «% , 

18b 11 AMCap 1.48 9421 442 16 14b «% + b 

25b 23b ABali pLSSa 2S5 23b dZb 23 - b 

27% Bb AIMPd 6 69 6b 6b A 

40b 31bAM8H9 180 13 103575 34% 34 34 - b 

10b 10 AhrtUu.78* 74 306 10b Mb M% + b 

10b Bb AMM ,73a 7.4 Ml 9b 9b 9b 

11b Bb AMU 84a 78 99 10b Hb Wb + b 


25b 23b Aflali pLSSa 2S5 23b dZ2b 23 - b 

Zlb 9b AIMPd I 89 6b 6b 8b 

40b 31bAM8Hlll80 13 103375 34% 34 34 - % 

10b 10 AMU*. 76a 74 306 10% 10b t0b+ b 

10b 9b AMM ,73a 74 W1 9b 9b 9b 

lib 9b AMIO 84a 78 99 Wb Mb W% + b 

Wb 9% AMK32 n80 62 87 9% 9b ■% + b 

10 9 AMMP 089B 74 209 9% 9b 9b~ b 

41% 24 b ALTEL al-28 40 M SB 32 31b 32 f % 

79b 57b AMM 180a 28 64479 61b 00b 61% + 1b 

20b HbAmaxG M 431 212 Wb Mb 19 - b 

29b 20% Amn 80 38 31315 22b 22% 22%+ % 

Mb Bb AraBaa -2D 23 3 934 '9* 8b 8%+ % 

13b 10b Amcaat 48 48 t2 34 W% 10% 10b- b 

15b 4b Amdura 6 62 3 4% 4%- b 

27b 9 Amdu pfl85 20. 8 10 9b Vb+ b 

01b 31b AfflHaa -80 1-3 8 2213 47% 48b 47%+ % 

M% 9% ABorck a 97 3590 17% 17 0 - % 

81b 61b AmBmd 172 4.1 n 1907 67b 66b 57% + lb 

30b 26% ACM pO-75 83 15 30 29% 30 + b 

39b 29b AHWM 82 2J IS 23 33b 33b 39b 

27 19b AS IMP *80 48 11 3 20b 20% 20b 

21b 17%ACap6d 284a n. «Q 17% 17b 1?b 

23b 19% ACapCv 251* 11- 1> 20b 29 20%+ % 

9b 7% ACapln 1.10 TO 211 7% 7b 7b- % 

11% 0% ACMR 80 7.1 10 0 9b 8b 9% 

1932 OtevfACre! 6 1584 3-16 1344-1-64 

00% 47 ACyan 185 28 1330« 48b 67 49%+ b 

33b 25b AEJPVr 240 78 U 1904 31 30% 30% + % 

39% 2B% AnCzp 82 11 11 0825 29% 29% 29% + b 

22b 14% AFomfy 82 25 M 1840 M% 13% 10% + % 

38b 26% AOnCp 189 12 73005 9 9% 28% 

8b 7b AoiOvI 84a 11. 29 7% 7% 7% 

W% 8% AGT 180a 11. ISO 9% 8% 9% 


» IB** I 

32 9% < 
110% Mbi 
00% «%/ 


112 89% Atnfflf .46 

25b 3% AMI 


25 13 300 0% 

47 

0 % + 
M% + 

75 M W64 31 

9% 

3.1 11 *825 9% 

29% 

29b + 

25 W 1840 M% 
02 73603 9 

a 

S4 + 

11. 236 7% 

7 % 

7 % 

It 156 8% 

8% 

>% 

tt. 239 10% 

10 

10 - 

11. 18 2*3 21% 

21% 

21 %- 

35 13 2 31% 

31% 

31 b- 

41 15 3385 105% 

103b 105% + 

55 W 249 SA 


60% * 

5113*92 9 

9 + 


1290 4 d 3% 4 + % 


tab 0% AOIF n I KL 49 9% 6% 9%+ b 

40% 23% APiaad 80 28 29 34% 23b 24%+ % 

16 W% ARE* 2 17. 7 SB 12 11% 12 + % 

9% 5b Amttt a182 21 2 03 8 3% Bb - b 

10% 5 ASS 80 11 424 5b 5 S%- % 

Mb 7% ABB pi 181 24. 89 7b d 7b 7b- % 

5% 2 AShlp 89 2% 2b 2% 

72% 59 AmSh* 1 18 M 402 57 98% 57 + % 

47 29b ATST 1-20 31 M 20452 39b 37% 39% + lb 

21% Hb AraWk- 80 44 11 984 19% 17% Mb+ % 

13% 13% AVM prlJS 78 (100 13% 15% 13% 


IS 6 AMM Sc 21 6 6 8 

48% 32% Ameren 126 2812 57 43% 43% 43% + 

20 6% AmaOp -W U 25W 6% 6% 6% + 

15% 12 Amalak 84 5.1 16 437 12% 12% 12% 

11 9b Ama*9c IJTta TO. 14 Wb n% 10% 
Kb 35% Amoco *2.04 38179198 SO% 82 % 53% + 


\ 37% 39% + lb 
lb 17b M%+ % 
1% 15% 15% 

I 6 8 

lb 43% 43%+ % 

% i 3* - 


Kb 39% Amoco 0204 58179100 40% 82% 83%+ b 

48% 40 AMP 188 38 17289 43% 44% 45 + % 

15% 9%Ampaa 80 38 6 9% 9% 9%+ % 

9% Ob Amro 89 1.1 884 7% 7b 7%+% 

flb 5% Amrep 08 K 1% 9b «b 

mh 23 AtaSH 140 58 9 39 23% 23% 23%+ % 

7b 2b Aiwemp » W7B 4 3% 3% 

9% 24b Anadrk 80 89 BB 32% 31% Bb + 1% 

12% 7b Anotag M 1384 8b d 7% 7%+ % 

31% 22% Aagaflc 80 17 M 142 9% 9 9%+ % 

11% 6% AbobOU 182 21. 49 7% 7% 7b 

46 32b AMM* 88 28 14 3823 9 37b 37%+ % 

18b 0%Ail9MRl 13 200 17b 18% 17%+ b 

20% 12 AoMy a44b 38 0 64 14 13% 13% - b 

43b 27% Adncp 140 38 11 757 37% 36% 37%+ \ 

19% 8b Apacfto 89 189239 15% 14 16b+ b 

12b WbApaxa 81 11 M0 11% 11% 11% 

92% 9% ApP» pM.12 94 610 9 9 9 + b 

83% 73% ApPM pf7.40 11 210 81 91 81 -1 

9% 30%ApplBc 85a 1.1 7 9 31% 31b 31b 

Mb 8, AppMg 383 8% 8 8 - b 

Bb MbAretiOa.10 812749 9 18 9 +1 

40b 9% AreoCti £9 7.1 8 281 35b 38% >5%+% 

13% 6b AreAMh 10 211 W% 0% W%+ % 

27% 17% AfMBc a 1 18 11 7005 20% 23% 2B%+1% 

9% 21 ArME n 298 21 d20% 21 


13b ObAnam .40 58 53004 10% Wb 10% - % 

24% 21% Arms pD.10 10 5 22 21% 21 %- % 

48b 41% Atb* pM80 11 M 43% 43% 43%- % 

90% 31b AnaHI 180 11 10 3142 35 32% 34% +2 

0% 3% AnreE 9 3% 3b 3%+% 

Mb 0% AnE pR84 12 10% 10% Wb 

38% 0 Artra 43 9% 0% 0%+ b 

20% Hb Anria 89 4.7 14 255 M% 13% 14% + % 

33% 28bAmrea 19 la 51157 9b 9% 9b+i% 

17% 12% AaCool 82 2811 29 18 15% 15%- % 

43 33% AaKMI 1 17 91094 97 55% 37 +1% 

22b 7% AllaPe .19 8 704 21% 9% 9%-1 

12 6% Aaetfenr 189a 21. 5 39 7% 7% 7% 

21% B AadNO 112 M 18% If W - % 

9% llbAMna I 11 7 RW 12b tt% 12b 

9% 23% ABGaa 186 7814 19 27% 27% 27%+ % 

S9% 32% ADEnu 288 78 10 49 9% 9% 9%+ b 

114% 9%AlWcli 5 4811359 110% 110 1T0b+ b 


ArtdEn 229 21 d9b 21 

27% 9 Arttn 189 4.4 2345 24% 9% 24%+ % 

31 40 Adda pf 3 14 » 47 40 48%+ % 

" Anam .40 19 53004 10% Wb iO%- % 

Are* pO.10 10 6 22 21% 21 %- % 


48% 41% Armc pKfiO 11 M 43% 43% 43%- % 

90% 31% AnoWl 19 11 10 3142 35 32% 34% +2 

0% 3% Acme 9 3% 3b 3%+% 

Mb 0% AnE pR84 12 W% W% Wb 

38% 0 Artra 43 9% 0% 0%+ % 

20% Wb Anria 89 4.7 14 2K 14% 13% 14% + % 


114% 9% AlllVell 5 
271% 201% ABHC p(U0 
18b 10% ASM B 
16% 14% ATMOS I.1B 
7% 3 AudVd 


15% llbAupU -9 15 M 29 12% 11 
9 33% AuStRH 180 14 14 2 34% 34 


9 33% Austin! 180 14 14 2 34% 

24% BJ% Amir n .07* 8 39 23% 

9% 35% AMOOI 80 1818 2753 47% 

7% 4% Avalon 181a 17. 2 8 

27b 9% AVMCO .40 17 M 9 23% 

33% 21 Avtiy 80 18 15 9*9 9 


4811359 110% 110 1T0%+ b 

1.1 4 264% 264 264 + b 

17 41 T6% M% 10% - % 
18 4Q 17% 17% 17%- % 
9 4% 4 4 

13 M 29 12% 11% XI 

14 14 2 34% 34% 34% 


a sa. t 

47% 48% 47 - % 
6 6% 6 
2% »b ab- % 

9 27% 9 +1% 

27% 27% 27%+ % 


32% 9% Amt 80 28 W 79 27% 27% 27%+ % 

41% 9% Area 1 12 319 51% 9% 31% + 1% 

33% 22 Aren pi 2 78 59 25% 24% 25%+ % 

21% 13% AyAi la 78 1 18 M% Mb M%+ % 
- B-B-B - 

40 Wb BCE a 282 18 3247 30% 3H 38%+ % 

9b 15b BET 80a 1*10 2 16% 16% Mb 

10% 7 me 8 WO 7% 7% 7% 

29% »b BP Pr 1*1890 07 117 9% 27% 9% 

31% 27% BRE 19 8.7 7 47 27% 27b 27% 

19% 10% BHT 284a ML 6 9 12 11% W + % 


9% M% Brimca 


a a 


7.0 94 322 M% dM% M% - % 
II 211 19% 1B% Wb+ % 
M% BakrHa 86 189 619 23% 9 23% ♦ b 


9 35% 52% Hb + 


9 42% BtoR (X380 68 9 55% 9% 9%+ b 

24% 18% Bald* a .44 28 IS 306 SO 10b 9 * % 

54% 9% BoO 1.12 19 22 91 31% 30% 31%+ % 

9% 12 BaHyMt 80 14 M 1331 12% 12% 12%+ % 

lfib lObBafficp .55 58 8 301 11% II 11 - % 

34% 9% B9GE 2.W iowmtb sib St 31%+% 

37 23% BncOna 18<b 16 11 16259% 25b ZB% + 1 

12 8% Sncfla .44 0819 178 6% 6% 6% - % 

9% 23% BcSirV 19a 15 40 9 9 9 + % 

22% HbfincCM JBa 28 8 1 9% 9% 9% + % 

9% 47% BaSarn 1.10a 14 12 9 *8% 46% 48%+ % 

IMS 3-TOBanTex 532 1544 7-9 1584+1-32 

9% «% Bandog 1 18 15 M4 70% 78% 79b + 1 

9% 13bBkSM184 13 19 5002 15% M% 14%+ % 

40% 9% BOB pMU2o 11. 4 31% 31% 31b 

34% 2% BANE 20611 5% 4% 4%+ % 

55 34% BNNV 112 &OH1 1835 35% 94b »b + % 

9% 9 BUY adA19a BL4 2 35% 36% 35% + % 

35% 20% Bi*Am .00 28 04357 9 9% 9 + % 

38% 34% BhA pD.46a 98 B 9% 35% 9%+ % 

55% S7%BkApf 6a 97 75 62% 62% 92% - % 

7% 5 BhA pi 125 10 B% 5% 0% 

9% 9% BonkTr 283 02 5415 Wb 57 37% - % 

17% 9 Banner ■ 5 461 12% 13% 12% - % 


The worid’s first 
King Size Filter cigarette 





arm 

HMfBOEQ 
NEVER EQUALLO 


OTgo 

12 Horn Pf gia C l aaa Pm. 

Mgh lm M OH.W.I lOOal O a H Lam OamaClam 
36% 25% BanSay 180a 47 6 3(038% 9b 30%+ % 

9% 24 Bare pel J8o 78 2W 9% 24% 24%-%. 

26% 9% 8arS ptl.Sla 68 MOB 24% 24% 

9b 18% Bad AO 11 M 539 W% dH% Mi- % 

38% 9% SoroOp 140 58 14 0 26% d25% 26% - % 

40 30% Bareon 170 38 6T71B 31% 31% 3t%+ % 

11% 6% Baraid JO 10965110 9% ■%+% 

M fl BaOW .W .0344470 17% M9-M W% -1% 
66% 43% Bauacb I.H 10T5W61 9% 67% 9%+i% 

9% Mb Baxter 86 14 M 5183 23% 23% 9%+ % 

9 35 Bo*pU188a 98 9 37% 37% 37% 

78% 82% Bax PB38D *8 777 71% 71 71% 

22% M% BaySQ aUO 44 ■ IX 19% M% H%+ % 

17% 12% Baorst 890 U 71941 13% 12% 0 + % 

32% 21% Boons * 84 19 9 291 9 22% 9%+ % 

15b ObBoamr 8M 58 7 69 tab 10% M%+ % 

22% WbBcMno JBa 1810309 15% 13 15%+% 

Kb 4S%BaafiKU» 18 0 2906 57% 06% 57%+1% 

9 9% B aldn H 84 11 10 £ 9% 30% 9%- % 

1M% 72%B46Afl 480 48 18 291 67% 94% 07% +3 


17% 0%BaMnd .40 28 M 19 14 13% 0%+% 

9% 40% B 46 S 0 252 48 14 MK 52% 51% 32%+ % 

41 24% BatoAH .44 18 9 9 53% 32b 33%+% 

37% 24 84 «alt 80 11 18 89 9% 27% »% + >% 

59% 42% BacdCp 19 48 10 124 49% 46b 46% 

46% 40% Ban* pM80 17 2 44% 44% 44%+ % 

9% 23% Banal 0280 98 z29 25% 9 25% + % 

3% lb BngM a 8B 8 3 29 2% 2b 2%- % 

14% 12% Benem a 32 0% 0% «%- % 

% 3-19 vfBarhay 9 7-H % % 

6000 479 BacftHa M (480 7485 7250 7486 +29 

17% 0 Barite n 197 0% Mb 15% 


5»5 


2». 7480 +29 


41% 27% ABCUIA <40 18 tt M2 34% 33% 34 + b I 25% 

00% 38b AHsn 9 1817 612 9% 51% 52%+ % I 9% 

25% 10% Alma 1 1.0 58 6629 21 20b 21 + b I 9% 


Mb 0% Bonom a 9 0% 0% 13% - % 

% 3-19 vfBarfeay 39 7-H % b 

199 <79 BartKa 0*49749 050 749 +29 

17% 0 Barite a 197 0% 0b 0% 

0% 0 BmyP a86a 489 9 M 0% 0% 

11% 5% BomSy 16 9 6% 6% 0%+ % 

26% 19%Ba8H9 9a 1.1 6299 0% 17b 0 + % 

58% 46% EKftSI pi 5 TCL 9 49% 46% 4B%+ % 

27% 23% 680*8280 ttL 9 25% 9% 9 + % 
W 4% Bavdy 289 5bd4% 4%- % 

9 % 8% BiOCfi .T0a 8 0 03 M% 0b 16b 

9% 0 Bb39 80 11 71040 0% 0% M%+ b 

25% 15% BMchD 80 28 459 0% 16% «%+ b 


184 11 0 71 27% 26^ 

180 0. 80 9% tl 

86 08 179 W 83 


37% 9% BIcfcHR 19 38 19 69 34% 9% 34 +1% 
21b BMC 4 9 559 Mb U 14% + b 

18% 0% BluaAr 846 28 0 354 14% M% 14% 

8% 6% BhmChp .794 11 MS 6% 0b 0% + % 

63% KbBaatngslJD 289104249b 95% 9% + « 

48 9 BoteoC 182 19 6 39 9% 9% 9b+ % 

W% 4% BoRSar 86 18 247 5% 4% 5 - % 

11 5% Band _ 04 10b. 0% W%- % 

M %+ b 


11 ObBend 04 10b 0% w%- % 

24 10 BordGprl46a 23. 0 94611% 10% 10%+ b 

24 •% BardOi 145a 23. 6 166 Wb Wb W%+ b 

9% 27% Borden *9 10 4062 9% Jf% 52b+% 

0b 0% BCeft* 180a 19 9 9 17% 1Tb 0%+ % 

22b 15%B04£d 182 10 49 17% 17% 17% - % 

0% M BobE prl.40 17 6 14% 0% Wb 

34% 22% BoWr 180 10 0 69 24% 23% 24% + 1 

Mb 5% Brozfl 10a 24. 717 13% 0% 0%+ % 

31% 24% BrtgSI 19 38 217 9 9 9 +1 

55% 44%BrMySql0 4.1 9 089 32% 91 h St * h 
9% 9% BrtAlr T83e 4281934 33% 34 + % 

9% 27bftH0aa1876 44 11 29 9% 87% 9b+ % 
67% 54% BrRPl 484a &211SD19A 9% 55% + 1 % 

9% 6b 8rtB» wt 99 7% 7 7b+ % 

24% 19% Brass 188a 88 S 79 22% 21% 22%+ % 

a 39% Bridal 190* 38 0 6167 60% 09 50% +1% 

0% 5% Ghoadki 20 110 209 9b 7% 8%+1% 

32% 22% BHP 18* 1613 9 9% 30% 9%+ % 


32% a BMyUG 184 68 0 02 9 29b 29%+ % 

0% 11% BaoSi 82 280 9 0% 13% 13%+ % 

55% 22% BmQp 180 7891502 23% 22% 23 + % 

42% Z7% BrwnPr 84 182025a 9% 34b 36% +1% 

21b 0b8nn* M IS 09 0b «b 0b+ b 

9% 0% BratMl 8B 140499 19%9+b 

S 21b 8ucheya 19 28 9 00 27% 9% 27%+ % 
0b Bunkrtl 1.79a W. w 17b 17% 17b 
0 SKtov 1.72a M. 11 34 12% 0% 0b+ % 

17% BmtnCt 10 0 21 21 21 

33b 2lbta1Wh19 38 0147031% 30% 31% + 1 
0% 7b BdNo pi 85 98 1 <b 0b 0b 

33% 37% BriRec 8M 18 0910 41% 40% 41% + fb 

0% ObBuSHM 0501 7 0% 6%- % 

34 9 CBIta m 189 306 9% 9% 33%+ % 

221 M6 CSS 440 2417 771 179% 174% 179% +6% 


0147031% 30% 31V+1 

0 6519 41% 0b 41% + 1 
0501 7 6% 6%- 


221 06 CBS 440 2417 771 179% 174% 179% +5% 

3% 2% CCX H 3b 3 3 

0b 10% COt a IT 29 11% 11% 11%+ % 

S 5% CF toco 1 11 M 0% 6% 8b 

9% «bCtOM19 60 9150 0% 0% 4p£+ % 
10% 7% CKM6 120 0 710 7b 7b 7b+ b 

9b U CM. 72 0% 0% »%- b 

33% 22b CMS EngJOa 8 93899% 9% 33% + 1 % 

17% 7 OK End 4 39 7% 7 7% 

106% STbCNAFn 3 567 9 60b 9 +5% 

12% 0% CNAI 1.24 11. 9 a 11b 11% 11%+ % 


. 10% CNAI 184 11. 9 9 11% 11b 11%+ b 

74 40% CPC 19 27 0 902 06% 64% 66% + 1% 

34% 21 CPI .0 1513 139 24% Mb 24%+ % 

9% 7% CM Hfl.134 18 817 8b Ob 8b- b 

" 11b CRI Uq84a 18 9 13% c% 13% + % 


21% U%CRS8 a .12 .711 9 0% 0% 18%- % 

9% 29% CSX L0 42 82158 33% 31% 53% + 1% 

23% 22 C7TS JS 34 02 22% a 22 - % 

13b Bb CUC M 804 0% 9% ttb + b 

29% 21%CMNt ilHb 3 6M 27% 27% 27% 

16% 6%CHHa 9 Bb 8% •%+ % 

0 31% Cab* 184 38 0 MM 34% 32% 34b+1b 

’ 0 872 9% 24% 24%+ % 

88 5240 Mb dMb Mb- % 

9 2 2b 2b *5 


2 +08 1-08 t-l» 

30% 9%CoM 88 2811 09 5% ^ Z7%+ % 

3b 11-0CaBan Z» % % % 

1% bCmpRg 119 0-W % 0-0+V0 

80% 9bCmpSp 1 2037 078 0% 48% 0b+1 

9% 18 CdoPo g 82 910 21% 20 % 21 %+ % 

0% Tb CanlCa 2 1% 1% 1%+ % 

Ob 3% CrtCapfUffl 35. 5 3% 3% 3%- b 

574 555 CapCHi JD 8 21 BBS 317% 506% 515 -2% 

04% 3l%CepHld 188 24 8W9 44% 0 44% +1% 

9% M CapaM 20 11 ■ 07 M% 14% M%+ % 

M% 0 CreMpfUO 0. 9 0% 0 0 - % 

w% 3\ Career 39 4 6 3% 2%-% 

44% 27%CartMa 180 011 362 28% 27% 9 + % 

0b 6% CarcicP 0 9 •% 1% 8% 

27% MbCareR M 2811 77 M%dM% 0%+ % 

0 9 CmPw IK 8811 00 0% 0% 0%+ % 

64% 0%C*Tec24O 120 134 Mb 0 48%+ b 

Bb SbCortfad.M 27 04 M 3% 3% T%- % 

Mb ■ Cotta 383 6b 8b 8b+ b 

Kb KbCarfWI 82 18 0 2K S3% 9 53% + % 

20b MbCmeNGIJB 77 8 28 N% Mb Mb- b 

0% 25bCaa9Ck 01274 9 27% a% + lb 

9 S2% Camp 180 22114075 Bb 54% 86% + % 

13% WbCattFr 185 08 0 9 13% 0 0 

07% 41% CanM al9 2849349 Mb 0b 00%+ % 

0 27%Can0ari « 33b 53% 33% 

21b 15% CanEn 19 18 079 10% Mb 10%+ % 

41% Z7% Ceelax 40 18 0 49 9% 32% 33% +1 

0% 9%CmS0W27B 780259 20% 30% 9%+ % 
24% abCmritad 1.70 08 W 19 22% 21% 9b+ b 

24% KbCnOPS 180 08 0 70 22% 2 Z2%+ % 

9 9% CeUB 10 78 0 54 33% 9% 33%+ b 

9% MbCaMPtr 180 14 M 29 0% Mb M%- H 

25% 0% Cottar ajOBa 410 20 9% 0% 20%+% 
29% 22% CW8 284 78 0 19 27 20% 20% - % 

9% 23% CnJyTI 41 U S3 333 27% 9 27% + 1 % 

Mb Ob CaairUl 180a M. I M3 9% 0% B% 

07% 27% Qmipla 1.10 10 0229 9% 9% 20%+ % 
15% 0 ChpSU .10 18 7 It 0% 0 0 

15b 11 ChlHon MMK 11 11 11 

6% 4 ChartC 85a 1815 M0 4% 4% 4% 

0% 9 Cham 10 17 9323 30% 9% 30%+ % 


9 tMS % M-M+VM 
VO 47% 40% «H+1 
IM 21% 20% »%+ % 
2 1% 1% 1%+ % 
9 3% 3% 0b- b 


53b 0 Chaa pO&25 ML 31 Sb 51% 52%+ % 
43% 0%ClmpE48Za 11. SI 41 4t 0% 0%-f 


43% 0%C7mpC48a* 11. SI 41 
43% 3S%ama pF+Wa 11. 9 3T 

20% 24%CHS4 (4328Z 11 SI 9 

26b 24 b Chm pM2.44 TO- 50 M 

S% 2% Chaw 10 07 


n 41 «40b 0%-f 
9 37% 37% 37% 

ivm 


32%Ctmniad 184 58 0 353 32 431% 31%- % 


41% 9 CfnaBnk 172 11. 3770 25% 9 25%+ % 

0 2% QiSk B 70 ». 1319 2% 2% 2% 

9% 7% CUB pfC82a H 471 7% 7% 7b 

47% 07 CMOc pM.720 11 01 9b 37% 9 -1% 

0% 35% CbBk ptf.Ua It 9 37% 37 37 - % 

a Mb Cte <44289 11. 4a M%dM 24% 

22b labCWhta a.0 7 253606 0% 17% ttb+ % 

Mb 17%Ctapk 72 10 8 270 15% M% M%+ b 

73% 47%Chavm 19 4392498 07% 09% 09% + 1 % 

10 133%CMMtar 0a 4410 7 07% 07% 137%+ % 


9 M% CM *4289 11. 49 24% 624 
23% ftbCMfata a.0 79389 0% XI 
Mb 17%Cllapk 72 38 I 270 10% M : 


10 133% CMMtar 0a 4410 7 07% 07% 137%+ % 

0% 0 CMan 84a 17 1331 u!0% 10b 0%+2b 

34% B CMS* a 9 407 31% 31% 31%+ % 

9% 4% ChkFtdl 811 08122141 5% 0 S%+ % 

0b 25b ChriaCc 18* 48 0 830 32b 30% 9 +1% 


I 32b 30% 32 +1% 
W% 0 Curiam 25 B 0b 6% 8b+ % 

a% MbCtiryilr 12D 78 30543 0% dW 0 - % 

99b eObCtaitft 132 28 9149 80% 66 88% +4% 

4% 2% Cfcyraa .1U 48 W1 2% 2% 2% 

9% 31%CUcorp 10 7.1 W 04 3*b 04% 34%+ % 


81 71 OnG pi 744 


S% 10 Clnun 72 38 a 356 9% 

10% 5% CbMOd 964 5b 

Mb 1% ClictaK 7BM 1% 

27 lObCfrOyaJa 4 12108 0% 

57 30% Cham 18 081 0% 


9% 31% CUcorp 2.46 7.1 W 04 34b 04% 34%+ % 

9 9 Onma80 18 17 OH 25% a 2S%+2% 

9b Mb CMC 240 78 71577 9% 30% 30%+ % 

•1 71 OnO pi 744 94 99 9 78% 70%-1 

96 67% CM pi 19 87 (59 96% 06 06 -1% 

00% 9 CloQ pf 102 98 (29 WO W0 W0 - b 

S% 15 Clnun 72 38 a 3H 19% 17% M%+ % 

10% 5% CbMOd 064 5b 0% 9% 

Mb 1% CUctaK 7810 1% 1% 1% 

27 18% ChOy 4 JB 4 12108 0% 0b W%+ % 

57 KbCbcua M 081 0% 45% «%+ % 

»b 22% CUcorp 162 65 21 1146624% 23b 34 + % 
70 Kb Ctep p b 13 0 64% 04% 04% 

9% 23% Clip plC57a 24 117 24% a% 24%+% 

9 24% CaSCp 1.0 11 71032 27% 27% Z7%- % 

47% 8% Cayfiep 1.0 11. 107 W% 10% «%- % 

15% 6% ClalrSI .0 814 1961 11% 10% 11%+% 

0 9 CtartE tt 01 29b 30% 89%+ib 

W% 7% CtaytH 0 0 0% 0 *%+ % 

Mb 7% Clam Ota .Ha 18 39 ■% lb 0% 

94 25% CtaCB 80 25 5 49 9 28% 28%- % 

78% 07% CtaEI p!7.0 88 (T9 74% 74% 74%+% 

W% 60 Ctv£l pf756 TO tX JB 78 78 * % 

44% 9% Germ 184 12 M H8 30% 38% 36% +2% 

21% 15% ChlbAM 774 1.4 0 5 16b Mb M%+ % 

11 6% Caadim .0 U +15 lb 8% ■%+ % 

9% 9% CoaatSv 0 45 222 ■% d ■% t% 

»% 9 Comma! 4.40 18 MMK 31% 9% 31 +1% 

81 46% Coma 155 2A9T722 66 % 00% 0%+zb 

0% ttbCocoCE 85 8M20M 14% 0% 14%+ % 


t% 

31 _ +1% 


2897722 86% 60% 68% +2% 
0% 0% CocaCE 85 8U20M 14% 0% M%+ % 

0% 44%C0lpP 19 1311200 54% S3 54% + 1% 

22% MbCHFda JO 1.1 O K 17b 17 17%+ % 

10 8% CaOfln rc80 12 304 B% 9% 9% 

12 10% CcMn n36a 38 9 10 Tl H% 10 %- % 

9% 7% ColM 19 17. 110 7b 7% 7% 

0% 11% Cottiw n51a II 115 11% 11% 11%+ % 

Wb 9 CoMu 32 78 009 9% 9% lb- b 

52% 9%CQKbn 19 449 954 0% 49% 40%+ % 

11% 1b CatamS 9 TO WB 1% 1b 1% 

11% 1 % OXSv p< .01 8 • 1% 1% 1%- % 

a 9% CSP pf 145 11 0 28% 28% 9%+ % 

V 24% cap pi 142 11 2 26b 9b 20b- % 

34 2T% Cdmdla 9 18 01622 9b 22b 23% + 1% 

9% 0% CflfUfl 52 24 B 86 9% 0% 20% - % 

19% 7% Cmmfrv 6169 Ob 9 0%- % 

0% 32% CmwE 3 08 0 7862 30% 9b 9% + % 

21b M%C«Eprl9 10 9 9 0% 01- % 

9b 0%C«Epr 2 17 5 9% 20% 20%- % 

92 TO OE pi 19 88 (COO 0 9 0 -1% 

9% 25%CwE pi 257 TO 3 9% Mb 9% 

K 79 OEP1E 10 (909 9 9 0 -1% 

9 9% ComES 29 78 O M 30% 3B 36%+ % 

3 11-0 ObwM 06 % 7-32 7-32 + 1-32 


1% 


^ % 

36% 3*H 9%+ b 


9% 25%C«E pi 257 TO 3 9% 9b 
K 79 OE * 10 10 (9000 9 9 

9 9b ComeS 29 78 O M 30% 36 

3 11-84 OswH 06 % 7-32 

0% 26% Coma* 182 35 M 005 35% 34% 

34 21% CPayc 88b 18 M 4793 24% 23% 

10b 05% Compaq 8 12105 78% 73% 

M 1% CmpCre S28 2% 2b 


34 21% CPayc 80b I8M4793 24% 23% 24%+ % 

10b 05% Compaq 8 TOMS 76b 73% 78%+ % 

0 1 % CmpCre oa 2% 2b 2%+ b 

21% WbCmpAa a 14309 Ti% 11% 11%+ % 

wb 4% CmpFtS 131037 5% 4% 5%+ b 

58% 47% CowSc 13 60 Mb 47 % <7% - % 

15b 0b CmpTak 9 5 9 •% Sb 9% 

wb Ob Comaat 1.03a 11. 5061 Bb 6% fb 

9% 10% CSBAg a 9 2514108 Mb M 34%+ b 

0% M CaaEildS 7518 9 Mb W 0%+ % 

0 10% CmmNG 10 78 0 0 0% 17% 17% + % 
9 11% Conoco JO 8 6 257 21 b 9% 21% + 1% 
a% 22% CooEd a 152 1711449 9% 9b 27%+ % 

07 48b CoflE pM9 10 *0 04 04 54, - b 

H 01 CanEpI 0 08 0 9 9% «i- % 

37% 21%Caam 19 1110 2738 21% dZOb 20%- % 

filb 37% CononO 144 38 SOM 47% 45% <7%-1% 

48% 9 Caara0 1.40 1021 9857 Mb 40b M%+1 

0b 2% CnSnr 0 MW 2% S% 2% 

34 22% Conatr M 13 0 567 26% 2«% »% 

00b 74% CnP pCE7.R 05 700 67% 57% 57% _ 

9% 28% Cereal *1.10 39 TO 049 27b 20% 27% +1% 


N9 Lav Mock MblVOLE lOOjlBi* Lav ITrnn 
38b 9 CnOCp 29 14 007 27% B 27% +1 

20% ISbemSh 1 10 0 223 10% 0 10% + 

04 Mb 


20% 15b CedBk 1 
9 M Crafl pU 
1% 3-0HC94 
24 15% aom 


223 Mb 0 18%+ % 

04 Mb 34% 34%- % 

9 % tS-64 M44-+H 

2797 17% 0 XI + % 


t* 33b cea pi 49 it zroa 4i% «i% «i% 

8 4% Cam+Dd 00 0% 0% B%+ % 

12% 11 C*Hd pH.4M 0, — — — 


_ . 8b Comma _ _ . _ 

Sb 2% CoofCo IM 4% 4% 4b 

40% V Caopv a 1 1710289 37b 37% 37%+ % 

130b 121b Caapr el 8 10 SHIM 123% 123%- % 

9 22% CcpTTr 9 18 0 00 01% 9 31% + 1 

M 11b CopaM 9 10 8 157 Kb 15% 13% - % 

M% WbCarela 82 11 M a 0 11% 11% - % 

46% K Conria 80a 11 10 MR 0% 42% 42% + % 

41 31 Corah 184 1716 107 33% 33% 30%+ % 

11% 7 CTF .Mb 18 41 Sb 9% •%+ % 

10% 0% CntCrd 87r 35 1192 7% g% 7 - % 

5% Sboarth 54 37. 0 107 3b 5% 9b 

a% 11 Craig a 7 360 14% m% m%+ % 

9% 15b Cram a 80 38 0 406 22b 21% 22%+ % 

9% 0 CmCeaU 1819 M8 9% 9% 29%- % 

Kb MbcreyRi 02153 *4% 9 44% +1 

83% 14% CnapK S82 28 M MB a 9 9-% 

17% 2% Crortfi 99 2% 2% 3%+ % 

20% 4%Crmlpf15fl W4 5 4% 4%- % 

02% M Croal pdln) 8 20% 90% 9%-% 

57 Mb CamCrk 14 481 M 9 01 + % 

37% 23%Cryf8d 80 3 10 72 20% 9 9% 

0 Jib Cain? 89 £8 SB 21% d30b »%- % 

0% 45% CanEn 280 48 9 0b 47% 0b+T 

0b tObCnrlnc 1.10a 95 31 0 % 0% 0% 

K 62% CartS 180 28 0 4 80% 0% 9% 

W% obeyeare 29 M Sb 0b Bb- % 

*7% a% Cycmm 5 0 Wb 30% 9% + b 

Mb 0% CypSaro 11 WTO 0% 8% 0 - % 
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AMERICA 


Long-awaited rebound by 
Dow triggered by bonds 


Foreigners flirt with hypersensitive Argentina 

Gary Mead looks at a bolsa on which one issue rose by nearly 40,000% last year 


£■ r>‘ 


Wan Street 


AN UPTURN in the Treasury 
bond market after its recent 
sustained weakness helped 
stocks rebound yesterday in a 
substantial rally which many 
thought long overdue, writes 
Janet Bush in New York. 

The Dow Jones Industrial 
Average closed 47.30' points 
higher at 2390.54 on active vol- 
ume of 189m shares. The Dow 
had closed 10.14 points lower 
on Tuesday at 2343.24 in spite 
of a rally in the dollar and 
bonds on rumours that Mr 
Mikhail Gorbachev was prepar- 
ing to step down as Commu- 
nist Party leader. 

Other indices also rose 
sharply yesterday. The broad- 
based Standard & Poor’s 500 
index was quoted 6.09 point 
higher at 329.07. Even the Nas- 
daq over-the-counter market 
rebounded after its weakness 
in recent sessions. 

The Dow Jones Transporta- 
tion Average, which fell 63 per 
cent in the first two sessions of 
the week largely because of 
intense selling pressure on 
UAL, the parent company of 
United Airlines, also 
rebounded to stand 14.05 points 
higher at 1,04537. 

The rally on the New York 
Stock Exchange came as long- 
dated Treasury bonds built on 
Tuesday’s gains which, in turn, 
pushed SAP’s 500 futures con- 
tracts to sharp premiums to 

EUROPE 


their underlying stocks in the 
cash market. This prompted a 
wave of programmed stock 
index arbitrage in which the 
futures were sold and cash 
stocks bought 

Although the bond market 
had initially weakened on 
news of a larger-than-expected 
03 per cent rise in December 
leadkig indicators. It then ral- 
lied after the publication of the 
latest report from purchasing 
managers in the Chicago area 
which gave evidence of a decid- 
edly weak industrial sector. 

There was also news yester- 
day of a surprisingly larger 93 
per cent fall in December in 
new single-family home sales, 
confirming that the housing 
market remains one of the 
weak spots of the economy. 

The equity market has 
increasingly appeared to be 
fishing for a bottom after, its 
sharp ripd-tinp in January from 
a record high for the Dow of 
2310.15 on January 2. Over the 
previous five sessions, the Dow 
had dropped more than 70 
points. Analysts have increas- 
ingly argued that the market 
was exceedingly oversold. 

Many of the issues which 
were hardest hit on Tuesday - 
including takeover stocks - 
rebounded yesterday. MCI 
Communications, which 
dropped $3% on Tuesday on 
disappointing earnings, "iMwi 
back $1% to $32%. UAL recov- 
ered only a little to stand $1 
higher at 121%. 


There were more earnings 
disappointments yesterday, 
though not enough to stop the 
wave of bargain h unting . 

Dow Chemical slumped $1% 
to $64 after announcing 
fourth-quarter net income of 
$139 a share compared with 
$239 a share a year earlier. 
Commodore International lost 
$% to $8% on a drop in its 
fourth-quarter net Mmings to 
35 cents a share from $1.10 a 
year earlier, at the low end of 
expectations. 

On the over-the-counter mar- 
ket. Mentor Graphics fell $2% 
to $15% on it reported fourth- 
quarter net earnings of 32 
cents a share compared with 28 
c an ts a share a year earlier. 

One of the day’s winners was 
GW Utilities, the gas distribu- 
tion and pipeline company, 
which jumped $10% to $28%. - 


O N WORLD bourses, 
1989 was Argentina's 
year. In spite of the 
country's hyperinflation, the 
relatively small Bolsa de Com- 
ercio in Buenos Aires far out- 
performed nearly all other 
emerging stock markets, regis- 
tering an average real return 
for investors of 216 per cent. 

Some of the leading compa- 
nies saw their shares rise by 
more than 20,000 per cent last 
year. Astra, a company associ- 
ated with Texaco, registered a 
rise of 39,488 per cent up to the 
last two days of December. 

Astra was closely followed 
by the petrochemical conglom- 
erate, Perez Companc (28,650 
per cent) and the steel manu- 
facturer Siderca (23,976' per 
cent); down the league,' but 
still impressive performers, 
were' Renault (8374 per cent) 
and the shoe manufacturer 
Alpargatas (8324 per cent). 

Those performances, in focal 
currency terms, have to be set 


Canada 


against inflation, which bit a 
monthly 197 per cent In July 
and reached a cumulative fig- 
ure of 4,923 per cent in 1989. 
and a depredation of the aus- 
tral against the US dollar, 
which has seen it. frill from 10 
australs to the dollar in Janu- 
ary 1989 to 1300 by the end of 
the year. 

The handing over of power 
five months early to the new 
Menem administration, in 
July, and the new pres id ent’s 
determined avowal to ditch 
old-style Feronism in favour of 
what be described in October 
as the consolidation of "a seri- 
ous capitalist model, with dear 
and transparent rules of the 
game,” gave eagerly-sought 
reassurances to a normally jit- 
tery stock market 

At the same time, Argen- 
tina’s volatile political and eco- 
nomic situation has worsened , 
rather than improved 'in the 
last few months, and this 
means that dramatic equity 


growth can switch rapidly into 
reverse gear. 

This has just happened. On 
January 8, the. exchange 
reopened after several days out 
of operation, due to the .intro- 
duction of yet .another set of 

Bw mniiiifl Btnii r gwi^ y measu res. 

It saw 53 per cent wiped off ’ 
total s hare values in one fell 
swoop. 

The reason behind the cot 
lapse .was the urgent need fib: •- 
over-exposed Investors to sell 
in order to obtain liquidity, in 
the face of tightened monetary 
policies- Since then, the market. . 
has recovered 30 per cent, 
thanks to two weeks of relative 
stability in government eco- 
nomic planning. 

Argentina’s recent decades 
of military government fol- " 
lowed by unstable .civilian rule 
have seen an overall shrinking . 
of the number of listed compa- 
nies which are traded. In 1962, 
there were 680. Today, there 
are just 184, compared with \ 
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Abes Bolsa .Dollar 
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more than. 1,000 companies 
quoted in Brazil. 

The bolsa has a market capi- 
talisation of US$5.3bn. On a 
typical day’s trading during 
1989; $2m worth of shares 
•might have changed hands. It 
was a wfidly erratic year in 
volume teinns, with a Septem- 


ber IS peak of $25m touching 
the highest level since the 
$29.4m of June 6, 1979. 

Compared with Brazils daily 
average of $90m, Buenos Aires 
is a small market. - But foreign 
investors have started to take 
notice of it, 'particularly since 
the .Menem administration 
passed legislation which com- 
pletely removes, restrictions: on 
them. They can now partici- 
pate freely, on the same basis 
as Argentinians, and profits 
can be repatriated subject only 
to the same tax levels as 
faced, by locally-based inves- 
tors. 

According to Mr Pablo de 
Estrada, head of the capital 
markets department with 
Banco Roberts in Buenos 
Aires, at least 15 emerging 
market funds are cur rent ly in 
Argentina, taking advantage of 
the bolsa rally. And Banco 
Roberts is holding discussions 
to get another three under 
way. 
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FALLING gold shares, on the 
back of a sudden dive in the 
price of bullion, meant Toronto 
stocks dosed just down, and 
well above their worst level for 
the day. 

The composite slipped 238 to 
370432, after being pulled up 
from a near 17-point drop by 
strong gains on Wall Street 

Declines ontnumbered 
advances 322 to 286. Volume 
gained to 3L9m shares, worth 
C$390.1m, compared with Tues- 
day’s 273m shares? worth 
C$3543m. 


ASIA PACIFIC 


Nikkei underplays the Japanese decline 


Tokyo 


Soviet and American news 
produces muted response 


EVEN where markets rose, 
gains were muted, and caution 
seemed to be the order of the 
day, wr ites Our Markets Staff. 

FRANKFURT gave a mea- 
sured response to the Soviet 
line that reunification of the 
two Germanics was a possibil- 
ity, as well as to Mr Gorba- 
chev’s denial that he might 
quit his post as head of the 
Soviet communist party. The 
DAX index closed 938 higher 
at 1322.78, after a 234 rise to 
76148 in the FAZ at midses- 
sion. 

However, volume rose faster, 
from DM7.3bn to DM8.6bn; 
strong Japanese country fund 
buying, and second thoughts 
on the industry cycle, got the 
credit for continued gains in 
the chemicals sector, where 
Bayer rose DM530 to DM31930, 
BASF DM3.70 to DM311.00 and 
Hoechat DM3.90 to DM307. 

Individual performances 
were extremely mixed. In 
motors, Porsche paid for its* 
previous speculative run-up, 
falling another DM18 to DM983; 
but Volkswagen rose DM12.10 
to DM553J0 after it said that it 
was not planning a rights 
issue. In electronics, Nixdorf 
continued to slide, losing 
DM14.70 to DM26230 for a 
four-week fall of 20 per cent 

However, the reunification 
prospect and the promise of 
early elections in East Ger- 
many have given a new lease 
of life to the construction sec- 
tor Hochtief rose DM36, up 
DM101 over the past three 
days; Holzmann, at DM1320, 
was DM50 up on the day and 
DM128.40 higher over three. 

PARIS ignored Wall Street’s 
opening strength and contin- 
ued to decline, following the 
French bond market lower in 
moderate volume. There was 
little corporate news to add 
spice, and the CAC 40 index 
lost 931 to 138238. 

The market responded to the 
positive stance taken by the 
chairman of Elf Aquitaine on 


Tuesday. The shares rose FFr3 
to FFr547, after falling FFr12 
the previous day on lower- 
than-expected profits. 

Casino steadied after Tues- 
day's plunge, which followed a 
downward revision of analysts’ 
forecasts. The shares edged up 
50 centimes to FFr16430; the 
company said on Tuesday that 
its profits would be up, hut not 
as much as had been expected. 

Ecco, the temporary staff 
agency, gained FFr27.80 to 
FFr48930 on good volume of 
11300 shares traded. The stock 
had been drifting lower amid 
uncertainty about forthcoming 
changes to legislation on tem- 
porary and short-term labour. 

MILAN was described as 
“confused, uncertain and frag- 
ile,” putting into context the 
rise of 2.77 to 682.76 in the 
Comit index after a 438 dedine- 
on Tuesday. 

There was moderate demand 
for banks and a few selected 
insurance stocks, lifting Banca 
Commerdale L61 to L5.061 and 
Generali L240 to L40.730. How- 
ever, volume remained thin, 
and the industrial sector 
stayed weak as Fiat lost L95 to 
it s pos t-close low of L10.410. 

ZURICH saw a slight easing 
in domestic interest rates, 
renewed interest in industrials 
and an Increase in buying 
interest. The Credit Suisse 
index rose 43 to 6043. 

Positive reports on prospects 
from companies such as Sulzer 
and Saurer Gruppe boosted the 
market. Sulzer participation 
certificates jumped SFr23 to 
SFr615 and Saurer added SFr20 
to SFrl.620. Zurich Insurance 
rose SFr85 to SFr5,080 in good 
dema nd for the sector. 

AMSTERDAM was virtually 
static in modest turnover, the 
CBS tendency index slipping 
03 to 112.0. 

Heineken lost FI 230 to 
FI 11630. Union sources were 
said to have claimed that the 
company had suggested in a 
report that its Dutch 


operations could make a loss 
by 1994 if .there was. .ho 
restructuring. On Tuesday, 
Heineken said it would cut 700 
of its 4,000 Netherlands staff. 

NedUoyd rose after a favour- 
able newspaper article, adding 
60 cents to FI 8530 after reach- 
ing FI 87.70. VNU, the pub- 
lisher, lost FI 130 to FI 10230 
on fears that it would lose the 
contract to print the pro- 
gramme magazines for two 
non-commercial television 
companies. 

MADRID was stable, losing 
little of the gains made earlier 
in the week. The general index 
eased 037 to 27832 in higher 
volume than of late. Banking 
stocks rose after recent 
declines, with Banco Popular 
gaining 11 percentage points to 
1351 per cent of par. 

BRUSSELS ended mixed to_ 
slightly lower in modest trade.' 
Intercom, the electrical utili- 
ties group, was heavily traded 
with 23,000 shares changing 
hands. It dipped BFr25 to 
BFr3330. One analyst said: 
“Generally, people are looking 
to pick up high yielding stocks 
after a period of weakness in 
them.” 

Solvay, the chemicals leader, 
slipped BFrl25 to BFr 13,600. It 
later said that earnings had 
risen by about 10 per cent in 
1989. 

OSLO concentrated on ail-re- 
lated stocks in spite of lower 
prices for North Sea oiL The 
all-share index rose 2.48 to 
56830 in trading worth a total 
of NRr398m. 

STOCKHOLM improved 
slightly in very light turnover, 
still in the grip of a pay dispute 
which has crippled the hank- 
ing sector since Monday. Turn- 
over was SKrSSm, and the 
Affarsvarlden General index 
rose 11.4 to 13383. 

Astra, the pharmaceuticals 
group, saw its free Bs gain 
SKrl7 to SKi440, mainly due to 
continued high expectations 
for the anti-ulcer drug, Losec. 


DOMESTIC and: foreign, and 
political and economic fears 
took share prices on a choppy 
ride downwards in sluggish 
trading yesterday, but belated 
support from professional 
investors eventually helped to 
contain the losses, writes 
Michiyo Nakamoto in Tokyo. 

The market dropped in early 
trading on the weakness of the 
yen. and bond prices, the dee* 
tion ontlooki'^ld-^pviet con- 
.cem^ -as wefi .ls on ^arbitrage 
selling; 'it recovered .later on 
■ index-linked btfj&ng/ * 

Tb&: -Nikkei -index moved 
from a high of 37308.08 - to -a 
low of 36,95733 before cfoelng 
down 26.72 at 37,18835, but this 
seemed to underplay the extent 
of the decline. “The board 
looks much cheaper than the 
Nikkei seems to indicate.” said 
Mr Masami Okuma at UBS 
Phillips & Draw. 

Declines led advances by 480 
to 443 and 195 issues were 
unchanged. The Topix index of 
all listed stocks dropped 335 to 
2.737.57 and, in London, the 
EE/Nikkei 50 index eased 039 
to 2.04539. 

A lack of activity continued 
to plague the market Volume, 
which has been doser to half- 
day levels recently, slipped 
once more to 401m shares from 
the 477m on Wednesday. 
“There seems to be more 
dealer activity than any real 
buying,” said Mr Okuma.- On 
Tuesday, for example, 60 to 70 
per cent of trading was 
reported to have been own-ac- 
count dealer activity. 

Institutional investors, in 
particular, were absent from 
the scene. February looks 
likely to be a very difficult 
month, embracing the outcome 
of the forthcoming national 
elections In Japan, and devel- 
opments in the Soviet Union. 

Rumours yesterday that 
President Mikhail Gorbachev 
was considering resigning as 
general secretary of the Com- 
munist party triggered a fell in 
stocks overseas, in the yen and 
in domestic bond prices. They 
also confirmed the view among 
Investors that the time was not 
ripe to jump back into the mar- 
ket. 

The likelihood that overseas 
stock markets could face tur- 
bulence also kept investors 
wary. The US economy is not 


regarded as very healthy; there 
could be further announce- 
ments of poor earnings results 
there, not to mention a ner- 
vous reaction to more destabi- 
lising news from the Soviet 
Union. 

Far thethne being, however, 
patience is winning over the 
urge to sell among institu- 
tional investors, who have held 
on to their stocks even in the 
face of substantial drops this 

month. 

The uncertain environment 
turned investors’ attention, to 
the havens of pharmaceu- 
ticals and foods, thought to be 
less affected by external influ- 
ences. Fujisawa Pharmaceuti- 
cal and Green Cross both 
advanced Y100, to Y2390 and 
Y2380 respectively, in active 
tr ading . Kirin Brewery added 
Y2Q to Y1.970. 

The recent popularity of 
heavily-capitalised issues 
proved short-lived; four of the 
top^gftn most active stocks 
came mto this category. Kawa- 
saki Steel, top of the list with 
16.1m shares, fell Y8 to Y821 
while Nippon Steel followed 
with 63m shares and a loss of 
Y2 to Y713. Mitsubishi Heavy 
Industries fell Y20 to YU00. 

Lack of activity character- 
ised the Osaka market, where 


the OSE average slipped 27.45 
to 38,13033. Volume was'down 
to 403m shares from, the 613m 
traded on Tuesday: “ 


Roundup 


MARKETS RETURNING from 
holiday had a good day, with 
Taiwan, r eaching record levels, 
but one of Tuesday’s hot spots, 
Au stralia , coaled off again. 

AUSTRALIA saw Tuesday’s 
gains wiped out; as the firmer 
dollar and weak foreign stock 
markets kept buyers away. 
Turnover was light at' 86m 
shares worth A$170m, down 
from 118m and AfBOOm the pre- 
vious day. 

The AllOrctoarfes Index lost 
183 to 1377.0 and profit-taking 
undermined the gold sector. 
The rise in the consumer price 
index in the fourth quarter last 
year was in llne with expecta- 
investors are expected to 
pay more attention to today's 
news of the December current 
account deficit, predicted to be 
between A$900m and A$L5bn. 

Among iwiiWwg stocks, BBP 
dropped 17 cents to A$9.88. 
Coles Myer, the retailer, lost a 
further 20 cents to A$736 after 
last week's warning by the 
-chairman that -profits could 
fell. News Corp, the media 


group, fell 40 cents to A$12.10 
on rumours that a US brakes* 
had cut its. profits forecast 
■ TAIWAN returned from its 
seven-day holiday in record- . 
breaking form, as investors 
hoped Cor a rtBy. The weighted 
index rose 10734, passing the 
12300 level to an all-time high 
of 12.05435. 

Turnover slipped from the 
previous Tuesday’s record 
NT$I95bn to NT$138hn. 

MALAYSIA also came back 
from its. holidays in mnfltfant 
mood, as the Kuala Lumpur 
composite index added 733 to 
57031 on bargain-hunting. 
Low-priced, ana speculative, 
issues were the most active , 
stocks. The. market is shut to 
a one-day break today. 

SEOUL, regained most of the 
-ground lost on Tuesday and 
recovered from a morning 
decline yesterday,- with the 
composite index dosing 739 up 
at 896.16. Trading was busy, 
with I8m shares, worth 374bn 
won, chang in g hand’? 

SINGAPORE ended little' 
dunged as zounds of selective 
buying were followed by prof- . 
It-taklng, all of which boosted 
turnover. The Straits Times 
Industrial index lost an early 
gain of 533 points to dose 9J3 
down at 1,51531. Turnover 


grew to 161m shares from 
Tuesday’s 90m. 

Speculative and - cheaper 
stocks woe active. DBS Land, 
up 8 cents at SS3.48. saw the 
largest number .of shares — 
18.2m - change hands. The 
. company said that it had won 
wtrv-Vc OTffVumg e - approval for a 
private placement of 58m ordi- 
nary shares. 

NEW ZEALAND recovered 
from a sharp fell in the- morn- 
ing to finish slightly lower. 
The Barclays index fort 537' to 
131830, after felling 2330 ear- 
lier, and volume swelled.. to 
10m shares valued at NZ$22m. 
up from 6m shares worth 
. NZSUm on Tuesday. 

' HONG KONG declined In 
subdued trading, with the 
Hang Seng index losing 930 to 
2,751.60. Cheung Kong;, the 
most active issue, gained 15 
cents to HK$10.10 amid 
renewed rumours of a restruct- 
uring. Total turnover was mod- 
est at HK$564m, compared with 
Tuesday's HK$519m- -^ 

Hotel group Mandarin Orien- 
tal added another 20 cents to 
wwfsfln on speculative buying. 

MANILA fell in light trading 
as investors turned their atten- 
tion to the fo re i g n exchang e 
market The composite index 
lost 14.71 to 134833. 
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Managing \our Most "Valuable Resource. 

Information. 


Quality of information 13 your 
competitive advantage. That's why 
over 12,000 organisations 
in over SO countries rely on 
software products ana services 
from Cognos. to manage their 
information resources. 


Cognos, a muiti -national software Gain the advantage. Contact out 
firm headquartered in Canada. European head office; 

survey me hbed* o< ente, prises Director. Eurooean Marketing 
worldwide oy reiprng inerg Cognos Lim ; ted , 3 

••an.dorrn their corporate data into We a sterjy Poini Wa . ket Stree . 
a competitive business advantage. Bracknell, Berkshire RG12 lOB 

National: (0344) 466668 
International: (-44 344) 486668 
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Sunscr.e; 


SOUTH AFRICA 

GOLD shares closed quietly 
easier in subdued trading in 
Johannesburg as the bullion 
price drifted downward on 
thin overseas markets. 
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